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Nation’s| 
‘Business| 


Dr. Hogg Appointment 


3 j, Important Step 
iy appointment last week of Dr, 


T, H. Hogg as chairman of the 


gntario Hydro-Electric Commission }, 


jj of much more than provincial 
ificance. Not only is it a tribute 
tp the engineering profession and to 
ge merit system in public appoint- 
pents but it marks the final liquid- 
gion of the mistaken policy of 
pydro contract repudiation upon 
gnich Prime Minister Hepburn ems 
perked some two and one half years 
ago. 
No policy which Mr, Hepburn 


espoused in his first three years of 


Hogg Appointment Brings| 


Practical Engineer to 
Chairmanship 
CURB ON POLITICS 


By GUY 8S. CUNLIFFE, 
Staff Writer, The Financial Post 


dffice was more bitterly assailed by | 


friend and foe alike than his Hydro 
contract repudiation. But one by one 
those who officially sponsored or 


condoned the initial impulsive step} Hydro poli 


have disappeared and the appoint- 
ment of Dr. Hogg marks final 
liquidation of the old, mistaken 


policy. 
To mention but a few of ,the 
¢hanges that have taken place, the 
gd Liberal Toronto Globe, which 
reluctantly approved the repudia- 
fon. has been replaced by a new 
Globe and Mail, which has bitterly 
attacked the repudiation policy. Hon, 
arthur Roebuck (the man most 
directly responsible for repudiation) 
whose resignation as Atto: 
eal was asked last spring ef the 
time of the C.LO. fight at Oshawa, 
has ceased to be a vital 
at Queen’s Park. Now comeg the 
resignation of T. Stewart Lyon, under 
whose tenure of office, as 
of the Commission, the repudiation 
policy was carried through. Mr, Hep- 
burn alone remains of those who 
were originally part and parcel of 
this policy and he apparently has 
had the wisdom to reverse his 
eatlier judgment, ; 


HROUGH long years of excellent 
service to the Commission, Dr. 
Hogg has well earned the chairman- 
ship of this $340 millions enterprise. 
With his appointment, Ontario con- 
sumers can feel more secure that 
their broad, long-term interests in 
respect of adequate power supplies 
are being looked after. Similarly in- 
vestors in the many power enter- 
prises which look to Ontario as an 
outlet for their product can feel rea- 
sonably certain that they will re- 
ceive a square deal in the future, 
Closely watched will be the de- 
gree to which politics are allowed 
to govern the future policies of this 
important enterprise. The very fact 
that a man of Dr. Hogg’s standing 
has been appointed chairman is an 
tion. 


The Ontario people through their 
Legislative . representatives . have 
every right to be concerned abétt 
HE.P.C. in the same way that share- 
holders of any company have a right 
to question and obtain information 
on a company in which they hald 
stock. Beyond that the directors of 
the concern (which in this case are 
Dr. Hogg and his fellow commis- 
sioners) should be given a free hand 
in the general policies and operat- 
ing details of the enterprise. 

It will be the degree to which Dr. 
Hogg insists on this independence 
of management, whether it is in re- 
gard to long-term power supplies or 
fiscal policies of the Commission, 
that his tenure of office will be 
judged. 


Quiet Session bi 
For British Columbia 
rane by last week’s address 
from the throne, the B. C. Gov- 
etnment does not plan to embark 
on any new scheme involving heavy 
capital expenditure during its pres- 
ent session, nor has it any intention 
of making further costly experi- 
ments in social legislation just now. 
In view of the condition of British 
Columbia's finances at present this 
Marking-time attitude is commend- 
able, for in spite of record revenues 
during the last fiscal year, the gross 
Provincial debt rose more than $5 
millions, and current financing went 
behind $2.6 millions. Obviously, the 
sane course at this time is for Brit- 
ish Columbia to go slow in ‘matters 
talling for large expenditure, which 
*ppears to be the course being fol- 
lowed, 

Especially to be commended is 
the decision of the Government, as 
@nounced recently by Premier 
Pattullo, to leave in abeyance the 
health insurance scheme hastily en- 
acied two years ago in the face of 
Pposition from industry, business 
aid medical men who were quick to 
se the plan’s economic defects. 

Health insurance, to be effective, 
Must be a mational measure, not a 
Provincial one, Mr. Pattullo’s inti- 
mation that his Government intends 
o await the survey of the Rowell 
Yommission before proceeding with 

falth insurance is an indication 
that the B. C, premier recognizes 
that fact, 


ee *'y 


- 

Turner Valley Loo 
on Bright Side 
ALBERTA'S Turner Valley has, 

when the statistics of the past 
16 months are considered, had an 
enviable record, compared ‘with 
Most new oil fields. Since, June, 1936, 


Valley Royalties, blew in, some 23 
Wells have been completed in the 
Valley. Of these, only three have | 
Proven to be non-commercial, 
As a matter of economics, Turner 
Valley’s oj] production has grown 
(Continued on page 2, col, 3) 


4% oat ” 
i eat 
1 Be Be 


y Tipe 


cy. 
The appointment is intérpreted as 
the Government's rever- 
sion to practical realities, 

It marks willingness to allow the 
commission to be guided by the 
necessities of power demand and 
supply. It tes recession of 
political influence and traditional 
idealism in Hydro. 


nS Cian te enon su Paving the 
Hydro engineers 


O71] ment hee ecceied to the 


BA ae the new ee. 
amd the implied revisi 
Government- 


e hope of increased power pur- 
chases. 


Five Previous Phases 
The previous five phases of H 
burn Hydro policy were: = 
1. Complete repudiation of Queé- 
insis' 


Co., on. a short-term (10-year) 
basis at a lower rate. 


ronto Globe under its new owmer- 
ship, and later by the revised full 
capacity contract with Ottawa 
Valley Power Co. on a 34-year 


4. Decline of the influence of 
Attorney-General Roebuck, cul- 
minating in his dismissal follow- 
ing his split with Mr. Hepburn on 
the C. I. O. issue. 

5. Retirement of Chairman Lyon 
and his replacement by a man 
with an entirely different view- 
point, though Premier Hepburn 
‘insists there was no disagreement 
as to policy with Mr. Lyon. 


This week’s development does not 
imply any substantial abandonment 
of Ontario’s traditional adherence 
to public ownership. Dr. Hogg has 
already declared his desire to see 
Ontario water power resources de- 
veloped to the greatest practical de- 
gree to supply Ontario's needs. 

Dr. Hogg’s association with the 
Hydro Commission over nearly a 
quarter of a century has been, until 
recently, as hydraulic engineer. 
Perhaps more than any other indi- 
vidual, he is an authority on where 
Ontario can develop power, the 
feasibility of such projects, and how 
far they would go toward meeting 
demand. On his surveys as to future 
sources were largely based the en- 
gineering recommendations which 
led to the original Quebec power 
purchases, and he functioned for 
years as Commission.and Govern- 
ment representative in the surveys 
which produced the St. Lawrence 
Waterway power and navigation 
scheme. 


Statement Guarded 

On matters of general policy and 
on the immediate question of how 
much extra Quebec power was to 
be bought and from whom, Dr. Hogg 
refrained from making a pronounce- 
ment. He issued.a brief statement 
in which he indicated broadly his 
views on Hydro problems. After 

(Continued on page 2, col. 5) 


London Calli 


Atticus gives impressions of his visit 
to Canada and the United States. 


Page 3 
Making Placer Miners 


B. C. Government adopts prospec- 
tor’s idea to turn untrained youths 


into self-support'ng miners. Page 22 


That Wildcat—Gold 


John T. Flynn presents a case for 


abandonment of U. S. gold purchase 
plan and a free gold market. Page 23 


Dr. H. L. Stewart discusses the prov-/ 


DR. T. H. HOGG 
Newly appointed chairman of the 
Hydro-Electric Power Commission 
of Ontario. ' 


Disputed Bills 


Hull Reported to Have 
Canvassed Whole Situ- 
ation With King - 


Go to Courts 


nes by'But Right to Disallow 


Alberta Statutes 
Reserved 


From Our Own Correspondent 
OTTAWA—The Federal Govern- 
eneral 
proposition of Premier W: 


berta recently ~. 
ture. But it has done sé without 
prejudice to'its right to disallow 
later any of the bills which the 


| coast? 


Would British support for Cana- 
dian defense be sought and obtained, 
if necessary to protect the Pacific 


States east of the Mississippi and 
comprising a population of 100 mil- 
lion people. 


Defense Programme 
What Canadian officials may have 
replied to Mr. Hull is not known. 
But it is to be assumed that the 


a pos-| P 


sible invader from the Orient and 
that in planning these defenses the 
obvious necessity of co-ordinating 
American and Canadian strategy 
ge considered. 


Canadian Markets Cut 
Margin Requirements 


Plan is Complete 
For Western Steel 


Officers Elected and Ex- 
change of Securities 
Soon Ready 


Western Steel Products Corp., 
formed in the reorganization of 
Western Steel Products is now oper- 
ating under its own managemen' 
the receiver and manager of the pre- 
decessor company having been dis- 
charged as at Nov. 1. The reorganiza- 
tion was approved by all classes of 
security holders and creditors in 
June. 

Arrangements are now being 
made for the exchange of securities, 
and formal notices will be issued 


shortly. The receiver’s certificates | sales, 


are to be settled by the issue of 
$700,000 of 5% first mortgage bonds 
and bank borrowing of $300,000. 
Present bondholders. are to receive 
five shares of new common. for each 
$100 of bonds. Preferred sharehold- 
ers receive share for share, and com- 
mon shareholders receive one new 
for 80 old. Prereceivership credit- 
ors receive 14% new common shares 
for each $100 of claims. It is under- 
stood that the company is benefit- 
ting from improved business con- 
ditions. 

Directors of the new company are 
as follows: 

James A. Richardson, Winnipeg; 
G. W. Hutchins, Winnipeg; E. S. 


Move Follows Similar 
Step on U. S. Ex- 
changes 


Marked reductions in the minimum 
margin requirements enforced by the 
Toronto and Montreal Stock Ex- 
changes have been announced to 
take effect Thursday, November 4. 

This move on the part of the Ex- 
change authorities followed by a few 
days a somewhat similar move on 


t,/the New York Stock Exchange, 


where minimum margin require- 
ments, by which is meant the mini- 
mum amount which must be ad- 
vanced by the.client for the purchase 
ay ee caer 
cen 

The move in New York, which was 
also accompanied by-an increase in 


activ- 

action 

created some con- 

a 

few days trading under the new New 

York requirements have been ex- 
perienced since margin requiremen 


has not initially been as sharp as 
some had predicted. 

The following tables show the new 

as compared 

with the old. These requirements, of 


course, apply to both mining and in-| ory 


dustrial stocks and to both purchases 
and short sales. Montreal has stipu- 
lated that on short sales, a minimum 
of 33-1/3% of selling price be forth- 


t,, Toronto; A. F. Culver, a 


Sargean 
Montreal; R.' J. > ; 
F. E. Halls, Winnipeg; L. L. Lang, 


Home Owning 
Wisdom of buying your home has 
been questioned. Realities in real 
estate. Page 15 


Hon. Eric Cross 

Ontario’s new minister of municipal 
affairs will push mun re- 
establishment. Page 14 


Planned Purchases 
W. D. Black, prominent Canedian 
executive, suggests. a .method of 
levelling peaks and 


ince’s attitude to the Rowell Com- Construction 


mission. 


National Motor Show 
sulomoblie models" Page 13 
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Drive on to Force Accept- 
ance Great Northern’s 
$48 Schedule 


can consumption, but the other 1,700 


have| publishers feel that they will be at 


a definite competitive disadvantage 
unless other do - away 
with the $2 a ton differential 

Favored by the differential are 
Great Northern’s largest customers, 
the Scripps-Howard chain of 24 
newspapers, the New York Herald 
Tribune, the New York Sun. and 
some 175 other papers. 

The view expressed by American 
publishers to Editor and Publisher 
is that the newsprint operators are 
entitled to a better. price for their 
product, but the $2 differential be- 
tween Great ee and the other 


lishers’ payrolls, are also higher 
than in 1929. 
Publishers Switch Tactics 


Tt is apparent from the publicly | 5 On 


expressed views of the leading 
American publishers that it is the 
intention to make the price dispar 


mon level of $48 a ton. There is no 


indication that the $48 a ton rate — 


is unreasonable. Seemingly the pub- 
lishers are convinced that they will 


have to pay a higher rate for their | 4ye 
paper next year and the drive now | asc extras. 


is directed toward limiting the in- 
crease to $5.50 a ton, or $48 a ton 
for the first half of next year. 

“Capitalizing Their Mistakes” 

Mr. Chandler, in addition to his 
position as chairman of the A.N.P.A. 
Newsprint Committee, is also gen- 
eral business manager of Scripps- 
Howard Newspapers. He leads the 
attack by saying newsprint price 
disparity between competing pub- 
lishers will create an impossible 
situation. Further, he says: 

“Canadian politicians and bank- 
ers,are capitalizing their mistakes 
in securities new and old, expecting 
U. S. publishers to pay. I am con- 
fident they underrate publishers’ 
resourcefulness, initiative and mem- 

More Moderate View 

A moderate view is expressed by 
Clark F. Waite, president, Southern 
California. Associated Newspapers, 
when he says: 

“American publishers may not be 
entirely free from blame for the 

(Continued on page 2, col. 1) 


Pete Acquires 
Ecuador Tract 


© eg 

International Petroleum Co. has 
completed negotiations with the 
Government of Ecuador for the 
right to explore and develop a 
§00,000-acre tract in that country. 
The new ground is located near 
Manta, on the Pacific coast, about 
100 miles north of the Santa Elena 
field from which most of the 
country’s oil production now 
comes. 


The company has not been ac- 
tive in Ecuador recently, although 
a moderate amount of work 
done some years ago on various 
properties in the Santa Elena 
area. The ground to be explored 
under the new agreement is en- 
tirely undeveloped, No financial 
consideration is involved in the 
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Trust Operations Point Way _ 


For Average Stock Inve 


Validity.of the Abitibi mortgage 
was upheld by Mr. Justice King- 
stone, in his judgment handed 
down at Osgoode Hall on Nov, 3. 
Bondholders: are’ thus confirmed 
in their first claim against the 
company’s assets, This action, 
which was preliminary to the 
coming hearing on the reorganiz- 
ation plan, was taken to test the 
mortgage from a legal standpoint 
and it has now been upheld in all 
points, 


Market Raises 
Stock Yields 


Declines Cut. Number of 
Stocks Selling to Yield 
Under 4%. © 


From the investor’s viewpoint, 
one of the most important effects of 
the . pronounced. decline of stock 
prices this year is the revision of 
ideas of yields from such fluctuat- 
ing equity securities. 

At the beginning of this year, the 
level of stock prices was such as to 
give low yields, implying that divi- 
dends would have to improve ma- 
terially to satisfy the investor’s re- 
quirements of adequate returns to 
compensate for the inevitable risks 
in common shares, Looking at the 
situation another way, the reap- 


praisal of prices in the stock mar-|: 


kets shows that purchases of com- 
mon shares are now being appraised 
on immediate prospects of income 
rather than upon. indefinite pros- 
pects of higher dividends. 
Even.after the decline of prices, 
there are numerous. stocks selling 
to yield less than 4% although not 
nearly as many as nine months ago. 


By A. D. ELLWOOD 
Staff Writer, The Finanvial Pest 


' 
Is the time ripe for the private investor to get back in the stock 


market? 


Should the average buyer seize the present opportunity to secure 
lower priced stocks and take advantage of the next rise in prices? 
Or should he liquidate present holdings and await another drop 


in prices? 


To get the answers The Financial Post asked the men who manage 
important Canadian investment trusts, men who handle investments 


aggregating $35 to $40 millions. 
Briefly they said: 


(1) Business conditions do not justify pessimism in Canada 
which is free from some of the worrying factors of the United States 
situation. They have little fear that we are on the verge of another 


depression. 


(2) It is not so definite that prices have reached the bottom. 
In all their comments the entire emphasis was placed on the long 
term view—investment as emphatically opposed to speculation—and 
investment for an assured income without too much stress on capital 


appreciation. 


Gatineau Co. 
Earnings Up 


Profits of 19 Cents a Share 
Shown — Power De- 
livery Higher 


From Our Own Correspondent 

MONTREAL: — Gatineau Power 
Co.’s -consolidated gross revenue 
moved ahead sharply in the third 
quarter of 1937, compared with the 
same period in 1936, with the result 
that earnings available on the new 
common were equivalent to 19 cents 
a share, as compared with a little 


have attempted to improve the 
quality of their portfolio during the 
present unsettled market conditions. 
They have been; 

(1) Selling the more speculative 
classes of United States stocks and 
reinvesting in selected Canadian 
preferreds. 

(2) Selling the popular favorites 
of two years ago—the inventory 
stocks. : 

8) Avoiding stocks of .com- 
panies susceptible to Government 
interference, : 

(4) Considering with more favor 
the dividend golds. 


over one cent a share on the samé| j 


basis a year ago. 

The improvement in earnings over 
the previous year represents to a 
large @xtent additional deliveries 

Further 


interest charges have been materi- 


ally reduced. through application of | year. 


available funds for reduction of out- 


of | Standing debt. 


was available last Jan ‘ 
Prices and Dividends 

Changes in prices of stocks in the 
past few months appear definitely 
to be related to the investment basis 
of dividend income. Stocks that 
have held up best have been those 
that were paying’ reasonable re- 
turns. A typical group of stocks and 
changes in yields is this: 


Yields on Leading Stocks 
Recent Jan.1 
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$2.50 bonus. 

¢ Excluding 

The tabulation shows that stock 
yields have risen this year by about 
25%, due largely to the decline of 
prices. This compares with a rise of 
about 10% in the rate of returm on 
gilt-edged government bonds. For 
example, The Financial Post’s aver- 
age yield on a representative group 
of government bonds has increased 
from about 3.03% early in January 
to 3.35% at present. 


Comparative Yields 

It -has long been regarded as 
sound investment practice to look 
for substantially higher returns 
from common shares than 
bonds. In fact, it is usually a dan- 
ger signal when yields from stocks 
decline within, say, 1% of yields on 
prime bonds. In 1929, for instance, 
the best government bonds could be 
bought to yield 5% or more, yet 
higher quality stocks were selling at 
prices to yield much less than 5%. 
There is a contrast between the 1929 
period and the present, therefore, in 
that leading stocks now yield con- 


t Including 
extras, 


leum. Such high yields, on shares of 
es in good financial condi- 


compani 
tion, indicate some lack of confi- 
dence. 


Gross Revenue Higher 

For the third quarter of 1937, total 
consolidated gross revenue was $2,- 
156,876 confpared with $1,927,169 for 
1936. Net revenue before interest, 
depreciation, etc., was $1,797,414 
against $1,583,049, while the balance 
added to surplus was $410,128 com- 
pared with $169,633 for the third 
quarter of 1936. 

Comparative figures on income 
and expenses for the third quarter ot 
1937 and 1936, respectively, follow: 

Three Months Ended Sept. 30 


1937 1936 


Canadian preferred stocks as it was 
felt that Canadian conditions were 
fundamentally better than those in 
the United States. 

This group has been following a 
policy based on established - British 
procedure. It stresses the desire 
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ability of investing for income ~~ 


rather than for capital appreciation, 
of ha 


under Canadian law as legal - 


120} ments for insurance companies or 


Net oper. income .... 

Less: Bond interest .. 
Debent. intérest .... 
Depreciation 


at least closely approached this 
standard. A long-term record of 
good earnings is considered to be a 
fair assurance a company will be ~ 


048 | able to weather any difficulties and 


Net profit 
Report Larger Surplus 

Cumulative returns for the 12 
months ended Sept. 30, last, show 
consolidated gross revenue at $8,472,- 
233 as against $8,276,204 for the pre- 
ceding year, and net revenue before 
interest, depreciation, etc., was $7,- 
066,362 compared with $6,896,470. 
The balance added to the surplus for 
the period was $1,445,379 as against 
$1,051,700 for the 12 months ended 
Sept. 30, 1936. 

Following-are the comparative re- 
turns for the 12 months ended Sept. 
30, 1937 and 1936: 

Year Ended Sept. 30 
1937 


7 | servatism might turn their 


Net oper. income .... 

Less: md interest .. 

Debent. interest .... 
tion 


Net profit 1,445, 1,051,700 

tAfter deduction of over-amount pro- 
vided in past years. 

Hydro Deliveries Up 

At this time last year Ontario 
Hydro increased its deliveries of 
firm power from Gatineau Power 
20,000 h.p. This, in itself, was - 
cient to add over $200,000 to the gross 
income of the company. At the same 
time, there was a further gain in the 
primary load. from the company’s 
other customers, such as Canadian 
International Paper, etc. 


"36 that the danger of inflation has 
entirely passed. 


be able to continye the payment of 
dividends. - 
This man, and his associates, are 


conservative in their investment ~ — 


policy at present. They are not con- 
vinced that the decline in stocks has 
run its course but feel that pur- 
chases of the stocks of established 
companies with good retords are 
— desirable than high-grade 


Inflation Still Problem 
Investment to this group is n 
matter of buying a stock and h 
ing it for a month or two in 
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more favorably toward higitf- 
bonds were it not for a realiza 


gs 


Here again interfer- 
ence with business, heavy taxation 
amd government action based on 
political expediency were consid- 
ered basic reasons for the admit- 


prices has beén both a symptom and 
A Goalie OF poke ego ie bo catia 

ec ago 
“inven stocks were widely. 
recommended as the best purchases. 
companiés which held 


On the basis of the 12 months re- of 


share for the past year. The quar- 
(Continued on page 4) 


The Voice of the Maritimes |<. 


Dr. Herbert L. Stewart, editor of “The Dalhousie 
Review,” and known from coast to coast as a CBC 


commentator on public affairs, joins The Post’s special ! 


correspondents week. 


Dr. Stewart’s column will appear as a regular fea- 
ture of The Financial Post under the general heading: 
“The Voice of the Maritimes.” | 

In his first article he deals with the psychological 


und, in Nova Scoti 
preg are? won or 


Later 
financial aspects of Maritime problems. 


sion. 
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“The Voice-of the Maritimes" page 20, 
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‘There were only seven of us work- 
ing on the of the Bank 120 
years ago. Today we sre more than 
6000, in more than 500 Branches, 
all to render modern, ex- 
perienced service. are working a8 usual on our 120th 
Our Bonk’s careet has been insep- Birthday. 


BANK OF MONTREAL 
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NEW BANK DIRECTOR 


Christopher ae president of 
David Spencer Vancouver de- 
partment store firm, who has been 


's national periodicals is car-: Slected a di of whe Bank of 
erne- 


ried on at no cost to the Gov 
ment and in fact is a source of poten- 
Shift in Hydro Policy 
Seen With Appointment 
Of Hogg as Chairman 


(Continued from page 1) 
expressing his gratification with his 
appointment, the statement said: 

“It will be my aim to promote 
the present and future interests of 
this great and vital public utility, 
and to safeguard the principle of 
public ownership upon which it 
tests. While it is early to speak 


Modern, Experienced | Banking Service... Tbe Onseome of 
120 Years’ Successful Operation 
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pleted before the end of this month, 
and no one can estimate what con- 
tribution these will make to the now 
sizeable oil flow. Also it is difficult 
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answer to their desire for 
coats in keeping with their 
character! At the Men's 
Shop you will find a range 
of Burberrys and other fine 
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ment, possibly by way of subven- 

tions, rather than to the pipe lines 

suggestion, for a solution to their 

problems. adian periodicals in competition with 
Meanwhile, there is a cheery lack} foreign publications. 

of dissension between the producers * © « 

and the distributing companies, de- Attention Focuses 


spite the hardships of prora- 
tion. Proration to 45% did not pro-|om Motor Show ' 
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' QUOTATIONS 
Industrials... 
Mines 


9 Oils . 
Foreign Exchange... 17 


Trust Activities Point 


Burberry Coats. $55.00 to $65.00. Other 
English Coats $35.00 to $75.00. Canadian 
coats made from English woollens $25:00 


and $35.00 


These coats may be purchased on EATON’S 


Budget Plan if desired. 


Free Parking While Shopping 
BAY STREET SECTION: 


U. S. Publishers Change 


ed.” 


Tactics in Price War 


wc me ‘Howell, publisher, Atlanta 


Constitution, 


the view 


expresses 
that it is inconceivable that paper 


will not meet Great 


Northern’s prices. He thinks that all 
the time ‘and money spent in creat- 
ing and meintaining goodwill will 
be lost if they attempt to enforce 


“Ymir Yankee Girl Gold 


Mines Limited 
N.P.L. 
DIVIDEND NOTICE 


IS HEREBY GIVEN that | © 
of one (ic) cent per share 


payable to share- 


of supply of newsprint. The current 
bulletin carries extracts from let- 
ters and telegrams sent to newsprint 
manufacturers by publishers in 
various parts of the country. In 
every instance, the point is made 
that the manufacturers should meet 
the Great Northern price. 
Two-sided - View 

In an editorial comment.upon the 
price situation, Editor and Publisher 
states that newsprint at $50 a ton is 
not inordinately expensive and with 
northal né per 
within tolerable limits. “The bug in 
the present set-up," the “editorial 
goes-on to say, “is that newspapers 
are called upon at a time when tax 
increases are mandatory and ‘wage 
increases are continual to assume 
an unexpected burden of a .174%42% 
increase in the cost of their prin- 
ciple staple.” Similar claims as re- 
gards taxes and costs are put for- 
ward by the manufacturers of 
paper, so that this argument does 
not hold water. Admission that the 
$50 price is not excessive is regarded 
as strengthening the manufacturers’ 
stand. 


B. C. Packers Purchases 
Quathiaska Cannery 
British Columbia Packers Ltd. 
Quathiaska 


Columbia, 
nouncement made by H. R. Mac- 
Millan, president. 

The cannery, which is of medium 
size, has. handled catches of fisher- 
men in the Campbell River area for 
more than 25 years. 

“We have not bought the plant 
with a view to expansion,” Mr. Mac- 
Millan states, “but merely to round 
out our interests in an important 
area. It is a going concern and 
will strengthen British Columbia 
Packers in an area where the com- 
pany has been relatively. weak.” 
All cannery boats and equipment 


. are included in the-sale. 


to Young Executives 


that 


OVER 700 BRANC 


ae 
ey 


Credit 


“This year hundteds of young Canddias’’ 
will assume the Larger scopoeaibtlinies 
go with executive promotion. Not 
intaandiareeintie ay 
ina! mi 
time, pring busi pe, pla 
‘or pportuni re Ipi | 
¢o tunity of he th 
younger business mea in bringtog thes 
plans to fruitiomand of discussing their 
problems with them at any time. 
Your local branch manager invites: °~ 
your enquiries. 
ou domestic and foreign firms. . 


’ 


Re 


Bills of exchange megetiated., 
Direct evive services +0 ioxportant market. 
Moncy transfers. Foreign market opportunities. 


T™EROYAL BANK: 


OF CANADA 


HES IN 30 DIFFERENT COUNTRIES 


f 


& 


voke the: storm of criticism which 
might have been expected from the| 
' men to whom such a step meant a 
| very tangible loss in current earn- 
| ings. Reason for this is obviously 
that the oil men realize the‘problems 
of ultimate marketing, and while 
criticism of the big companies for 
not acting earlier is still heard, the 
latest cut in production appears to 
be inevitable, under present cir- 
cumstances. 

If proration were not put into ef- 
fect, sharp reductions in prices 
would be inevitable. It is better to 
cut production, thereby merely 
postponing income, than to sell a 
wasting asset at subnormal prices. 


Publications Aid 


National Unity 

peom Prime Minister King at 
Ottawa and from Sir Herbert 

Marler at New York came speeches 


is| last week emphasizing the need for 


Canadian unity. Mr. King, at a Lib- 
‘eral banquet, pointed to the subver- 
sive influences at work throughout 
the Dominion and deplored the at- 
titude of certain parts of Canada 
“where some think their only 
citizenship is to the province.” Sir 
Herbert, addressing the Canadian 
Club of New York, criticized those 
who fail to realize that “on the suc- 


U. S. Sounding Out 
Stand of Dominion 
Qn Jap War Crisis 


. (Continued from page 1) 
of conflict between other nations. 
There was no denial, however, 
of the assumption that the 
unfortified frontier between this 
country and the United States im- 
posed an obligation upon Canada. 
Canada’s defense budget implies ac- 
ceptance of the task of protecting 
her neighbor from the potential use 
of British Columbia territory as a 
jumping off place for naval or aerial 
attack upon the United States, either 
direct or by way of Alaska. Z 

It is freely predicted that next 
spring will see further appropria- 
tions to strengthen coastal and aerial 
defense bulwarks, and to build up 
both personnel and equipment of 
army co-operation facilities. 

It. is to be assumed that Mr. King 
explained to Mr. Hull the very great 
difficulties that exist as a barrier to 
the formulation of a fixed and un- 
changing foreign policy by Canada. 
Mr. King’s views are well known: 
that it is more important for Canada 
to. maintain unity at home in 
times of peace than to declare pub- 
licly what her policies would be in 
the event of war. 

Canada’s Foreign Policy 

Recently at the annual dinner of 
the Canadian Institute of Interna- 
tional Affairs in Montreal Mr. King 
made a reference to those people 
who are only too ready to put an 
unfavorable construction upon the 
acts of statesmen, when the latter 
are dealing with problems almost 
insoluble in their complexity. This 
comment by the Prime Minister was 
interpreted by many present as a 
thrust at John W. Dafoe, editor of 
the Winnipeg Free Press, who acted 
as chairman at the dinner. In an ad- 


CANADIANS next week focus 
their attention on the automotive 
industry. They do this for two sig- 
nificant reasons; first. because the 
1988 models are being officially in- 
troduced for the first time at the 
National Motor Show in Toronto, 
and secondly, because this year as 
perhaps never- before the automo- 
tive sales curve is. being looked to 
as a barometer of business. 

There has been a serious slump in 
the security markets on this con- 
tinent and this has been followed by 
a lull in many lines of business. But 
there is no real evidence yet that 
business is due for any period of 
prolonged recession, The motor 
manufacturers at any rate are. con- 
fident that buying will soon. be re- 
sumed on the same substantially im- 
proving scale that greeted their 
products in the motor year that has 
just closed. In that year, despite seri- 
ous labor troubles, more cars were 
sold in Canada than since the record 
sales of 1929, and plants have now 
been groomed to better the produc- 
tion records of 1936. 

In the motor cars offered this fall 
there have been few radical changes 
but there has been very substantial 
refinement of the accumulated im- 
provements of the last few years. 
The reception they receive is of wide 
interest to the majority of Canadians, 


Japan to cease her lawless invasion 
of China in defiance of treaty obli- 
“Chicago 
an ab en 

oats ee United “Sta 
on complete isolation was 
demonstrated by theloud outcries 
of protest from’ Senator Borah and 
other leaders of isolatioriist opinion. 
Emphasis was. put upon: three 
phrases used by the President: “con- 
certed effort” (of peace-loving na- 
tions against aggressors); “quaran- 
tine” and “positive endeavors” (to 
Particularly. between. the Alleg- 
henies and the Rockies there was a 
feeling that the President was com- 
mitting. the United States to pos- 


-sible war for world civilization. 


London Stand 

Prime Minister Neville Chamber- 
lain followed the President’s address 
by an address in London which com- 
mitted the British Government to 
nothing definite but welcomed the 
United States abandonment of isola- 
tion and offered British co-operation 
in “any plan for the restoration or 
maintenance of peace,” ~ 

When Mr. Hull came to Canada 
and delivered an address in Toronto 
he said much the same things that 
Mr. Roosevelt had said in Chicago. 
but in more diplomatic language. 
Two of the most pertinent para- 
graphs were these: 

“Theoretically, it is possible for 
an individual to lead a hermit exist- 
ence, and for a family or a commun- 
ity to segregate itself and a 
to live solely within and unto itself. 
But in the end, an inexorable price 
must be paid for such isolation; and 
directly or indirectly, that price is 
always paid by the individual. 

“Just as sooner or later the out- 
raged conscience of a community or 
a nation sets into motion forces 
which re-establish order under law, 


dress delivered at the Canadian-| 


gan in “unjustified interference in 
the affairs of other nations or the 


order 


What has happened is that the 
United States, its President 
and its “foreign ,” has indi- 
cated that it may not always be 
prepared to take a position of com- 
Mibity Vode hy viene 

° y lawbreaking 
fhations. Their stand is, in part, dic- 


fatorghip in 
In moving 


| ity and 


tial war. 


danger of United States-Japanese 
hostilities has been inerenged. Hence 
Mr. Hull’s concern with open at- 

air 


titude; for military, naval 
strategists wenrd i Alaska-British | and Federal 


Columbia line as the logical f 
attack from the Orient. oe 


of policy, I can safely say that I 
| expect to continue the policy of 

the former administration with 

respect to the fullest publication 
of matters of public interest. 

“I shall work in the interests of 
economy and the preservation of 
a sound financial position, while 
at the seme time taking such steps 
as may be necessary to provide for 
the future power requirements at 
the lowest possible cost.” 

While this may refer to economy 
in developing intra-Ontario power 
sources, it may equally well refer 
to the line to be followed in bring- 
ing in more power. from Quebec. 

Gatineau’s Position 

Gatineau stands to benefit first 
from any increase: in Quebec power 
purchases from two considerations. 
Not‘ only does. Gatineau’s contract 
require that all its reserve power 
be taken on a “firm power” basis— 
for regular delivery at full rate—be- 


fore firm power contracts are made. 


with other Quebec concerns, but the 
present arrangements would make 
it more economical for Hydro to 
take firm power from Gatineau 
than from Maclaren-Quebec or 
Beauharnois. (Existing arrange- 
ments call for delivery of 96,000 h.p. 
from Ottawa Valley, as well as an 
equal amount from the Hydro’s own 
section of the Chats Falls develop- 
ment.) 

Gatineau develops 120,000 h.p. 
which is held in reserve for Hydro, 
in addition to the 140,000 h.p. bein 
delivered as firm power. It is pai 
$1.75 per h.p. for general reserve 
power, and $10 per h.p. for reserve 
held for immediate delivery on call. 
Thus the net extra cost to the Hydro 
of buying extra firm power at $12.50 

om Gatineau’s general reserve of 

000 h:p: would be-less than takin 
additional. current from Maclarén 
or making a new contract with 
Beauharnois. 

At the same time, the Commission 
is confronted with the possibility 
that the increasing acuteness of the 
power shortage and the comparative 
shortness of the term of the 
Gatineau and Maclaren contracts, 
may strengthen the bargaining posi- 
tion of Beauhernois and possibly of 
Macleren-Quebec, It is even con- 
jectured in some quarters that Beau- 
harnois, should it be willing to 
abandon its fight in the courts for 
performance of its original contract, 
might demand more favorable terms 
before agreeing to deliver only part 
of the 250,000 h.p. specified in its 
originel contract. Hydro is at pres- 
ent taking no Beauharnois power, 
and is taking only 40,000 h.p. of the 
125,000 h.p. Maclaren-Quebec was to 
deliver under its old contract. 
Hydro cannot take firm power from 
Maclaren or Beauharnois until all 
Gatineau's reserve is accepted on a 
firm basis, but might make contracts 
for reserve power supplies with one 
or both of these firms, 

Additional Protection 

For the time being it is expected 
that taking of an additional 40,000 
h.p. from Gatineau will cope with 
the estimated increase in next 
month’s peak load demand over 
December a year.ago, However, 
last. month’s power demand on. the 
system as a whole was higher than 
the <mnual peak in November and 
Decem last. year, so that addi- 
tional protection may be required. 

As to the new sources of power 
being developed within Ontario, the 
10,000 h.p. project on the Musquash 
River will not be completed until 
next July and will serve only- the 
Georgian Bey system; while the 
projected 35,000 h.p. unit on the 
Madawaska cannot be completed be- 
fore the fall of 1939. The ultimate 
100,000 h.p. development on the 
Madawaska will take even longer to 


Cc te, 
Background of New Chief 
To-meet this array of problems 
the new Hydro chairman brings a 
wealth of background, experience 
and special training. He was born 
at Chippewa, scene of one of 
Hydro’s greatest developments. 
After graduating from the Uni- 
versity of Toronto, he was employed 
at various times in construction and 
Seniening work a for a brief 
per: was mana editor of 
Canadian Engineer. 2 
He joined the Hydro as assistant 
hydraulic engineer in 1913, becom- 
ing chief hydraulic engineer in 1925, 
soins Sere, ne has not 
on peed an im - 
amt réle in connection with Hyare's 
major projects of develop- 
ceeumiiiina oo: 
a ca- 
pacity for the re or 
‘ governmen e 
now function both as Commission 
chairman and chief engineer. 


Way for the Investor 
In Uncertain Market 


prices, such as would occur after a 
prolonged rise, should be used to 
rid the portfolio of any questivnable 
securities. If capital appreciation is 
wanted, them you can gét it in such 
stocks as International Nickel, Cor- 
solidated Smelters and many others. 

The lapse of time is needed to 
prove the ability of a company’s 
management and make certain that 
it has established itself and has a 
product for which there is an actual 
demand, Only after this stage has 
been reached should the average in- 
vestor buy stock. This, of course; 
precludes the purchase of stock in a 
new company, ~ 

This man realizes that such a 
policy, if followed by all investors, 
would prevent the establishment of 
new industries and that we could 
not have hed our automobiles or 
our radios if certain venturesome 
souls had not been willing to specu- 
late instead of invest. 

This distinction is important and 
so is the measure by which an in- 
vestor might be able to decide 
whether or not he should buy stocks 
or bonds. It is assumed that invest- 
ment and not speculation is the aim 
For this the-British have worked 
out an interesting, and simple for- 
mula. It is based om comparative 
yields. Under ordinary: conditions, 
the yield tobe obtained on best 
grades of stocks should be at least 
one per cént/higher than that which, 
can be obtained from high-grade 
bonds. So long ag this is the case. 


the investors .ghould, stick mostly to| #} 
~ Giff ‘intake 


stocks; but if ! 
favor of stocks becomes less than 
one per.cent, or disappears alto- 
gether, a danger signal has been 
given and a switch should be me 
to high-grade bonds. In er 
words, let the market make the de- 
cision for you. 

This investment expert feels, quite 
decidedly, that pregent conditions 
are more favorable to investments 
in stocks than in- bonds and that we 
have by no means reached the stage 
for a major depression again. 

Management Deciding Facter 

Management is the final deciding 
factor in a company’s success, ac- 
cording to another man. He and 
the group that he represents only 
invest in companies in whose manh- 
agement they have confidence. 
Visits to the companies, personal 
acquaintanceship with the officials 
and careful investigation from all 
available sources are devices uscd 
in appraising mrnagement calibre. 

Somewhat conflicting ideas are iri 
evidence between the men associ- 
ated at times in the management of 
investment funds. Immediately 
after the break in the stock markct 
following Labor Dey, one member 
of board of directors strongly 
recommended that enough stocks be 
sold to have at least 000 in 
cash. At that time the w-Jones 
average of stock prices was almost 
50 points above the low point 
reached in October. This opinion 
wes overruled and no action was 
taken except by one individual ‘in 
the group who sold every share he 
himself held at the time. 

The astute individual who liquid- 
ated his holdings was out of the mar- 
ket until the end of October. At 
present he ig fully invested again, 
having bought such stocks as 
Mocre Corp., Great Lakes Peper, 
Marcus Loew’s Theatres and a few 
others in which confidence in the 
management and goad prospects are 
an important influence. This man is 
not above speculating on his own 
account to take advantage of mar- 
ket breaks and bought Abitibi 
bonds around 60 and Alberta-Pacif:c 
Grain preferred at $11 to $12 a 
share. : 

Some attention ts being paid to 
carefully selected gold stocks, usu- 
ally dividend-paying companies 
where the yield and an established 
position give attractions. The be- 
lief is quite firmly held that periods 
- . oe Sein mark a 

paratively advantageous time to 
buy gold stocks, es this has the 2 
fect of improving the purchasing 
power of the gold which the mines 
are producing. 

Some measure or indicator is con- 
sidered essential for the investor to 
be reasonably sure whether the 
stock market as a whole is in an 
upward or a downwerd trend, This 
is necessary to decide the moder- 
ately long-term policy and probably 
offers as much difficulty ag any 
an matter connected with invest. 
men ' 
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Rate Due Amount 


1038-52 


Price Yield 
$20,000 96.03 4.51% 


1% 
24% 
3% 


. Feb, 1 "38 $25,000,000 99.003 0.781% 
i 


ieee} ene, wo 99.125 
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vipment «— we're 
CRACK SHOTS! Trust SIMPSON’S to have every- 
thing to make Yaad “expedition” a success. For 
example — the Sporting. s Department. on the 
Fourth Floor is "overflowing" with guns and aommv- 
unition now. Call in today and them over! 


SHOTGUNS 
WINCHES ‘Model 
12, the popular 6-shot 
hammerless repeater, in 
16 and 20 gauge stan- 
.dard grade, e-down 
style, at $55. 


RIFLES. . 
Model “94” new carbine ~~ 
WINCHESTER, 30-30 
gin eecaly 
suited for bush work, 
at 39.50. 
25-20 SAVAGE Super 
Sporter, at $42, sh 
ot 
ter in 


12 gauge edown 
le, full choke, at $55. 


IVER JOHNSON 
double-barrelled “Her- 


cules” inane sho 
bored th left barr 
full choke and. right 
modified. 12, 16 and 20 
7auge; at 26.50. 

IVER JOHNSON 


300 SAVAGE No. 23 B 
Savage Sporter, at $45. 


99G 300 SAVAGE model, 
at 58.50. 


299G _ 250-300 SAVAGE 
Model, at $65. 


99G 367 SAVAGE model, 
at $60. 


32 Cal. REMINGTON 
Game Master, at 58.50. 


30 - 06 REMINGTON 
Springfield, at $75. 


A WIDE SELECTION 


of warm socks, shirts 
— and shoes will 

found in The Store 
for Men on the Street 
Floor. 


GUN LICENSES 
may be secured in the 


THE EASTERN TRUST CO. 


Heving et Montreal a branch which is in close 
association with our Toronto office, we are equip 
ped to provide the maximum of efficiency in stock 
transter work, We invite stock tronsfer work for 
industrial, mining and other corporations, registrar 
ships, deeds of trust for bond isques, and ail allied 
phases of the work 


: Heed Office: Helifex, N.S. 
Branches—Montreal, £.Q.; 6t. John, N.B., Charié . PEL; 
Moncton, N.B.: Saint John’s, Newfoundland, Tereoter Oat 


TORONTO OFFICE: 330 BAY ST. 


H.C. OXLEY, 
Manoger 


ALL-DAY FACE-FRESHNESS’ 
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LONDON 


Is a soothing and belittling 
perience to come back. to 


Columnist, Back in London, Writes of Visit 
to Rideau Hall and Ontario Government 
House and Discusses Canadian Personalities 


ndon. As a metropolis it ‘has } legisla 
d manner. Merely to drive | get 


Waterloo Station, past St. 

’s Park and up Constitution 

is to breathe the very air of 

pistory and to feel the presence of 

tradition. On the other hand, the in- 

nce of London to one’s arrival 

ig shattering to the 
jg not until f 

nave exerted their spell that the re- 

turning native suddenly remembers 


ego. It] dous 


that he is part of London and re-/ the 


gumes his normal good opinion of 


pimself. : 

It is good to visit the United 
States. The pace of life there is im- 
iensely stimulating. The unashamed 
humanitarianism of the American 
experiment still fascinates as keenly 
as when Zangwill wrote “The Melt- 
ing Pot.” Unfortunately America just 
now is in a state of nerves. If one 
can judge from the comments of a 
hundred people of every variety of 
origin and cultural attainment, 
there is virtually a civil war between 
the administration and the opposi- 
tion forces. 

~ s . 


Homeric Struggle 

I doubt if we in Britain have quite 
grasped the Homeric struggle that 
is going on between the President 
and the Supreme Court, When that 
battle is finished there will be re- 
yealed such a story of political 
manoeuvring, of desperate struggles 
for men’s souls, of conflicting Joyal- 
ties and adaman* resolution as will 
fascinate the political student for 
generations. In the centre of it-all 
is President Roosevelt, who séems 
Luermined to invoke a power 
greater than any President has used 
since the days of George Washington. 

So far, he has been outwitted in 
the game of tactics. He relied upon 
the dissensions in his own ranks be- 
ing closed by the onslaught of the 
Republican party. Instead, the Re- 
publican leaders organized a con- 
piracy of silence so that the out- 
burst should come as a revolt of his 
own supporters. Again, the Presi- 
dent was so .convinced that the 
Supreme Court would hold up his 


gE 


America trembles like a child in 
dark that is afraid of the unknown. 


Mr. Cordell Hull 
Looking at the sleepy, sun-baked 
streets of 


had not gone with the wind to the 


Far South, instead of being a little 


over three hours from New York. 
Mr. Cordel# Hull received me with 


turally 
who is guiding America’s foreign 
policy at this difficult time. He, too, 
added the impression that we were 
really not in a government office at 
all, but back in his native Tennessee. 
The romanticism of the Southerner 
is neither a pose nor a myth, He be- 
lieves his horses to be the fastest 
and his women to be the most beauti- 
ful in the world. The result is that 
Scouthern-trained horses have an ex- 
cellent record on the tracks and no 
woman from there is ever quite 
plain. Mr. Cordell Hull bears out the 
Tennessee tradition that every 
Southern gentleman is either a judge 
or a colonel by having himself been 
a judge. His features are narrow, 
rather like those of Woodrow Wil- 
son, and his voice has a soft drawl 
that is pleasant to the ear. 

When he joined the administra- 
tion his appointment was regarded 
as a first-rate blunder. Today he is 


that I found unaffected even by a 
violent provincial election. 


My host, Colonel Bruce, Lieuten- 
ant-Governor of Ontario, used to 
earn as much as £25,000 a year be- 
fore the war as a surgeon. Today he 
is the spearpoint of the movement 
to clean up such slums as remain in 
the province, Occasionally he takes 
out an appendix for old time’s sake 
or does an internal short circuit to 
keep a friendship alive. But his pas- 
sion is for the advancement of his 
native country, He is fortunate in 
the possession of a beautiful and de- 
voted wife. Mrs. Bruce comes from 
Cornwall, where Isolde journeyed 
for her marriage with King Mark. 
Except that she is dark and slender, 
she would make an ideal Isolde 
herself. 


Ex-German Chancellor 


One of the guests who dined at 
Government House during my visit 
was Dr. Bruning, who moves about 
the world like the ghost of Ger- 


should not be known, a desire that 
was frustrated by a local newspaper 
(I am sure in good faith) publishing 
the news that he had arrived in the 
city but wished the fact to be kept 
a secret. It was on the same evening 
that Noel Coward was going to ‘oin 
us but received a telegram an- 
nouncing his father’s death. We all 
regretted the sad cause which pre- 
vented the author of “The Sun 


Is the World “high-hatting” 


your Product? — or, 


is your advertising “high-hatting” the world? In either 


case you lose! 


For thirty-four years we have been preparing common 


sense, “down-to-earth” advertising and merchandising 


plans that gain attention from the buying world, and 


have brcught steady sales increases to clients over long 


periods. May we discuss definite cases in relation to 


Perhaps we can find a new sales slant 


your problems? 


which will bring your product and new customers together 


on the common ground of mutual interest. 


NORRIS-PATTERSON 


LIMITE 


NORRIS-PATTERSON BUILDING, TORONTO 


MONTREAL 
SAINT JOHN 


WINNIPEG 
OTTAWA 


VANCOUVER 
EDMONTON 
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Can be Abused, But Poten- 

tial Force for Good, . 
- Thinks Commissioner 
MODERN NEED — 

At its veskaal-ecnvdation held in 


considerable public discussion in 
Ontario as to the wisdom of placing 
so much in the hands of one 
individual,” Mr. Godfrey told the 
meeting, which comprised securities 
administrators from United States 
and Canada. “I may frankly state 
that some of these discussions have 


down | had great value by indicating the 


ing a friendly visit. The repairs re- 
quiring some days to complete, the 


were thrown open to them with that 
warmth which visitors to the New 
World will understand. I sat next to 
the young captain and his navigator 
at a luncheon given by the Military 
Institute, and ran across them la’ 
in the evening at a banquet in their 
honor. One or two quiet. flights 
across the Atlantic, however, and 
they will soon have recovered from 
the social strain. ‘ 
a” * 


The Governor-General 


Rideau Hall, the residence of the 
Governor-General of Canada, is set 
on the banks of the Ottawa River in 
a large and imposing park. It is too 
much to expect that Lord Tweeds- 
muir will ever write a novel with 
the Viceregal Lodge as a back- 
ground, but the temptation must be 
great. 

In the course of.a year a Governor- 
General meets a host of people and, 
using the safeguard of selectivity, in- 
vites a certain number to be his 
guests when “passing through to the 
East or West” or “on their way to 
England.” In addition, there is a 
steady stream of visitors from here 
including friends and former politi- 
cal associates who have been invited 
to stay at Rideau Hall when they 
visit Ottawa. As a result, each day 
brings a human and domestic prob- 
lem to the Comptroller, which will 
be apparent to any hostess who does 
things on a grand scale. Every tele- 
gram means a new set of guests and, 
consequently, a new alignment at 
the dinner-table. But somehow it all 
works perfectly smoothly, and every 
guest believes that he has actually 
given pleasure by his visit. What a 
setting for a novel by a modern 
Thackeray! ore 


Mr. Mackenzie King 


The last night of our visit, the 
Prime Minister came to dinner. Mr, 


extent to which these powers should 
be employed. There are, however, 
disciples of laissez-faire and so- 
called personal liberty who are en- 
tirely opposed to. securities laws. 
-They would like to be untrammelled 
in their dealings with the public 
amd would dearly love to return 
completely to the old doctrine of 
‘Caveat Emptor. They have no 


ter | friendly regard for the new doctrine 


of ‘Caveat Vendor.’” 

Later in his address Mr. Godfrey 
stated: “It is impossible, after ad- 
ministering the Act as amended for 
only a few months to predict what 
will be the real valiie of these ex- 
tended powers. It is obvious that 
they are capable of being used for 
improper purposes. I believe prop- 
erly administered they cam be of 
great public benefit.” 

The chief characteristic of admin- 
istrative law, Mr. Godfrey stated, is 
that the legislating bodies repre- 
sented by the provincial legislatures 
in Canada, and the state legisla- 
tures and Congress in the United 
States, confer on outside bodjes 
created by them, powers of legisla- 
tion and the making of judicial or 
quasi-judicial. decisions. 

Referring to the growth of this 
function of government, Mr. God- 
frey pointed out that before the 
middle of the 19th century, the 
main functions of government in 
Englamd were those of defense and 
police. The state departments were 
few in number, and the manage- 
ment of the life of the people was 
not regarded as a function of the 
Government. Parliament was able 
to cope with these duties without 
having to delegate legislative pow- 
ers outside of itself. 

Mr. Godfrey quoted from the 


Mackenzie King is quite unlike the]. 


conventional high Minister of State. 
Although he has been in and out of 
office-for more than a generation, 
he refuses to adopt the airs of the 
weary Titan. He has a genius for 
letting his ministers do their own 
work. While there is no apparent 


successor in the Conservative party | : 


to R. B. Bennett, there are half a 
dozen Liberals ready to succeed Mr. 
King. He is the best “spotter” of 
talent in the history of Canadian 
politics. 

Mr. Mackenzie King comes of rebel 


bestowal of titles on Canadians and 
a dislike of medals and decorations. 
Even at the dinner referred to the 
lapel of his coat was innocent of 
adornment. Men, women and mem- 
ories interest him hugely, and when 
we had a talk after the ladies had 
curtsied themselves out of the room 
he showed by his penetrating ob- 
servations on the British Cabinet 
that he never loses touch with the 
human factor in appraising political 
problems. A pity he never married! 
We could do with more rebels like 
Mr. Mackenzie King. | 
* cs 


An Amazing Tour 

When the guests had gone, Lord 
Tweedsmuir became John Buchan, 
and took Atticus on a 12,000-mile 
journey by air and water to the 
Arctic zone. This amazing tour of his 
has excited the whole of Canada. 
The Dominion is profoundly inter- 
ested in the new type of Governor- 
General, who abandons his official 
railway coach, leaps into an airplane, 
and reveals the sweep and possibili- 
ties of the Far North to a nation 


el 


it 
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. next year, but apparently it is the 


intention to.go ahead with them 
now. 


almost prophetic remarks of Elihu 
Root, made in 1916 before the 
American Bar Association. Mr. Root, 
speaking many years before the in- 
oe of such regulatory bodies, 


“Before these agencies, the old 
doctrines prohibiting the delegation 
of legislative powers has virtually 
retired from the field, and given up 
the fight. There will be no with- 
drawal from these experiments. We 
shall go on; we shall expand them, 
whether we approve theoretically 
or not, because such agencies fur- 
nish protection to right, and ob- 
stacles to wrongdoing, which ,under 
our new social and industrial condi- 
tions cannot be practically accom- 
plished by the old and simple proce- 
dure of legislatures and courts as in 
the last generation.” 

The aims of all securities commis- 
sions found perfect expression in 
these remarks, Mr. Godfrey felt, . 


Increase in Earnings 
Estimated for Paramount 


Paramount Pictures Inc. estimates 
consolidated earnings for the 18 
weeks ended Oct. 2, at $1,958,000 
after interest, depreciation, reserves 
and taxes, but before U. S. undis- 
tributed profits tax. This compares 
with $2,013,764 earned in 14 corres- 
ponding weeks of 1936, after apply- 
ing $200,000 from a special inventory 
reserve. These earnings do not in- 
clude the company’s interest in un- 
distributed profits of partly-owned 
subsidiaries, amounting to $440,000 in 
the 1937 period and $247,000 in 1936. 

Estimated earnings on the com- 
mon are equivalent to 67 cents a 
share for the 1937 period, after al- 
lowing for preferred; or 85 cents a 
share if the non-consolidated profits 
of $440,000 are included. 

Similar estimates for 39 weeks 
ended Oct. 2, 1937, are $5,276,000 
against $2,255,224 for the correspond- 
ing 40 weeks of 1936. Non-consoli- 
dated subsidiary profits are $1,420,000 
And $1,032,000 respectively, after ap- 
plying $1.8 million of inventory re- 
serve in the 1936 period. Earnings 
per common share for nine months 
of 1937 are estimated at $1.78, or 
$2.36 on the all-inclusive basis. 


IIT WAS MEANT TO BE 
Compliment! 


Fe tei at a compliers tien: 

a he named her executrix in his will. But tax 
matters, investments and other complex phases of 
estate settlement left her little time for her family 
... quickly became an unwelcome burden. 

How much wiser, and more considerate, this 
husband would have been to name a trust instite 
tion like ours as his executor—and trustee as weil. 
Let us explain how you can provide experienced 
understanding management for your estate through 
our trust services. 


Crown Trust 
Company 
Executors :: Trustees :: Financial Agents 
MONTREAL TORONTO 


393 St. James Street 80 King Street West 
[BAN LONDON, CANADA 
Established 1870 


DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 
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DEBENTERE ™ 


THE GREATEST FINE-CAR NAME 


MBODYING THE INDUSTRY'S newest and simplest method of car control, 
E the SYNCROMATIC GEAR SHIFT—and revealing the most beautiful 
coachcraft ever to grace a motor car—the new Cadillacs and LaSalles 
are the greatest cars ever to bear the greatest fine car name. 

LOOK AT THE NEW LASALLE! It is far more beautiful . . . easier and 


safer to drive .. . yet, its traditional 


economy has been preserved. 


LOOK AT THE NEW CADILLAC-FLEkTWOop! With power increased 
and performance improved—it is, by far, the most magnificent V-8 in 


which sometimes forgets its natural | , 


frontier of the Arctic. 

With his eager preciseness of 
speech and his irrepressible humor, 
Lord Tweedsmuir has captured the 
imagination of Canadians and, in 
turn, has had his imagination cap- 
tured by Canada. A year ago his 
questions to me were all about 

at home. Now he wants to 
talk about “this wonderful country 
and its unexplored possibilities.” 

So the sentimental journey ended 
and we embarked at Quebec for 
home, mentally enriched by a thous- 
and new impressions, spiritually 
strengthened by the realization that 
form the warm friendliness of the 
United States and the firm loyalty 
of Canada the British people can 
draw strength and comfort for the 
future, whatever it may hold. 


SE: 1937, The Financial Post and 
The Times, London. 


Nickel-copper Found 
West of Port Arthur 


ried trip to Winnipeg was to 


ish their outfit, get ready for winter 


and obtain more licenses to 


Cadillac history. Yet, it.is moderately priced, and unusually economical. 

AND, FINALLY, LOOK AT THE NEW CADILLAC SIxTEEN! Re-designed 
around a sensational new engine, the Sixteen was created to lead the 
world in everything that makes a motor car desirable. Yet, it is 
amazingly practical . . . easy to handle . . . and priced in the range of the 
12-cylinder cars! 

The new LaSalle and the distinguished new Cadillacs are on display 
in your dealer’s showrooms, Why not see them today? — 


You have never been surrounded with the luxury 
bodies. 


rue new Laclalle v.s 


beauty is breathtaking! Laxury . 
cat i the omelet deta! Tring maw 
economy—make it ch nese LeSalio of all thee 


& GENERAL MOTORS VALUSB 


See the Models on Display at the | 
National Motor Shows — 
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Market Has Given Effect to v: i Conditions 
5 Between Industries — U.S Margin 
Requirements Changed | 
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By Banker 


Students of the stock market averages and followers of the Dow-Jones 
theory are wondering if the action of stocks in recent sessions is,a 
that the period of severe declines and liquidation is at an end, at least 
temporarily. Not enough progress has yet been made, however, to indl- 
cate which way the market is moving but the past week has seen 


paratively firm or higher prices after the sharp movements 


preceding week. 


Kt. seems to be a fairly common 


of 
opitiion that the most healthy 


that stock markets could give over the next few weeks would be a 

of faifly steady prices without a gréat deal of rise. This would t 
the adjustment which is badly needed and allow general business to give 
a more definite indication of its probable course over the next few 


months, 


The Toronto Stock Exchange industrial average closed at 129.20 on 
Monday, compared with 126.45 a week earlier and the low for the year 
of 110.63 but still down substantially from the year’s high of 187.67. Other 
stock averages have moved in a comparable range. 

Little actual recession has yet been shown by business in Canada to 
justify the drastic stock market break although statistics for Octobér are 
not yet available and may show a greater drop than September. In their 
November letter, McLeod, Young, Weir & Co, quote from a leading 
banking authority who looks for reduced volume of manufactured goofs 
at least during the first six months of 1938 and consequently a consider- 
able reduction in corporation earning power from that of the correspond- 
ing period of 1937. This same authority, however, looks upon the present 
recegsion-as only a reaction from the industrial boom of the past two 


years, and not a major recession. 


How Groups Fare 

In the general revision of stock 
prices and yields this year, it has 
again been shown that the more 
stable types of companies are the 
ones whose shares have fared best, 
This is shown in a general way by 
the relative recessions of prices in 
percentage for various groups as 
follows: 

Steck Declines Since January 


Foodstuffs 

Power and traction ...cecesessess 
Beverages seeoeecers 
Building materials .....+- @ccccee 
Machinery, equipment 

Pulp and paper 

Flour milling 


Apart from the general fall of 
prices, it can be seen from the fig- 
ures that the stock market has been 
appraising conditions in industries 


’ as well as in companies. This is ap- 


parent, for instance, in the large de- 
cline in shares of building supply 
and machinery firms in which in- 
dustries there were hopes earlier 
this year for sharp recovery of vol- 
ume. The market suggests that the 
gains of this year have been less | 
favorable than were expected. 

The sharp decline of flour milling 
shares, in the face of better reports 
of earnings this year, is attributable 
to the unfavorable factors in the out- 
look for export business, especially 
the relatively high cost of Canadian 
wheat to millers, 

The pronounced setback for pulp 
and paper shares can be laid to the 
fact that enthusiasm for such stocks 
reached a fever pitch too far in ad- 
vance of optimistic expectations for 
1938 earnings. 

The general conclusion that the 
investor can draw from the perform. 


* ance of stocks by groups is that al- 


though more stable industries do not 
offer as much hope of capita! gains 
there is less possibility of loss. But 
the stock groups that tend to rise 
most rapidly in an enthusiastic mar- 
ket are those in industries with wide 
fluctuations. 


7 

Margin Rules 

The U.S. Federal Reserve Board 
has altered margin requirements on 
American stock exchanges, and the 
modifications are of import to the 
Canadian investor because of the 
direct influence of Wall Street on 
stock ‘prices here. Briefly buyers of 
stocks need now only. put up 40% 
cash margin on the purchase price, 


_ compared with the former 55% re- 


quirement. Also, short sellers are 
now required to put up 50% in cash 
on the amount of their sales. Form- 


/ y 
MONTIRY Averages AVERAGE 


erly only 10 points margin was re- 
quired on short sales in New York. 
The significance of the change is 
that it requires less cash than form- 
erly to buy stocks, and it takes a 
great deal more cash to sell short. 
In a depressed market, the tendency 
would seem to be to give support by 
attracting buyers and discouraging 
short sales. But the same influences. 
particularly the large cash margins 
required on short sales, may have 
the effect of permitting prices to run 
away in a rising market. The changes 
are therefore not without long-term 


dangers. 


a 
Selling Short 

Short-selling on the stock ex- 
changes is something that the aver- 
age investor does not understand 
completely, particularly the effects 
of short sales on prices. In Canada 
there is relatively little short-selling 
of industrial stocks, although it is 
commonly used in the distribution of 
mining shares. Even in active mar- 
kets like New York and London the 
proportion of short sales is small in 
relation to the volume of stocks’ 
available for trading. 

To sell stocks short, it is merely 
necessary to make a sale, just as one 
makes a purchase. A buyer hopes 
prices will rise so he can sell at a 
profit. The short-seller, however, 
hopes that prices will drop and that 
he can buy back at lower levels 
the shares he has sold. 

While the holder of stocks is a 
potential seller, the individual who 
has sold stocks short ‘is a potential 
buyer and often a very nervous one. 
The act of selling stocks, whether 
they are sold by the actual owner or 
by short-sellers who do not possess 
the shares, tends to depress prices 
or at least to keep them from rising 
as fast as they would otherwise. But 
short-sellers often provide quick 
buying support when prices are 
falling. ; 
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Significant Investors’ Index Numbers 
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INVESTMENT 
SECURITIES 


NESBITT, 


THOMSON 


& COMPANY, LIMITED 
355 St. dames Street West, Montreal’ 


Branches in the principal cities of Canada és 


rate Profits 


Can: Invest. Fond. 
Adds to Holdings 
Jecline of Only 14.2% in 
Market Value Since . ,. 
End of 1936. 

From Our Own Cort 
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emet Food since July 30, date 


letter 
dividend cheques. 
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International Power and Paper and |». 


2,000 Crown Zellerbach. 

The company sold none of its 
securities during the period. 

‘As compared with December 31. 
1986, the per share net asset value 
was 14.02% lower on ber 30, 
1987, states president Ivin Bul- 
lock. Allowing for dividends paid 
during the period, the decline was 
10.78%. 


linvectakeut Notes 


Massey-Harris Co.—The company 
has issued 2,561 common shares, 
bringing the total outstanding com- 
mon stock to 731,970 shares. The 
stock has been issued ase oe em- 

loyees, investment plan, au orized 
a the annual meeting on March 12. 
1937, by which 50,000 shares are set 
aside to be sold to officers and em- 
ployees as the directors may de- 
termine, 


Abitibi—Recent deflated levels 
gave speculative merit to the 5% 
bonds, according to the Financial 
World, New York financial journal. 
“Allowing for increased costs and 
some downward revision of earlier 
estimates of next year’s consump- 
tion, this price ($50 a tom) scale 
indicates satisfactory profits for 
Abitibi.” A 


United Fuel Investments — Nego- 
tlations in connection wi the 
pending plan of reorgan in are 
expected to be brought to a con- 
clusion in the comparatively near 
future, according to a statement 
made by 8S. A. Morse, president, at 
the annual meeting in Toronto last 
week. The reorganization has been 
under consideration for some months 
but little information as to its prob- 
able nature has yet been.given out. 

o fe a 


Beauharnois—Some improvement 
in earnings is expected for 1937 and 
the ent on the first mortgage 
bonds of the ting company 
will probably be larger than in 1936 
when about 3% % was paid. 

o = 


Doseo—Output of ingots for the 
first nine months of this year is re- 
ported to have advanced almost 16% 
at approximately 314,000 tons, an 
improyement of nearly 43,000 tons 
over last year. Coal production of its 
subsidiary, Dominion Coal Co., 
gained over 262,000 tons or almost 
84% at 3,384,000 tons during the 
same period. ue 

~ 


Distillers Corp.-Seagram’s annual 
report will be mailed to shareholders 
this week-end. The income account, 
already released, showed a substan- 
tial increase in its earning power. 
The balance sheet and president’s 
remarks will give details on com- 
pany’s fitiancial position and prob- 
ably discuss the possibility of a 
dividend on the common stock. 

- a7 = 


Winnipeg Electric — Earnings for 
the nine months ended September 
30, showed practically no change as 
regards net income, Gross revenue 
of $4,952,915 was $115,920 higher 
than a year ago. This is offset by in- 
creased operating * expenses and 
taxes. Indications are that net in- 
come for the year will be somewhat 
less than in 1936, 


reduced to $6.50 a share by the Nov. 


22 payment. 
Resumption of dividends comes 


as a result of an improvement in| 4 


operations during the past year 


While official information in regard. 


to earnings for the year ended Sept. 
30 last is not. available it is esti- 
mated that the company eusned at 
least $2.50. a share on the prefer- 
ence stock. In the previous year, 
earnings on the preference stock 
amounted to three cents a share. 


Can. Bakeries | 
Reports Profit 


Drought Conditions in 
Saskatchewan Retard 
Improvement 


Net profits of $9,042 after all 
charges, compared with a net deficit 
of $11,059 in the previous period, 
feature the annual report of Cana- 
dian Bakeries for the fiscal year 
ended Aug. 31, 1987. The company’s 
deficit is accordingly reduced from 
$198,932 to $189,990. 

It is reported by R. W. Ward, 
president, that business showed a 
general improvement but was re- 
tarded by the drought conditions 
existing in Saskatchewan and Al- 
berta. Properties and new equip- 
ment to the extent of $34,511 were 
purchased during the year. 
Comparative Income and Surplus Account 

Years En ugust 31 1008 


$ $ 
Operating profit 113,499 
Add: Other income .. 7, 12,413 
Less. Other charges .. 
Directors’ fees ... 
Executive remun. .. 
fees 


800 
18,123 
73 
103,568 
384 
41,428 
4,815 
Net profit ; 
Less: Prev. 


Deficit forward 
*Deficit. 


235,938 
4.84—1 


utput Off 

MONTREAL.—Production of Do- 
minion. Coal Co.'s Cape Breton col- 
lieries during October totalled 379,- 
499 tons. This represents a-drop of 
11,012 tons below the output for the 
same month last year. Compared 
with the previous month of Septem- 
ber, there was a reduction of 9,615 
tons in production or in output. 


November Dividend Payments 
Increased By $4.2 Millions 


Dividends being paid by Canadian 
companies in November will total 


$8.9 millions, compared with $4.7) Can. Iron 


millions in the same month of 1936. 

By the end of the month a total 
of $228.5 millions will have been 
distributed so far in 1937, compared 
with $183 millions in the first 11 
months of 1936. It now seems reas- 


onably certain that a new high re-/Cc 


cord will be reached by total pay- 
ments this year. No increase in 
December figures over those of Jast 
year is needed to raise the year’s 
total over those of 1930, when the 
previous record of $284.6 millions 
was reachéd. Last year, December 
payments totalled $78 millions. 
Four companies are paying extra 
dividends in November, including 
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9,045,612 
of the holder 


Debenture and other interest de- 
clined during the last quarter, as 
compared with the corresponding 

res of 1936, by $44,960. Capitaliz- 
on the 6% basis, this is equivalent 
to is reduction of $3 millions in prin- 


There is no means of telling from 
the profit and loss statement whether 
the amount of the 6% securities re- 
tired is represented only by the de- 
bentures, of which $15,340,500 face 
value were outstanding at the end 
of last year. Prior to the amalgama- 
tion of Gatineau Power with Can- 
adian Hydro, the former owed the 
latter over $5 millions. Some of the 
interest charges included in the cate- 
gory of “Interest-Debentures and 
other” undoubtedly includes the 
carrying charges of the advances 
made by Canadian Hydro. These 
advances, of course, are eliminated 
under the reorganization, but never- 
theless show up in the consolidated 
accounts covering the period to 
amalgamation. , 

While it is difficult to determine 
the face value of the securities re- 
tired this year, nevertheless it is 
apparent from the accounts that the 
company has used a considerable 
portion of its surplus funds to effect 
a reduction in the funded debt. 

Amalgamation Effective 

The amalgamation of Canadian 
Hydro-Electric with Gatineau Power 
Co. has become effective, and on 
Sept. 1 last Gatineau Power acquired 
all the assets of Canadian Hydro 
except shares of Gatineau’s own 
capital stock. 

If the amalgamation had been in 
effect for the whole of the periods 
under review, the balances added 
to the surplus for the quarter, and 
12 months ended Sept. 30, 1937, 
would have approximately $467,717. 


4,448 | and $1,777,460 respectively. 


Pursuant to the plant, share cap- 
italization of Gatineau Power was 
changed to consist of 121,960 5% 
cumulative preferred shares, and 
3 million common shares of no par 
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Invest for Cash in the— 


New Dominion of Canada Bonds" 


World security markets place 
front rank among 


Dominion of Canada Bonds in the 
securities, due to the Dominion’s 


government 
wealth of resources and its integrity in meeting its obligations, 
Canadians holding Victory Bonds maturing December Ist next, 


have enjoyed the utmost safety, 
should continue their investment 


the best investment available to Canadians. 


In times of unsettled security markets, Dominion of Canada Bonds 
stand out as the safest and most marketable security in Canada. 


Maturity Price | 
1% Bonds, due June Ist, 1989....++0 0099-125... 1.59% 


together with regular income, and 
in Dominion of Canada Bonds 


Yield 


214% Bonds, due November 15th, 1944, . ..98.50, .. 2.74% 


8 Bonds, due November 15th, 1961*.,.99.00 2 = .8.34%, 
am (*Callable at 100 on or after Nov. 15, 1948) 


Denominations: 1% and 24% Bonds $1,000, 


83% Bonds $100, $500 and $1,000. 


Orders should be telephoned or telegraphed at our expense. 


86 King Street West 
Toronto 
Telephone: ELgin 4891 


value. All of the preferred, and 
1,621,960 common shares are out- 
standing. 

Dividends on the new preferred 
cumulative from January 1, and the 
first quarterly payment is due on 
April 1 next. 

While no official statement has 
been issued, expectations are that 
Gatineau Power will pay the first 
quarterly dividend when it falls due 
next year. Indicated earnings are 
more than sufficient to take care of 
this charge and irrespective of 
whether or not the company is in a 
position to refund its 6% debentures, 
payment is expected to be made. 


* 
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Wood, Gundy & Company 
‘Limited 


British Mortgage 
Has Anniversary 


The British Mortgage & Trust 
Corporation of Ontario, with head 
office at Stratford, Ont., is this year 
celebrating its diamond jubilee. 
Organized at London, Ont., in 1877, 
the head office was moved to Strat- 
ford in 1878, when @ group of Perth 
and Oxford county and Stratford 
businessmen took over management. 
Paid up ‘capital of $25,338 at that 
time has grown to $1 million, in addi- 
tion to reserve funds totalling $825,- 


There have been no new develop- | 000. 


ments in connection with the refund- 
ing of the debentures. The condi- 
tion of the financial market both in 
Canada and the United States has 
been unfavorable for a refunding 


operation of this size. 


Assets under administration have 
shown steady growth from $29,087 in 


“1878 to $2.6 millions in 1917, $5.5 mil- 


lions in 1927 and $8 millions in 1937. 
Scope of the business was enlarged 
in 1926 when authority was obtained 


$100,000,000 
Dominion of Canada 1937 Refunding Loan 


The Bank of Canada is authorized by the Minister of Finance to receive subscriptions for 

this Loan, to be issued as follows: 

One and One-Half Year.1% Bonds, due June 1, 1939 

Issue Price: 99.125% and accrued interest, 

yielding approximately 1.597 to. maturity 
AND 


Issue Price: 98.50% and accrued interest, 
vielding approximately 2.74% to maturity 
AND 
Fourteen Year 34(% Bonds, due November 15, 195] 
Callable on or after November 15, 1948 
Issue Price: 99.00% and accrued interest, 
yielding approximately 3.347% to maturity 
The 1% Bonds will be dated December 1, 1937. The 244% Bonds and the 31,% Bonds will be 
dated November 15, 1937. Principal and interest will be payable in lawful money of Canada. 
Se arg. Sern: ae tee elaine at any branch in Canada of any, 


1% Bonds 
Denominations: 214% Bonds 


$1,000 
$1,000 


34% Bonds $100, $500 and $1,000 
Proceeds of this Loan will be used for refunding, in part, the outstanding total of $122,799,800 
unconverted Dominion of Canada 514% Victory Loan Bonds maturing Decembér 1, 1937. The 
additional cash required for this purpose wil] be provided from the treasury. 


to receive and- administer trust 
funds. At the same time, the cor. 
poration’s name was changed 

President of the corporation is 
Hon. Nelson Monteith, whose uncle, 
the late Andrew Monteith, was the 
first president. W. H. Gregory is 
managing director. 


Standard Steel Reduces 
Arrears by 75c a Share 


Standard Steel Construction Co. 
has declared an extra dividend of 
73 cents a share on account of 
accumulated arrears on its class A 
preference stock. This payment will 
be made, along with the regular 
quarterly dividend of 75 cents a 
share on Jan. 1, 1938, to shareholds 
ers of record Dec. 15, 1937. After 
these payments, arrears will amount 
to $2.25 a share om the class A pref 
erence, 


Payment is to be made in fall against delivery of interim certificates on or about November 


15, 1937, im the case of the 214% Bonds and the 3 


1937, im the case of the 1% Bonds, 
544% Victory Loan Bonns pus Decemese 1, 1937 (wrra Frat Coupon Detacuen) , 


will be accepted at par up to the amount 
bonds. Resultant cash adjustments, where 


Subscriptions may be made to the. Head Office of the 
branch in Canada of any chartered bank or 
of the official prospectus containing complete details of 
ter of Finance reserves the right-to allot subscriptions 
The subscription lists will open November 8, 1937, 

maturities, with or without notice, at the 


Ortawa, Novenener 2, 1937. 


through any recognized 


full or in part. 


and will close as to any or ell’ of the 
discretion of the Minister of Finance. 


Y%% Bonds, and on or about December 


required for payment of allotments of the new 


Bank of Canada, Ottawa, through any 
dealer from whom copies 
loan may be obtained. The Minis- 
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RELAND, ENGLAND, FRANCE 
and GERMANY 
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On America’s largest, fastest linere 


Fwashington Nov.17 


December 14, February 9 


yanhattan Dee. I 
{ January 4, January 27 =. 
186 up, Tourist $127 up, Third $95.00 
PRESIDENT HARDING 
«November 10, December 8 
PRESIDENT ROOSEVELT 
November 24, December 22 
Cabin $141 up — Third $91 
“American One Class” ships 
every Friday direct to London, fort- 
nightly to Cobh, Liverpool ; only $106. 


wo SPECIAL WINTER CRUISES 
DAY New Year’s Cruise to Havana on 
he Manhattan, Dec. 27. . . $77.60 up. 
DAY Cruise to Nassau, Havana, King- 
gon on the Virginia, Jan. 5... $140 up, 


wis 


Ask your travel agent for details 
e 


(nited States Lines 


Cs St. E. 911 
a ay and Avoid Disappointment 


FEATURES 
in the November issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Financial statements of grain 
exporters and shippers 

Trust company accounting 

Accounts of an automobile 
distributor 

Accounting terminology 


The accounting profession in 
the United States 


Published monthly, 


Sample copy 
A. BH. Carr, Editer, 10 Adelaide 
Street East, Toronte. 


> 


Ottawa Refunding Loan| 


Features Bond Market 


New Issue Offered. in 
Substantial Cut in 
Financing 


The Dominion of Canada 1937 


Still Sow. 


en 
refunding loan made its 


this week, with $100 millions 


. 


being offered in 


Nov. 15, 1948, yields approximately 3.34% at its issue price of 99, which is 


closely comparable with yields on similar 


Both the seven-year and 14-year 


bonds already outstanding. 
bonds are dated Nov, 15, 1937. This 


offers an added inducement for Victory Loan holders to convert their 


Speculation in Bonds 

“As a result of recent price reces- 
sions in all securities, numerous op- 
portunities are now available for 
favorable investment in the bond 
market on a basis which offers 
more than usual possibility for capi- 
tal appreciation,” writes Allan B. 
Fisher Ltd, Toronto investment 
firm, in their current market letter. 
They point out that many investors 
are inclined to overlook the fact 
that market appreciation is not con- 
fined alone to stocks and draw at- 


obligations of companies 
whose position and prospects have 
definitely improved in 1937. 

Among the issues which they 
mention are Abitibi 5% bonds, 
Brown Co. 5%% bonds, Consolt- 
dated Paper Corp. 5%% bonds, Can- 
ada Steamship Lines 5% bonds, 
Minnesota & Ontario Paper Co. 6% 
bonds and Lake St. John Power & 
Paper Co. 5% bonds, 

e s 


Government Bond Sales 


Municipal 
' Finanees 


Waterloo, Ont.—Total taxable as- 
sessment, as revised in 1937, is $6.2 
millions, an increase of $244,994 over 
the 1936 figure. This gain represents 
1.59 mills at the present tax rate and 
is one of the largest gains in -the 
town’s history. 

- * * 

Winnipeg Man.—Board of valua- 
tion and assessment has approved of 
$731,220 reductions in realty assess- 
ment, 2 ee 

Vancouver, B.C—A by-law will 
be submitted to ratepayers at the 
municipal elections in December, 
asking them to approve transfer of 
$350,000 from the unspent balance 
of the Burrard Bridge Construction 
by-law, of which $200,000 would be 
for extension of water. works, $100,- 
000 for sewer construction, and $50,- 
000 for sidewalks and road work. 
City license collections to date in 
1937 have set a new record at $531,- 


New Canadian Government and/| 380. 


municipal bond financing con- 
tinues at a low level with aggrer 


gate bond financing only $627,048 in| Qu 


October, without including treasury 
bill sales, according to a compila- 
tion by Wood, Gundy & Co. Largest 
single item was $250,000 of British 
Columbia guaranteed Vancouver 
Joint Sewerage and Drainage Dis- 
trict 4% bonds. A number of small 
Ontario municipal issues were sold, 
the total being $208,648. In October, 
1936, total bond sales by Canadian 

millions. 


ji; governments were $56.9 


Preeieehen of Cenation eesstnest 
F Ltd., obtainable from your 
own investment dealer. 


CALVIN BULLOCK, LTD. 


Bond Redemptions | 


Bond Issues: Rate Year Due Price 
Riordon Pulp .. a6% 1942 Dec.31 105 
Mississippi R. Pr. 5% 1951 Jan. 1 105 
For sinking fund purposes: $59,000. 


Bond Tenders | 


8 p.m., Nov. 8, Joliette, P.Q: — $45,000, 
34% serial bonds, dated Nov. 2, 1937, re- 
deemable in 30 years. Camille Bonin, sec.- 
treas. 


What has Happened 
to the Market? 
A discussion that givesa 
rational understanding 


in the new Greenshields 
Review. Copy on request. 


Ask for Review P9. 
Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
TORONTO QUEBEC 


116 


OTTAWA 
SHERBROOKE 


Classified 


Advertisements 


Classified ads. cost: 4c. per word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
when box number is required. 
Classified ads, payable in advance. 


For Sale 


yoo WORKING MANUFACTURING 

concern in Western Ontario in busi- 
hess for many years, employing about 50 
men the year around with several months 
orders booked ahead including a fair 
“nount of export business, is offered for 
Pina 9, {108 an estate. Write Box 6, The 
fo Post, 481 University Avenue, 


Manufacturers of Com- 
modities Handled by the 
Hardware Trade 


Attention 


A WELL ORGANIZED AND A WELL 
— financed Corporation with Headquar- 
“rs and warehouse in Calgary, Alberta, 
with 


Will be interested in 

those interested in making a 

“rrangement for Alberta and British - 

umbia, Reply Advertiser, P. O, Box 441, 
ary, Alberta, ; 


bill sales were $50, million 


in the same month of 1936. Can- 
adian governments have not sold 
any mew issues in the London mar- 
ket either this year or last while 
the amount placed in the United 
States market has been $88.2 mil- 
lions in 1937 and $88 millions in the 
first 10 months of last year. 
New Government Bond Financing 
Ten Months Ended Oct, 31 
1937 1936 


$ $ 
234,000,000 401,700,900 
415,000,000 
94,078,000 
11,145,065 
19,596,100 
541,000 


942,081,265 


Corporation Financing 


Proportion of new capital raised 
by Canadian governments through 
bond issues in the first 10 months of 
1937 has been somewhat greater than 
in the corresponding period of 1936. 

has still been a major 
contributor. Total amount of new 
bond sales by corporations has been 
only a little over half of that for 
the corresponding period of 1936, 
but still larger than for any. other 
year since 1930, according to Wood, 
Gundy & Co. Details of this class of 
financing for the first 10 months of 
1937 as compared with the cor- 


responding period of 1936 follow. 
New Corporation Bond Financing 
Ten Months Ended Oct 31 


$ $ 
Public utility 30,918,500 67,217,424 
Railway 30,380,000 53,000,000 
Industrial & misc. 64,057,600 94,236,300 


125,356,100 214,453,724 


Trend of Bond Prices 


The bond market anticipated the 
Dominion loan toward the end of 
last week and prices for most high- 
grade government issues were some- 
what ‘lower. Little change was 
shown in most provincial issues, 
with very little trading in evidence. 

Corporation bonds generally gave 
a better account of themselves with 
a good demand shown for such is- 
sues as Canada Cement 4%% bonds, 
Dominion Tar & Chemical 4%% 
bonds, Union Gas Co. 4%% bonds 
and Shawinigan 4% bonds. Most 
speculative issues were also 
stronger, with the newsprint issues, 
Beauharnois 5% bonds and Massey- 
Harris 5% bonds leading the way. 
Generally higher prices for stocks 
resulted in the few convertible is- 
sues on the Canadian ‘market, such 
as Dominion Steel & Coal 6%% de- 
bentures and Price Bros. 4% deben- 
tures, making gains of several 
points. 

Actual course of high-grade gov- 
ernment bonds is shown by the in- 
dex which follows. 


Oct. 
Oct, 27 112.60 3.360 


Year’s 116.81 3.206 
Range 111.60 3.505 


Grace-Larder Gold, in Larder 
Lake area, has acquired control of 
four additional claims immediately 


* e & 
St.-Benoit-Joseph-Labre (Amqui), 
e—The corporation has been 


foi 
F [eeeesmnea 


-— —« 
Tr, 


Anglo Phon 
Converts Stock 


Plans to Increase Divi- 
dends on Class “A” 
Shares to 6% 


From Our Own Correspondent 
,MONTREAL. — Anglo-Canadian 
Telephone Co. has called a meeting 
of shareholders for Nov. 30 to con- 


t 
shares be given the right to a 6% 
non-cumulative preferential divi- 
dend with participation rights on a 
share for share basis with the de- 
ferred stock in ‘any additional 
dividends. 

At present class “A” shares are 
entitled, after dividends on- the 
5%% preferred stock have been 
provided for, to non-cumulative 
dividends of 244%. After 2%% has 
been paid on the class “B” shares, a 
further dividend of 3% may be paid 
on the class “A” stock. This means 
that the class “A” shares cannot re- 
ceive the full 5%% dividend unless 
at least 24%% is paid on the class 
“B” shares. Class “A” shares and 
deferred shares will continue to 
rank equally. 

To Convert Class “B” Shares 


The elimination of the.class “B” 
stock, all of which is Owned by the 
parent company, Associated Tele- 
phone and Telegraph Co., will be 
effected by the conversion of 143,- 
550 shares into class “A” stock and 
conversion of 100,000 shares into 
deferred stock. : 

Outstanding capitalization before 
and after giving effect to the pro- 
posal is shown below: 

Capitalization 
Before co 


$ 
3,630,000 3,630,000 


5%% pref., par ase 
SAK peel. Dar ee oe ote 500 6.871.000 


authorized by the Quebec Municipal | Class 


Commission to pay interest due Nov. 
1, 1937. ° got Is 


London, Ont.—The city council is 
asking ratepayers to vote on a by- 
law to raise $200,000 to complete an 
addition to Victoria Hospital. 

a - ” 


Rouyn, Que.—An improved finan- 
cial position is enabling the town to 
redeem before the end of 1937 $2,000 
of debentures prior to maturity date 
in 1939. A bondholders’ protective 
committee has been supervising the 
town’s affairs since 1931. 

. * aa e 


Three Rivers, Que—The city has 
ected the bids received on Oct. 


rej 
25 for $125,000 of debentures as the | Less 


prices were considered unsatisfac- 


Hotel Standards 
Under Fire 
Members of Ontario Hotel As- 


LIFTING THE FACE OF. HOTELS 
AND RESTAURANTS 
Tremendous modernization 
equipment under way. What 
being done in many large p 
RELAX BEER SALE LAW 


in province of Manitoba, is recom- 
mendation of Hotel Ass'n. of tha’ 
province. 


of 
is 


Some of the many current features 
appearing in:— 


CANADIAN HOTEL REVIEW 
AND RESTAURANT 


481 University Ave., Toronto, 
Canada 


“Can’t Make Me Main- 
tain Resale Price”’ 
Says prominent Montreal re- 
ss cent ak brat 

£ iy manu- 

Cea 

57 DEATHS FROM FATAL ELIXIE 

IN U. 8. 

What Canadian college professors 

earing confusion It- 

ing ‘nie orem ‘Tepeste of deaths 
from sulfanilimide preparation. 


CLOSER REGULATION OF 
POISONS DESIRABLE? 


What is the lesson from the experi- 
ence in New Toronto where al- 
a 


DRUG MERCHANDISING 
481 University Ave., Toronto, 
Canada 


Reduction in Steel 
Operations Drastic 
But at 10-year 
Average 


Production at 80% of capac 
lasts from January 


to A 
this year, reflecting v 
heavy demand for bese seal 
products. 


SOUND BUSINESS FOUNDATION 
ts Prominent Indus- 


To Increase Dividend 
Tt is expected that the immediate 
effect of the change in capital, as 
proposed, will be to permit an in- 
crease in the dividend rate on the 
class “A” shares from 5%% to 6%. 
Earnings of the company 
the first nine months of the current 
year were slightly better than in 
the corresponding period of 1936. 
Shown below are comparative earn- 
ing figures on an investment com- 
pany basis. . 
Earnings Statement 
Nine Months a » 


7 
478,856 


74,566 


ae 
474,345 
68,888 


Canners Object to 
Standardizing Tin 
Containers 
But wi to show net weight 
in any type on labels. 
PACKERS PRESIDENT DIS- 
CUSSES COMPETITION 
Two worlds of th t on competi- 
tion, he states in ad to grocers. 


PROFIT IN ADVERTISING CAN- 
ADIAN WHEAT AND SALMON 
How it was done at Paris Exposition, 
BRAZIL’S COFFEE CONTROL 
SCHEME MAY BE DISCARDED 
Retention of plan has played into 
hands of growers in other countries, 
Some of the many important articles 
in the current issue of Canada’s 
leading grocery trade paper:— 
CANADIAN GROCER 


481 University Ave., Torento, 
Canada 


Regulation Might 


Bring Higher 
Hat Prices 


Retailers watch with interest 

series of conferences being 

held by Ontario hat ind 

with regard to wages 
hours. 


EXPECT RED LETTER YEAR IN 
FORMAL WEAR SALES 
Canadian men’s wear trade expects 
winter seasgn of 1937 and ‘38 to be 
outstanding with regard to the pur- 

chase of 


CANADIANS DEMAND QUALITY 
GOODS 
This is the opinion of 8S. D. New- 


. man, export manager for H. & L. - 
Fidle England, 


r, Manchester, when 


interviewed. 
Some of the timely and interesting 
features appeering, in the current 


DISING 
481 University Ave., Toronto, 
Canada 


Has Our Modern In- 
dustrial System 


|Industrial Acceptan 


Shows Wide Ex 
Up to Sept..30 


VOLUME UP. 60% 


on 


on the $1.5 million of 5% preferred 
was an amount in excess of five 
times preferred dividends for the 
period. , - 
Doing Record Business 

Volume of business done by the 
company in the nine months was 
over 60% in excess of that done in 
the same period last year. Receiv- 
ables on hand of over $14 millions 
and reserves for deferred income 
and credit contingencies of $879,000, 
were the highest ever reported. 

For the first month of the final 
quarter of the year, business was 
substantially in excess of the same 
quarter in 1936. New car models 
and Christmas seasonal rush, par- 
ticularly in the field of radios and 
refrigerators, are expected to main- 
tain the volume of installment paper 
available to the company. 

Big Advance in 1936 

Last year the volume of receiv- 
ables purchased by I. A. C. totalled 
nearly $22 millions, compared with 
$15.5 millions in 1935. This was the 
largest volume ever reported by the 
company. The improvement was 
coincident with the revival of the 
automobile industry in the early 
part of 1934, which has continued 
through the intervening period, with 
a marked gain being shown last 
year. 

Net profit available for dividends 
last year was only $236,210, or con- 
siderably less than reported for the 
first nine months of this year. 
Nevertheless the showing was appre- 
ciably better than in 1935, when net 
profits totalled $127,336. These earn- 
ings were equivalent to $3.55 a share 
on the class A stock and $2.30 a 
share on the class B stock. 


Reinhardt Breweries Pays 
15-cent Interim Dividend 


Reinhardt Breweries, Ltd., has de- 


during | clared an interim dividend of 15 


cents a share, payable Dec, 1, 1937, 
to shareholders of record Nov. 15. 
Ex-dividend date is Nov, 12. 

The company has changed its fis- 
cal year end from the last day of 
February to Oct. 31, and a report 
covering the results of operations 
during the past eight months will 
be issued shortly.’ 


T yourself to the amazing experience 
10-mile drive in a 1938 Studebaker and see how 
that drive cools off your interest in any 


. You'll Studebaker first place in 
SY ses aie you get Pahiod the wheel 


And you'll just as quickly agree 
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SANTORO 
International Dance Duo ; 
DIANE DENISE 
CHARLES and BARBARA 
The Stork Club 
PAUL GORDON 
Radio City 


ROBERTA iY 
The, Waldorf Astorie- | 
Musie Eugene Manners Promenaders 
minnie Bones ead Gotan Tie Deen een ne y 
Reservations — 9 A.M. te 9 P.M. — ADelside 0246 


Afternoon Tea — 3 to 5 P.M. — 2 Ia carte service 


Inclading Fashion Shows at 3 and 8.0 p.m. 25€ 


PARKING—Cars may be checked at the door with Griver 
sefvice from and to the building. 


CAR SERVICE—Bathurst, King and Lakeshore Cars conneet- . 
, ing with Fort Cars te Automotive Building. a 


NATIONAL — 


MOTOR SHOWER 


OF CANADA 


AUTOMOTIVE BLOG. TORONTO 


NOV. 6-13" 


‘. 


month, 
fire losses in the United States de- 
creased in September from the same 
month last year. 


No one has ever lost a dollar of principal 
or interest by investing in Dominion af 
Canada bonds. 


DOMINION OF CANADA 
1937 Refunding Loan 


MATURITY PRICE YIELD 
1% year 1% bonds Ist June, 1939 99%, 1.59% 
7 year 24% bonds 15th Nov., 1944 98%, 2.74% 
14 year 34%{% bonds 15th Nov., 1951 99, 3.34% 


The new issue, which is confined to $100,000,000, will be used 


refunding the outstanding $122,799 5 
Vi Lan Bonde. The balance of funds cated! ee 
ided from the Dominion Treasury. ; 


The complete facilities of our offices are available for holders 
of the 544% Victory Loan to convert into the hew issue and 
for cash subscriptions. Orders may be telephoned or tele- 
graphed at our expense. 


HANSON BROS. 


INCORPORATED 
Establiohed 1883 


255 St. James Street, MONTREAL 
HArbour 9281 


330 Bay St, TORONTO 
Adelaide 6408 


56 Sparks St.. OTTAWA 
2-5378 
110 


DRIVE THE AMAZING 1938 


THO 


BEFORE YOU DECIDE ON ANY CAR! 


of a 
other 1938 


that Stadebaker’s 


f ineerin ve the 
new marvels of comfort peo - giv = 


steadiest, most 
Every 1938 
fectly equalized 


Studebaker model has an almost per- 
distribution of t 


at each 


oly 25 from the 
ground—and eae ; conbianien of 


direct-action 


+ ac shegeaas egeacng 


They're saying all over 


aieel  eeeecte ees bancioabess 


Canada, “There's nothing , 


match the 1938 Studebaker in balance, handling ease 
cad scmfort!” Drive it before deciding on any Car. 


The Studebaker Corporation of Canada, Ltd. - ‘ : 


WALKERVILLE, ONT. : 
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investor’s 
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he Leader-Post 
An -active, sensible left wing 


Canada, United 
year, all other 
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TORONTO, NOVEMBER 6, 1997 


The Financial Post's 
Platform for Canada 


Balanced budgets. 
Abolish politics in C. N, R. 
Morit system in public service, 


Freer trade through Empire prefer- 
ee oad teosten treaties. 


Mtable tariffs for balanced development. 

laws to protect investors, 

m even break for Canadian national news- 
and jeals. 

&. A modernized constitution. 

9. Integrity in meeting public obligations. 

10, Wider markets for our farms, 


Public Welfare Puzzle 


provincial premier in eastern Canada has |. 


written to The Financial Post to express 
his agreement with the view that we must 
tackle the problem of increasing the employ- 
ability of the unemployed by improving their 
skill and physique. He suggests, however, 
that the provinces may be more competent 
than the Federal authority to achieve this 
end. Of his own province he says: 

“It seems to me our own people know con- 
ditions here best and that Federal officers may 
be handicapped by lack of local knowledge. 
Even assuming that Federal officerg would be 
selected from citizens of our own province, 
the distance from Ottawa is so great as to 
offer a serious obstacle to success of the plan, 

“My experience with relief work is that the 
nearer the source of revenue and control the 
better is the work, When towns and munici- 
palities assumed entire control of relief and 
received no money from the province’ or from 
Ottawa they paid more attention to the mat- 
ter and cut relief costs very substantially, 

“If we administered relicf as a purely pro- 
vincial matter I believe we could do it more 
cheaply than the Dominion; and municipali- 
ties could do it even more ebeeply than we, 
Hence the need for local contro] of all phases 
of relief and unemployment.” 

This is a clear statement of the case for Joca] 
as opposed to remote control of the relief 
problem. But there are one or two other 
points to be considered. 


For one thing we lack in Canada as yet any 
proper basis for organization of welfare serv- 
joes. We can expect neither economy nor 
efficiency in edministratior until we overhaul 
the whole machinery. , 

Not only is there confusion as to responsi- 
bility, we are equally disorganized in edmin- 
istrative machinery, Most of our services 
have sprung up over night in recent years and 
have been organized on a temporary basis. 
The inadequate structure has remained largely 
because Federal, municipal or provincial 
authorities have balked at setting up perman- 


ent machinery beforg constitutional disputes) . 


have been settled, 

There are other facts to modify the provin- 
cial viewpoint outlined above. For example, 
it is no use imposing heavy welfare burdens 
on municipalities thet are bankrupt or nearly 
bankrupt. Similarly, drought-stricken Sask- 
atehewan cannot assume the same financial 
obligations us Ontario. In short, a general 
policy of decentralization, even i? followed, is 
limited by the capacity of governments to 
meet the cost of various public welfare func- 
tiens. Also, the chief spending authority 
should be, as a genera! rule, the administra- 
tive guthority. It is not sound p for a 
province to spend money largely provided by 
the Federal] Government, hor for a munici- 
pality to administer funds supplied wholly 
or largely by a province. 

A national problem such as cyclical unem- 

national handling because 


@ ployment 
ite solution is in large measure. beyond the 


scope of local or even provincial attack, The 
magazine Fortune recently concluded a spe- 
clal unemployment survey in the United 
States. One question asked was whether local 
communities were doing gs good a job in giv- 
ing direst relief to unemployables as the 
Federal Government did two years ago, The 
answer in most cases was: “No,” 

Such examples show what a complex, 
muddled problem faces Canada, Someone 
must take the initiative in straightening things 


matters of this sort. Only 
Premier. Hepburn as their 
Offi- 


cers Association, in annual convention, put 
forward an offer of co-operation through 
Victor R. Smith, genera) manager of Cenfed- 
eration Life Association and then president of 
the association, Mr. Smith pointed te a long 
and honorable experience dating back over 
half a century; te the fact that life companies 
now cater to one in every three of the popu: 
lation; to their resources of skilled and experi- 
enced actuaries, and to the combination of 
private enterprise with public supervision 
which already exists. He ‘added: 

“It would involve no-change in substance to 
extend this to some of the social psojects our 
governments have in mind or upon which 
they have already embarked. In England the 
success of the social insurance programmes 
hag been dye in no small part to this com- 
bination.” 

Pending the deliberations of the Rowell 
Commission, Mr. Hepburn could very use- 
fully contact the Canadian life companies on 
this very important matter. 


Leadership in Newsprint 

ISE leadership was never more neces- 

sary in the newsprint industry than at 
the present time, 

Just when Great Northern and other inde- 
pendents are confirming ~ substantial price 
i «+-#@ in newsprint for 1938, news comes 
of a voluntary curtailment of output by Can- 
ac-an mille forestell possible over-produc- 
tion. At the same time -vidence accumulates 
that publishers both in Canada and the United 
States are takirig definite steps to reduce the 
size of their papers in anticipation of the 18% 
increase in newsprint costs which most of 
them will have to absorb at the beginning of 
the year. Already, Toronto papers, for ex- 
ample, have arbitrarily eliminated or reduced 
a score of “regular” features toward that end. 
I™ -her rates for advertisers and higher sub- 
; ription prices arc forecac where thy are 
not already in effect. 

The $50 a ton newsprint price originally 
announced last spring and which becomes 
effective on Jan, lis not regarded by the news- 
print industry as an unreasonable price, The 
worst that can be said about it is that it repre- 
sent too big e jump to be taken all at once. It 
would have been better if the jump from 
existing levels ($42.50) had been made in 
easier stages. Future price changes might 
well be graded more evenly in the’ interests 
of both producer and consumer alike, 

The most important element in a ~ccessful 
i-wspr' policy in Canada is co-operation, 
Producers must co-operate with governments 
in the regeneration of woodlan ’s and in forest 
research problems, Producers must ¢o-oper- 
with put lishers to hold their goodwill end 
ensure maximum sales both in United States 
and in world markets. Investors must co- 
operate with producers to ensure provision of 
adequate reserves for depreciation and de- 
pletion are maintained. Producers must co- 
operate among themselves to avoid short- 
sighted competitive practices. 

Sooner or later Canada will have to face the 
threat of southern pine, or of Alasken or Rus- 
slan spruce or some other potential source of 
competition, Against that day, and against 
temporary problems of supp], ‘and demand 
such as being encountered at the present time, 
w'- leadership and co-operativ’ p-‘icies are 
e:cential. 


Developmen 
vance in labor organization during the past 
two years has considerably broadened the 
scope and effect of picketing, But Canadian 
law on the subject retains the basic concep- 
tion of picketing in its old and simple form, | the 


with the added disadvantage of a confusing 
and uncertain ' 


finds that the law is so phrased that it would 
be difficult if not impossible to gonvict per- 
sons merely for exceeding this limitation. It 
would also have to be shown, he contends, 


that the accused picketers were acting | 


eeeneicen verges lawful authority,” 
an compel others to do or refrain 
from doing anything within 


port, in a speech before 

of Trade at Moncton, H 

“The Government hag its o 

ing the railway problem and ene 

will be ve, given 

‘That plan js to operate the Government-owned 
expesdiury tl erningy ‘warrant, an 
the same time to give L Pree y owned Faile 
ways the greatest possible freedom to do like- 
wise, The plan provides that the Government 
shall do eyeryth. ible to increase traffic 


by encour trade and by en 
ing the denleuent of new industties within 
the country,” 

In view of these remarks one might ask 
what constitutes a plan. To call Mr, Howe's 
programme a plan is absurd, It is merely 
a hope. . 

In simple language, Mr, Howe's statement 
means that the government is pursuing its 
policy of waiting for greater prosperity and 
hoping such e@ period will provide sufficient 
traffic to enable the Canadian Nationa! Rail- 
ways to meet its fixed charges. Prospects of 
such an eventuality are remote, Even in 1928, 


in debt charges and in addition much valu- 
able traffic has been lost to motor vehicles, 


When the Minister of Transport states that 
the Canadian National is to be operated 
efficiently, he is merely indicating the obvi- 
ous duty of the directors of the system. Then 
again, it hes always been the duty of the 
Federal Government to encourage trade and 
the development of new industries. This 
policy is not inspired by the railway problem, 

The Federal Government hag had more 
than reagonable time to solve the railway 
problem. We have already waited on the 
wheels of fortune too long. The financial 
position of the Government has been impaired 
by the drain of railway deficits. It is time 
a constructive programme for the solution 
of the problem was evolved, 


Editorials in Brief 


$300 millions, says the Communist Dally Clarion 
of Toronto, is $300 for “every man, woman and 
child in the country.” 

We always knew there was something screwy 
about Communist arithmetic. 

& e ae 

Regina Star gays the main job {h handling the 
country's problem of the unemployed is to get 
the employable separated from the unemploy- 
able and then te bend all energy toward provid- 
ing work and wages for the “employables.” 

This puts first things first but omits to men- 
tion the very necessary job of rehabilitating our 
unemployed so that they will be fit—morally, 
physically and technically—to accept “work and 
wages” as they are found, 

* @ @-e 

Hon, Dr. Bruce has agreed to continue as 
Lieutenant-Governor of Ontario for the time 
being although his nomina] five-year term has 
expired. 

Dr. Bruce and his wife have ably filled this 
high office. Apart from the usual social ameni- 
tles they have been leaders in many important 
crusades, most notable of which has been the 
campaign for better housing in the province, 
In the past three years Dr. Bruce has gained 
the friendship and admiration not only of thou- 
ganda of Ontarigng and scores of distinguished 
visitors, but also of Premier Hepburn, who im. 
petuously campaigned three years ago to close 
Government House and reduce the office of 
Lieutenant-Governor to a purely routine status, 


Sayings of the Week 

“The possibilities of industrial nt 
any words you can think eChoice 

‘ me 6 rw '* 

“The world news day ‘s so much lik 
bad dream — a erany of soetenta oe 
horror."—David Lloye George, 

“In a there is no place for a labor 
party any more for F 

— a bankers party - 3 
Nicholas Murray Butler, 
“The acts of the Italian Government sadly 


contradict its profession. Therefore, I can 
only believe these seouran ; 
peer ces if and when I see 


to support athony 
British Foreign Minister. 7A moan 
® 


Post-Scripts 


the obvious question of would-be 


Glamor-Man 

Man of the week around Ontario 
la J, L. Stewart. Not only is he 
the king-pin of the —_ Moter 


jesters who want to know if he has 
any samples to give away. 

eing a designer of coinage 
brought Mr, Hahn a moment of 
near-embarrassment recently, He 
had made some small purchase at a 
small establishment in Niagara Falls 


‘land tendered in payment two shin« 


sort of thing 

where every- 

4, L. STBWART one walked 
for miles on hard floors and peered 
over a hundred heads to see the lat- 
est gleaming exhibits of automotive 


genius, 

Jack Stewart changed all that, and 
n the past few years in his National 

otor - z pretee #9 hee ao 

one e geat social an 

ph Bhar vd of the fall 
and winter season, Reservations for 
his floor show are actually made as 
much as eight months in advance 
and his guesta will walk over 2,750 


key—all for the “privilege” of seeing 
the newest thing in 1938 automobiles. 
With all eyes on the automotive 
world as a key factor in fall business 
rospects both here and in the United 
tates, J. L. Stewart's big show will 
be watched with ,very special inter- 
est next week. 


Fame Second Class 

Great embarrassment and con- 
fusion arises inevitably when Can- 
ada’s two most famous Doctors 
Dafoe register at the same hotel on 
the same day, 

Last Saturday this happened in 
Toronto when Dr, John Wesley 
Dafoe, editor of the Wasenpeg 7ree 
Press, and. Dr, Allan-Roy Dafoe, 
“country doctor” to the ee 
were both at the Royal York Hotel. 

r. A, R. Dafoe checked out on 
Sunday morning and took a party 
of scientists north to Callander to 
see his charges, On Sunday after- 
noon we tried to get Dr. J. W. Dafoe 
on the telephone, We gave his 
initials and we mentioned Winnipeg 
but the hotel telephone operator 
persisted in telling us that “Dr. 
Dafoe” had departed, Not until we 
said we wanted “John Wesley Dafoe, 
who has nothing to do with the 
— did we finally get hold of 


There are comparative degrees of 
fame and being a newspaper editor 
ranks considerably below being a 
quints’ doctor, 


Free Samples 
Some of Canada’s most striking 
coins, including the familiar dime, 
quarter and dollar of the jubilee 
issue, were designed by. Emmanuel 
Hahn, Toronto seulptor, By now, 
Mr. Hahn ig a little tired of hearing 


ing, new 2h-cent coins. The pro- 
prietor of the shop had never seen 
similar coins before and suspected 
that an attempt was being made to 
pass counterfeit coins, Mr, Ha 
assured the merchant that the coins 
were genuine but the merchant felt 
“thou doth protest too much” for 
his suspicions were only further 
aroused by the remark, 

Somewhat ‘amused by this time 
Mr, Hahn said, “Well, | know they 
are good coing because | designed 
them myself,” ' 


Nothing more was needed to cone | # 


firm the merchant in. his suspicions, 
It took the explanations of a third 
party to save the situation, 

* * + 


Russell Rell 


Russell Bel], partner of the Mont-. 


real investment firm of Green- 
shields and Co., ig shortly to be 
elected a gov- 
ernor of the 
Investment 
Bankers As- 
sociation of 
America to 
succeed Col, 
Gerald Han- 
son, also of 
Montrea] 
For years it 
has been cus 


tion to elect a 
prominent 
Canadian 
investment 
dealer to the 
Governors’ a ee 
Coune!ll and BUSSELL BELL 

in choosing Russell Bell, it hag 
picked on a man who has been 
closely identified with the sister 
organization, the Canadian Invest. 
ment Dealers Association. : 

Russell is by no means an ordin- 
ary dealer who buys and sells stocks 
and bonds. He is noted for his 
sartorial elegance and speaks with 
a drawl-that belies a oan ene 
mind. His fellow dealers envy him 
his job as president of Jamaica 
Public Service, the duties of which 
call to him very strongly just about 
the time Place d’Armes is swept 
with wind and snow. For relaxation, 
however, he favors chartering a 
50-foot sailboat and cruising up and 
down the Atlantic waters just off 
Cape Cod. His taste in tobacco 
pipes can be appreciated only by @ 
fellow-smoker. The pipes are abe 
normally large in size, as also is the 
glass match bowl which in the 
dark might easily be mistaken for 
a stray football. 

Recently he redecorated his office 
in an advanced modernistic style; 
chairs in yellow leather, white walls 
and ceiling, zebra striped drapes 
and a series of shellacked maps. 

All of this is just to say that 
Russell Bell is an individualist, 
whose counsel will be weleomed by 
the A, I. B, A, 


Capital Goes on Strike ... 


A strike by capitalists, large and 
small, explains the present uncer- 
tain and unsatisfactory conditions of 
business in the United States, says 
W. O'Neil, president of the General 
Tire and Rubber Co,, of Akron; in 
the New York Times, 

It is a strike not only of large cap- 
italists but of little capitalists “who 
plan to spend a few thousand dol. 
lars in the building of a house.” Rea. 
sons behind the strike are “high 


than | taxes, large risks and the uncertainty 


he knows he will never get it 


of costs and conditions ag @ result of 
wo § agitation, 

e very large capitalist is on a 
strike because he ig feced with an 
80% tax on his profits on stocks, 
whieh is not subject to deduction for 
subsequent losses, He will not risk 
finan new ventures if the Gov- 
ernment’s take is greater than that 
of the average gambling house, and 


which the’ confidence of capital can 
be restored, 4 

(1) The Government must stop in- 
sisting that a corporation which js 
in debt, without sufficient capital to 
operate safely otherwise, must pay 
out all of its earnings in dividends, 

(2) It must be made possible for 
banks to lend money to corporations 
with the knowledge that, as the cor. 
porations earn money, the debt wil] 
be reduced and the company will 
not be obliged to pay out all earnings 
in dividends, 

(3) The capital gains tax must be 
changed so that @ person who loses 
money in one year and makes a 
profit in the next, at least may de. 
duct his loggeg for a few years. 


As Others 


et BOO: UG so :kebesces 
street 


U. 6, Investments ih Canada 
Quebec Journal 


There is no doubt but American 
investments in Canadian industries 
and public utilities are concentrated 
in tario and Quebec, Recen 


two thirds of th lants of 
American firms were established in 
Ontario. It would be useful to have 
details on the amount of American 


dIn 1 


a 
Bill” Stollery 
Col. J. B, Maclean, founder and 
chairman of The MacLean Publish- 
ing Company, has always contended 
that the ex- 


rience that 
est fits a 


selling goods 
across the 
counter of @ 


hn retail store; 


particularly a 
eneral store 
n the coun- 
try, In sth 
work one 
gets to know 
people and 
particularly 
does one gain 
great ~ f 
spect for 

cons we r, ere GTOLLERE 
often the “forgotten man, 

C, William Stollery, who has just 
become associated with J, J, Gibe 
bons Ltd., advertising agency firm, 
as financial expert and public rela- 
tions counsel, has had in #0 
degree anyway, the experience Co 
Maclean demands, “Bill* Stollery 
oe in many days clerking in his 

ather’s haberdashery are in 
Toronto, and ome summer in a 
country general store at Point au 
Baril, Ont, 

Mr, Stollery has had ny of 
other experience in other directions, 
Like most of the Stoll boys he 
has played college football. He was 
a member of the University of To- 
ronto senior hockey team. 

Atter uating from university 
Mr. Sto went into finencial 

iness and was associated with e 
oronto stock brokerage firm. Floor 
trading in October and November, 
1929, made him wish for the peace 
and quiet of the football scrimmage, 
1 he came to The Financial 
Post and in six years worked his 
way up to the position of invest- 
ment editor, 
€ e * 


No Propaganda 


Now he has resigned to join his 
fortunes with those of John 
Gibbons and his associates, 

Those who have been associated 
with Mr, Stollery during the last six 
difficult s know something of 
his sterling qualities. He never 
takes- anything for granted and 
always demands proof of statements 
made by enthusiastic Frances. 
He thinks clearly and has a happy 
knack of being able to put his ideas 
down in — 1, 2, 3 fashion, His 
feature articles and lal invegt- 
ment studies have made: his name 
and views familiar to many a Fin- 
ancial Post reader, 

In his new work he will advise 
large business concerns on public 
relations. Our guess is that he will 
never write a line of “propaganda” 
for a firm unless he knows that the 
company’s policies are sound. If he 
finds the company’s policies bad he 
will tell the directors they do not 
need “free puffs” in the newspa 
to cover uP their errors but rather 
new and different policies that wil] 
sell themselves automatically to the 
public, : 


for example, to have the approxi- 
mate amount of American capital 
invested in the Province of Quebec 
and in the principal industries of 
the province, 

At all events the research of the 
Bureau of Statistics now furnishes 
a body of valuable information. 
Fortunately, from year to year, the 
information it provides becomes 
more detailed, The movements of 
capital are very difficult to follow. 
They will obey numerous causes. 
But with the means of the disposal 
of the Bureau of Statistics, we can 
hope that such information will 
before long be available. No one 
can ignore the importance of this 
information for Canadian business. 


Old Age Pensions 

Mount Forest Confederate 
In a recent editorial on the Chal- 
lenge of Old Age Pensions, The 
Financia] Post estimates that for the 
present fiscal year the Dominion 
Government will be called on. to 
contribute for this canes about 
millions, or about 5% of the total 
ederal revenues. A further steady 

increase may be as 
Privilege becom 
We agree with 
in its warnin 


more widespread. 
é@ Financia! Post 
and suggestions, The 
the burden 


The Financial Post claimed ok lieved 


Capital invested in each province, | fr 


Such a study would not be com- 
pletely exact. It would have to do 
without a general study of the 
situation, It would be more useful 


et Bi te Ne ee ’ has 7 
as i aR a i aaa be ons pa akg 
is ike aah bia this a ae 


movement is desirable in Canada as 
prod to mass thinking 

as a factor to assist in applying 
medies 2. the inequalities and 


Saari be © ieglitents vee 
? mate place f 
the C.C.¥. once its leadership = 


do not egree with them must be 
crooked and dishonest, tools of the 
“Interests” and citizens of generally 
low character who grind the faces of 


the * 

,, When the c.. ¥. and lett wingers 
general get over their penchant 

for insulting the Canadian elector- 

ate they may go further toward 

winning rship in democratic 


No Newfoundland Dictatorship 
Montreal Gazette 
The irrepressible Jock McGovern, 
fiery Independent Labor member of 
Parliament for Glasgow, charges 
that Newfoundland is in the hands 
of a financial dictatorship. Mr, 
McGovern has egain gone to ex. 
tremes, When the Dominion in 
question was on the financial rocks 
in 1033, the people called for a 
change and in November of that 
year the Legislative Council unani- 
mously passed a resolution from the 
Lower House in favor of a tempor- 
ary suspension of Dominion status 
and recourse to Government by 
Commission under authority of the 
United Kingdom. Accordingly, a 
Commission of Government was 
established, composed of Newfound. 
land and British members. The 
British Government extended finan- 
cial aid as well as advice and in the 
meantime there has been consider- 
able improvement both in New- 
foundland’s public finances and in 
her industry. Dominions Secretary 
Malcolm MacDonald, therefore, was 
in a position to assure Glasgow's 
representative in the Commons that 
when the island is more self-sup- 
orting, the “old Constitution wil! 
reverted to.” The answer should 
disabuse Mr. McGovern of the idea 
that Westminster {s holding the 
Newfoundlanders under a dictator- 
ship of any kind, They are being 
helped along the road to complete 
recovery, which was what they had 
in mind when they petitioned 
Britain for a@ Commission of Gov- 
ernment. 


Economic Freedom in B.C. 
Winnipeg Free Press 
Among various classes of acri- 
cultural producers in British Col- 
umbia there are evidently many in 
whose breasts the spirit of freedom 
still lives, and they are in revolt 
against arbitrary control of the 
marketing of the fruit of their toil 
under new legislation passed in 
B. C, this year and lately declared 
valid by the Court of Appeal of 

that province. 
The protests and defiance of the 
potato-growers are followed by 


J, | those of the milk producers, andan § 


association of independent dairy 
farmers announces that it will carry 
the appeal against the British Col- 
we | Marketing Act to the Privy 


n 
This marketing control and strait- 
jacketing of the producer when it 
comes to selling what he has grown 
undertaken for the supposed 
nefit of separate groups of pro- 
cers. It fs to ee the farmer 
fruit-grower to sell his product in 
what someone else says is the most 
advantageous way for that group. 
It. will be unfortunate if the 
appeal to the Privy Council by the 
independent milk producers does 
not bring before that tribunal an 
important point in regard to the 
contro] of marketing—the virtual 
abolition of freedom of commercial 
intercourse between the provinces 
as supposedly provided for by the 
B. N. A, Act, The judgment ofthe 
B. C. Court of Appeal is interpreted 
as recognizing the province's right 
to control shipments of farm prod- 
uce within the province. This has 
been taken to mean that the various 
marketing boards can contro) and 
regulate all shipments to the 
boundary of British Columbia, and 
thus control shipments to other 
provinces, 
Can a province do, by an indirect 
method, something entirely contrary 
to the B. N, A, Act? Has not the 
Privy Council already answered 
that question in the negative? 
This is a question of much too 
great importance to be left to be 
decided in a case which will be 
supported in the courts by ony 
slender private means. If a province 
can prevent a resident from sh!» 
ping goods or produce belonging (0 
im te destinations outside the 
province at any time he chooses an¢ 
under any conditions that seem § 
to him, then the provision of the 
B. N, A, Act giving the Dominics 
control over trdde and commerce ¥ 
@ mere collection of meaningles 
words. The Dominion Government 
might well see to it that this issu 
in the upper courts is adequate 
presented, considering the crippling 


uences that would follow the 
upholding ofthe finding of ie B.C 
ourt of Appeal, . 
Stop Me If You’ve 
Heard This One -- 


Two pickpockets were strolling 
along ‘he road together. Every now 
and again one of them would stop, 
take out his watch, and look at | 

His companion began to get &* 


noyed. : 
“Jim.” he said, “what's wrons’ 

Why d’you keep looking at you! 

Merrie ot hooking at it to sec t? 
“Tm. no g at it to 

time, I'm looking at it to make 5u/* 

it’s still there!" 
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Week in Lusiness 


Car Sales Barometer 
Of Business Ahead 


if New Models Sell a is 1 Oven <a Steb iligation in 


ay For mares 


Sales of the new motor tars new being introduced a 
public wil} soon indicate which way business is pointing, ers tanto in 
cnis country and in the United States realize that the pace may not be quite}: 


Commodi 


as fast 88 Was 


Pave 


the case & year ago when during the first half of the year 


cach month's sales showed an Inerease over its predecessor, It is generally 


ted, however, that there will be no serious 
icularly in the lower priced brackets, 


eff in purchases 
percentage of 


a 
otor Show selling of such care has taken place, Buyers in thig class 
ig Canada have not been hit by any depression, There have been no cuts 
in wages or salaries, employment is at the best level since 1080, and farm 


some likewise, 


In the higher priced or luxury cars, however, there may be a different 
sory as stock market losses must have been fairly serious and due to 
pigher costs, the immediate outlook for dividends is not regarded as quite 


as bright as six months ago, 
, , 


But even luxury sales in Canada may not suffer as much as might 
naturally be supposed, In this week's reports of the Canadian Credit Men's 
Trust Association correspondents continually stress the improving volume 
d jewellery, radios and furniture moving, Such sales apparently have been 

very satisfactory in eastern Canada, particularly with last year's gubstan- 

tal ireeord to date exceeded, Clothing and food sales are reported generally 
gs good or better than last year, hardware almost the equal of Jast fall’s 
re gasoline and oils good, motor accessories slack, boots and shoes fair, 


drugs fair and collections fair. 
. . 


While Canada’s foreign trade this year is already assured of reaching 
probably peak proportivns the immediate outlook ig somewhat clouded 
by high ocean freight rates and war in the Orient, Shipping through 


Vancouver, naturally enough under such circumstances, 


has been pare 


ticularly hard hit, While prices and orders were stil) rising six Sento 
ago freight rates were a matter of comparatively minor importance, but 
with the situation now reversed there ig some concern lest a serious 


dec line take place, 
. » 


The path is getting cleared for real recovery, in the opinion of many | sis 


* . *, 


“Big Business” executives both here and in the United States, Stability 
is again appearing in commodity prices and labor costs while main backs 
logs in housing, railway equipment, industrial construction and capital 
goods, developed during the Gepression, are still largely untapped. 


Ai gures released this week pen that the tourist crop at any rate has 

caped drought. With the main season over Canada reports an influx of 
wel] over three million foreign automobiles or a/gain of almost 15% over 
a year ago, Moreover these friendly invaders, it is estimated, are staying 
a little longer each year with the proportion of these remaining at least 
two days being much larger than in 1936, 

When visitors by train and boat are also added up and grand total for 
the complete year compiled, it will probably be found that the 1999 record 
of $309 millions spent by incoming tourists may have been exceeded. 


Business Indicators 


Business index of the Dominion 
Bureau of Statistics declined a 
point for the third week in Octo- 
ber which was considerably less 
recession than in the previous 
week but latest position probably 
does not fully discount yet the re- 
cent stock market crash. 

Railway carloadings were higher 
for the last week in October this 
year but net revenue of both big 
railways somewhat leas in Septem. 
ber due to small wheat crop har- 
vested. 

Construction contracts in Octo- 
ber very much higher than same 


Transportation 

Car loadings, week (Oct. 23) 
C.N.R, gf, CRIN. Wk, (Oct. 81) .. 8 
C.P.R. gr earn., wk. (Oct. 21) 7 


C.N.R, net revenue (Gept.) ., 
Business Conditiens— 
Weekly index, D.B.8, (Oct, 93) 
nancial Post Index (Bept,) .. 
_ and Steel (September) -— 
Pig iron production (tons) ..« 
Steel ingots and castings 


prod, ( : vere 
Automobiles (Number) 4 
Passenger Carei 
Domestic sales* (August) . 
‘tery cutput (September) 
Trucks and Buses: 
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Factory output (agrensher) 
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Financing one 
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Life © insurance (September) ., & 27,614,000 


D.B.§. Ajl-Canada figure com 
tou omitted F Tor ae 


*Percentage increase over > in oan 


__*Unrevised figures covering N.S., P.Z.1., N.B., Que., B.C, 
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1937 


461,349 
4, a ign ATs 


C.P.R. net revenue (Sept.) .... 8K ert 112 8 
2,488 § 


6,344 ~ 
1,926 


2,730 34,192 

2,401 43,655 
4,002 

Used . sienna 8 yop ey 
svaeue +6 8,436,600 

$ 420,169,900 § 

832,720 ' 2,822,726 
125,762 

511,060 § 


074,147 


41,467,788 
01,096,755 


312,381 
308 464 


4102,797 489 
6107 668,653 


Bank debits (September)t . a2,788. 
Bc nd sales (September) ore § Ste te § 


overt 
s to Oct. 0 
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month a year ago with big advance 
in public building and engineering 
and residential construction al. 
most holding its own. Cumulative 
more than $50 millions ahead of 
first 10 months of 1936. 

Employment in all branches 
much higher than year ago, 

Sugar manufacturing figures in 
recent months recovering lead of 
last year, 

Current trend in Canadian busl- 
ness ig shown by The Financial 
Post's index of business activity, 
with new figures for the week 
marked thus. 


Jan.1 ot 


ates sheath 
ne 491 $ 11, att 


10,527,868 § 


4106.5 

123.8 
77,180 
tOnS) vessee ene 114,622 


1,077,462 
04,128 
117,816 


n1%4 


25,680 
3,514 43,777 


55,418 

1,939,819 2820) 007 ; 20,559,083 
1,922,620 33,620,370 94,770, 774 
14,957,200 $ 198,576,800 § 142,628,800 
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3,008,934 
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DOMINION OF CANADA 
1937 Refunding Loan 


214% Bonds 


Due Nov, 15, 1944 
Price:981 Yield:2,74% 


31{% Bonds 


Due Nov, 15, 1951 
Price: 99 Yield: 3.84% 


Halifax St; John — 


Quebec 
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N ewfoundland = Background of Saale 
Relief Down) tex: tor avctee 


Im ved, conditions in 
ajor Industries Per. 
mits Decrease 


“ Improved eeenemie and social 
conditions in Newfoundland, pars 
ticularly in industrial fielda as dis 
tinguished from the fisheries, are te- 
flected in recently issued statistics 
showing a 53% reduction in the num. 


ber of on relief, 

In September, the total number of 
individuals receiving relief waa 22,- 
638, compared with 47.867 in a 
1934, and the number of families 

ted dropped from 31,044 to B01. 
Relief. expenditures in Sept, 1937, 
amounted to $46,321, ¢ with 
$87,365 in the same month of 1936, 
St, John’a was the enly community 
or diatrict te show an increase, the 

2,800 persons receiving relief there 
representing an inerease of 606, 

statistics for the first time 
classify relief 7 ents inte two 
classes ~ able bodied, 7s casual 
sick, aged and infirm, 
persons given assistance, 19,787 were 
listed as able bodied though the 
bulletin does not indicate that they 
were necessarily capable of being 
employed. 

The improvement springs mainly 
from accelerated sells and - 
creased employment ix e mining, 
lumbering, pulp and paper indus 
tries, some units of which have 
achieved new peaks of production, 
Conditions are still unsatiafactory in 
regard to both the catch and mar- 
keting in various divisions of the 
fishing industry, 

A shortage of small fish has cre- 
ated danger of loss of gome of the 
‘market for Newfoundland fish in 
Portugal, and chaotic conditions in 
Spain have almost w out this 
market for the Island Dominion, 
However, arr nemente by the Gov- 
ernment to ensure at a low rate 
clearance of payments for shipments 
to Italy have gone far to stabilise 
marketing of fish aeons to that 
country. up to the quota limit 

allowed, 


Exchange Trading 
Volume Higher 


Both share volume and dollar 
values of transactions on the Toronto 
Stock Exchange in October reached 
the highest levels since last April. 
Number of shares traded totalled 


72,861 | 16,925,008 in October against 15,216,- 


742 in September. Dollar values were 
$50.7 millions compared with 
millions in the preceding month. 
October saw an outbreak of severe 
liquidation on the Toronto Ex- 
change that on the 19th took the 
market to its lowest levels in two 
years, Gold shares mede the dest 
showing on the exchange’s ote 
ending at 114.27, a gain of 18 


from the month's low of 96,27, a 


78 | only ailghtly under September fig- 


ures, Base metal stocks were some- 
what slower to recover, The miscel- 
laneous mines index gained 20 points 
from the low of 07.01, but ended 
down 14 points in the month, Bring- 
ing in a couple of new wells in 


‘ogy | Turner Valley caused the Western 


Olls to advance in the last week but 
the increase slowed down when in- 
creased prorations on potential pro- 
duction were announced, 

Index of the industrial shares 
made a recovery of 18 points from 
the low of 110.63 but was still down 

»]2 points from the month's opening. 


~ Bankruptcies 


The Canada Gazette announces 
meeting of the creditors in the mat- 


ter of: 
ritime Aer London, On Raliten, N.S, 
Finger va Toronto, 
Ontario (The) Candy Co, Ltd,, Port 
ur, 
Wheadon 1 Me Hamilton, 
’ P, 
for A ¢ E gus os Market, Inc., 
vigueur Dome A: A, P St, Lambert, 
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We offer our facilities in connec- 
tion with subscriptions to this Loan, 
either for cash or in exchange for 
Victory Loan 514% Bonds matur- 
ing December 1, 1987. 


Official prospectus on request. 


Royal Securities Corporation 
Limite 
330 Bay Street 
Toronto 


Winnipeg 


St. James Street 
me Montreal 


Ottawa Hamilton 


- 
_ Vancouver 


6 considerable 


ut in aes is new ene he 
sources of revenue of that ae ce, 


alight drop, ‘ 
neighborhood where road 
and bridge conditions ‘were unfavor- 
able due to repairs, the much ay 
important regular tourist who 4 
over 48 hours considera 
Total cars entering Quebee from 


een Gnaten one ee er provinces in| is 


Canage amoun 


ver 450,000 as 
compared with aughy under under 9. *Velan” 


000 a yearago. Of 
American cars ag atten Then 
195,000 fer the corresponding period 
of 1996, This represents an increase 
ef ever 16%. Gomtventing en the 
geason now, closing the Bureau 
states: 

“We have only to keep our prov- 
ince inviting as it is & order te i 


ceive tides of visitors, Our ge 
038 situation is excellent. We Cor 


hor to a country which owns 70% of 
all the automobiles in the world, As 
attractions we have our picturesque| gupple 
wild scenery, a heritage of heroic 
deeds, gallantry, traditions and 
souvenirs whieh give orth Arne a chat- 
acter unique in merica,” 


War and Prices 


War waged by Japan in China and 
continuing hostilities in @pain so 
have had little effect on prices of 
several leading commodities import- 
ed by Canada from the countries 

rincipally concerned, Raw silk, for 
nstance, from Japan, is actually 
cheaper now than several months 
ago with further declines registered 
for November delivery, Stylewear 
Review in commenting on this 
states 

"It is quite possible that one of the 
reasons for the lowering of silk 
erteee is because the Japanese real- 

the necessity of disp of a 
large part of their most cable 
crop in order to have money a 
able for the purchase of war sup- 
plies, The decline of silk consump- 


United States Dept. of Commerce 
summariges foreign business as 
follows: 

pe ge yA outlook 
BS hopeful with industrial 
activity well maintained, there is 


cireles. 

Brasil—Widespread retrenchment 
and a slowing up in all | 
wholesale and retail were 
dent in October, with manufactur- 
ing adversely affected. 

Cuba — Business activity is still 
above last year’s level but expan- 
sion hag been retarded in some 


‘lines, partly because of the drop in in} last six 


suger prices, 

Guatemala—Heavy rains have re- 
tarded retailing, but importing, 
while lower than.in earlier months, 
ig surpassing that of a year ago, 

Dominican iblic — Despite 
general seasonal dullness, arrivals 
of new crop cacao and coffee in the 
market have provided some slight 
stimulation, 

Nicaragua — Climatic conditions 
have not edversely affected the cur- 
rent coffee crop, and the harvest 
should be fair. 

Haiti—Prediction persists of a 
more prosperous year for Haltl, but 
gome uneasiness has developed over 
the possibilities of disposing of all 
of this year's coffee crop. 

Trinidad—Oll fields are uperating 
at capacity, and business in _— 
is steady; wholesale and reta 
cont‘nues in good volume, 

British Guiana—For the first time 
in a considerable period, the busl- 
ness situation seems to be definitely 
on the upgrade, 

France—Effects of the further de- 
cline in the franc dominated French 
business during ber, -lead 
to somewhat heavier exports bu 
introducing confusion which in- 
spired considerable caution. os 

ee ee orig increasing 

decreasing, but for the first 
oven nag or the comparison is fav- 
orable With both branches of the 


optintism in trading| 130 


trum anins mite eszate 
this may also Oe inbiuenting the the 


ef laweriag of niioes : 
e a € a Ne imports 


trom “spain ig @ 
cording to Se ry 


Srna “een certain grades 
searee net because of the 
= wont dk due te eo unfavorable weather, 


*| weterproof Cloth 


Permanently waterproof material 

claimed from the application ef a 

new chemical eompound known as 

soon | Oe intreduced in 

Great Britain, It has been perfected 

the Dyestuffe Group. of Imperial 

Cc omieal’ Industries Ltd, oun 

BY equivalent of Canadian Indua- 
tries. 


Velan is. stated to differ from 
existing wate orf media in that it 
dees net mere cies the spaces be- 


@ create 
new compounds, It is said te impart 
to such fabries as cotton, silk, wool, 
linen and artificial ailks, a soft and 
eupple quality which, wa pare 
repea washing ~¢ 
hen auch cloth is treated with 
elan, water, it is anid, will roll off 
immediately, In the case of very 
soft texture cloth the water may be 
caught in the mesh of pile but it can 
be ahaken out, None is abs/ o,, 
sorbed by the fibres, 
stance, it i¢ believed, will prove 
valuable for treatment ve gill stocks 


ings, and ladies’ dency aparece that C 


are liable to be 
eet fee. i” ie oll cleth ieee that 
upset drinks and 
bmg ne og ean nt of army put- 
ties, leggings and uniforms, 
ca ” . 


Employment Peak 


Employment in Canada on Oct. 1 
reached the-highest point sinee 1929, 
Though the inerease over the previ- 
ous Month waa Jess than the earlier 
gain this year, over 93,000 more 
workers were employed in Sep. 
tember. After correction for sea- 
sonal influences the employment 
index of the Dominion Byreau of 

cue re hom 118.1. at 
Gert, when it was higher | 

than in any other month since the 
late summer of 1929. 

Depth of depression in so far as 
employment is concerned was reach- 
ed in the spring of nye iting the 
index to only a little more 
than 75. is ochaparall with almost ; 
during the latter half of 1929. | 
There was a sharp improvement to- 
ward the end of 1933 and this was 


of | maintained with @ little lull during 
ovis the winter months right through - 


til almost the end of 10934. 
there was a sharp dro: but this was 
rec about the 
middle o a ee eT ant Se 
then on showed substan 
om over its predecessor, In the 
months, however, this ime, 
provement has greatly accelerated 
with the present position new com- 
parable with 1929. 


Research ed the makers of 
Absorbine ore liniment was still 
a important use for 


liniment today is apt to be 
oh! ted chiefly with Grandma's 


- this company in his year. 
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. Company, Limited 
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manufacturing ne , with one 
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rn a ocean more 
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and. all the numerous requisites to 
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Tn , iB one group af 


ane 
this year increased 8% over the ate 


ready sharp increase of 1936. vo 
especially for social segupity, a 
gutting inte receipts, the report ine 
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Commodities 


Sr 
eure dealing i weaker 
sha ee A aac ten an farm 
products and 
wnae? eat ty one ee a week 
all very substantially 
akend of this time last year, If pres: 
on loas is nalateined, ina nd there are 
no immediate indications any 
change, then Canadian farm income 
for current year will have to be sub- 
stantially revised deeeioea with 
consequent curtailing of 
purehasing power in rural 
se 
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STABILITY 


The many years of investment | 
experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients, This service may be 
secured at any of our branches, 


A. E. AMES & CO. 
: LIMITED 


Business Established 1889 
TORONTO 
entree! Winning Yoncopver Victoria Now York Landen, ag 
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Rail Earnings 


- Show Advance 


Bs 
& 


4 Nine Months Total up, But 


September Returns Re- 
verse Trend 
Frem Our Own Correspondent 
MONTREAL.—Combined operat- 


ing revenues of the Canadian Na- 
tional and Canadian Pacific, Rail- 


ue ways for the first nine months of the 


current year show an increase of 
72%. Operating expenses also in- 
creased, but not as sharply. As a re- 
sult net operating income is 30% 
higher. 

Combined operating revenues of 
the two systems for the nine-month 
period totalled $251.1 millions, com- 
pared with $2343 millions in the 
same period of 1936. Combined 
operating expenses increased from 
$216.3 millions to $227.5 millions and 
net operating income from $5.5 mil- 
lions to $18 millions. 

Operating expenses of the C.P.R. 
for the period increased 43% and 
of the C.N.R. by 5.7%. 

Reflect Higher Wages 

Results for both systems for the 
month of September indicate the ef- 
fect of higher operating costs arising 
out of increased wages. While oper- 
ating revenues of both railways were 
about the same as in September last 
year, expenses were higher. As a 
result the C.P.R. reports a decline 
in net operating income of $281,171 
and the C.N.R. a decrease of $620,152. 

Comparative results for the month 
of September and for the nine- 
month period are as follows: 


CANADIAN PACIFIC 
Nine Months Ended Sept. 30 
1937 1 


$ $ 
105,101,990 99,943,579 
92,028,049 88,116,110 
13,073,941 11,827,460 


Month of September 
Gross earnings ... 14,355,271 
Oper. expenses ... 11,213,568 


Net earnings ..... 3,141,713 


CANADIAN NATIONAL 
Nine Menths — Sept. 30 
1 


Gross earnings ... 
Oper. expenses ... 


14,312,164 
10,889,280 


ee 
3,422,884 


1936 


$ $ 
Oper. revenues ... 146,075,299 134,448,312 
. expenses ... 135,547,437 128,242,851 


10,527,862 6,205,461 


Month of September 
Oper. revenues ... 17,930,439 
Oper. expenses ... 15,287,954 


Net earnings ..... 2,342,485 


Soo Line Deficit 
Will be Reduced 


Increased Traffic Results 
in Small Profit in 
September 


From Our Own Correspondent 
MONTREAL. — Indications are 
that the deficit of the Minneapolis, 
St. Paul and Sault Ste. Marie Rail- 
way, subsidiary of Canadian Pacific 
Railway, will be reduced in the 
current year. Net deficit for the 
nine months ended Sept. 30 
amounted to $3,992,632, compared 
. with $4,357,168 in the like period of 
1936. 
Total revenues for September 
were $1,827,066, compared with 
$1,281,371 in the same month of 
1936. After operating expenses, in- 
terest charges, etc, net income 
amounted to $3,596, compared with 
a@ deficit of $413,222 in the same 


month of 1936. 
Increased traffic and higher 


17,956,964 
14,994,327 


2,962,637 


” freight rates are expected .to offset 


the increase in operating expenses 
during the next three months as a 
result of the advance in wages. 


‘ . 
a 


WILLYS EXTENDS LINE 


Willys-Overland Motors, which re- 
entered the field last year with a 
4-cylinder model, has now extended 
its line to include a coupe, a four- 
passenger sedan and a light delivery 
truck. The company stresses eco- 
nomy of operation, up to 


4 miles to the gallon, and also 
to the big car owner who 

n a second and smaller vehicle 
personal calls or use in down- 
congested areas. In the 1938 
models considerable improvement 


B.C. Shoppers Boycott 


Japanese Storekeepers|wous redvee Employ. 


Women Particularly Active in Unofficial Protest 
Against Shanghai Outrages—Counter Propaganda 
Circulated as Merchants Feel Pinch 


From Our Own Correspondent 


VANCOUVER.—Boycott of Jap- 
anese goods in British Columbia 
cities as a result of recent events in 
the Far East is becoming widespread, 
and so great have been the losses of 
Japanese retail establishments t 
efforts have been made to countér- 
act the war news with freely dis- 
tributed propaganda. 

Representatives of the Japanese 
Merchants Association and the Can- 
adian Japanese Association admitted 
to The Financial Post that there had 
been a noticeable decline in sales 
of Japanese merchandise in Van- 
couver and other British Columbia 
cities since the bombardment of 
Shanghai, and particularly since the 
incident in which British soldiers 
were killed. 


Women Are Active 


The boycott is, of course, unof- 
ficial, but it is nevertheless effec- 
tive. Japanese storekeepers say that 
most of the active boycotting is done 
by women, “Many Canadian women 
are unable to distinguish Japanese 
from Chinese stores,” reported an 
official of the Japanese Merchants 
Association. “They come in. the 
store, ask whether it is owned by 
Japanese. If told that it is they walk 
out, usually after telling what they 
think of Japanese military policy.” 

Confectionery and fruit stores 
owned by Japanese, a mushroom de- 
velopment of the past few years, 
have suffered heavy losses and most 
of the business diverted to Chinese 
in the same line of trade. Sale of 
Japanese curios, dress goods, novel- 
ties and general merchandise has 
dropped sharply and during the past 
few weeks several Japanese stores 
have gone out of business. Many 
other Japanese stores have man- 
aged to operate only because of 
their location in the Japanese sec- 
tion where they receive the usual 
patronage of Japanese residents. One 
large Vancouver retail store owned 
by Syrians found it worth while re- 
cently to advertise that it was not 
owned by Japanese. Its owners com- 
plained that business was affected 
by the erroneous suspicion of cus- 
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tomers that Japanese interests 
were financing it. . 
Organized 


Propaganda 

Japanese Canadian Association, 
which was recently active in ad- 
vocating enfranchisement of Jap- 
anese born in Canada, is now busy 
circulating pamphlets presenting the 
Japanese version of the trouble in 
the Orient. It is also reported that 
a Canadian advertising agency has 
been engaged to carry on propa- 
ganda work for the Japanese. 

Cargo movement from Japan has 
so far not been disturbed. In fact, 
more Japanese freight has been 
moving into Vancouver during the 
last few weeks than before, appar- 
ently due to advance buying in an- 
ticipation of increasing difficulty in 
oO deliveries later. United 
States ports, however, report'a de- 
cline in the cargo movement from 
Japan. 

Japan is apparently finding it in- 


creasingly difficult to finance pur-, 


chase of needed. materials abroad. 
Copper and lead are moving out 
fairly regularly to Japan from Brit- 
ish Columbia, and negotiations are 
continuing for. sale of nickel from 
B. C. mines, so far without result. 


Canadian Car Starts Work 
On Aviation Extension 


From Our Own Correspondent 
MONTREAL.—Canadian Car and 
Foundry Co. have begun alterations 
at the Pointe St. Charles plant to 
provide facilities for the assembling 
and testing of airplane engines. 
Offices, a laboratory and an aerial 
assembly are provided for in the 
plans, the work to be carried out 
by the Foundation Co. Ltd. 
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‘at his home in Toronto on 
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is reported in insulation against ex- 
tremes of temperature, fumes, noise 
and vibrations. There is a wider 
range of colors and a 50-inch wide 
front seat. The unusual hood design 
of last year is continued. , 


N.S. Opposes Cut 
In Duties on Coke 


ment in Maritime 
Coal Fields 


From Our Own Correspondent 
MONTREAL.—Application of the 


removal of the $1 a ton duty on im- 
ported coke is opposed by Dominion 
Steel and Coal Corp. and the Prov- 
ince of Nova Scotia. 

At a sitting of the Tariff Board 
held in Sydney, N'S., the Nova Scotia 
Government and Dosco requested 
that no change be made in tariffs 
that would reduce employment. 

Hon. Michael Dwyer, minister 
mines, stated that removal of the 
tariff would do a great deal to off- 
set the work done by the Govern- 
ment in finding markets for Nova 
Scotia coal. 

Supports 25% of Population 

H. J. Kelly, vice-president and 
general manager of Dosco, told the 
board that 25%: of the-people of 
Nova Scotia are dependent directly 
or indirectly on the activity of his 
company. He estimated that more 
than 20,000 workers in the coal in- 
dustry would be paid $25 millions in 
wages this year. 

In a brief presented on behalf of 
the Quebec Power'Co., A. J. Dawson 
urged that the Dominion Fuel ‘Act 
be amended to allow full subsidy 
for carbonizing plants using 100% 
Canadian coal. At present coke 
burned in furnaces under gas pro- 
ducers is not subsidized as is coke 
sold for domestic use. 


Guelph Carpet Pays 
$1 a Share on Common 


The Guelph Carpet & Worsted 
Spinning Mills Ltd., paid a dividend 
of $1 a share on its common stock, 
Nov. 1, 1937, to. shareholders of 
record Oct. 20. A dividend of the 
same amount was paid in November 
of last year, while payments in the 
years 1933 to 1935, inclusive, were 
75 cents a share. 
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one of 
ada’sforemost lle 
adver BRUCE YOUNG 
has also directed adveertising and 
publicity for the National Motor 
Show of Canada. Mr. Young begins 
his new duties on Dec. 1, with head- 
quarters in Toronto: 

a * € 


Arthur J. McKenna, who has been 
attached to the staff of the Can- 
adian Press for some yeats past at 
Ottawa and Montreal, has severed 
his connection with that organiza- 
tion and joined the Ottawa bureau 
of the Wall Street Journal and the 
Dow Jones Co. 
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The fall programme of advertis- 
ing for Bulova Watch Co. reveals an 
increased schedule.. Four -color 
pages and bleed spreads are being 
used in magazines and class papers 


of | to tell the story of their 19388 models 


which include such popular num- 
bers as Minute Man and Canadian 
Girl. In addition to this they are 
constantly adding to their list of 
radio stations. Bulova advertising 
is directed by MacLaren Advertis- 


ing Co. 
& a * 


Arthur Kudner Inc. New York, 
has been appointed to handle pub- 


licity and press relations for the|. 


Duke and Duchess of Windsor 
while in the United States. 


F. H.. Hayhurst Advertising 
Agency announce the release this 
week of a special campaign in To- 
ronto newspapers to publicize the 
merits of Lymoids, a product of 
Rolls. and Darlington, and for the 
relief of people afflicted with coughs 
and also for singers and public 
speakers. ie 


Chrysler Corp. of Canada Lid. 
ran tieir initial campaign in‘ color 
in the Star Weekly when they used 
four. pages to introduce their 1938 
Chrysler, Plymouth, Dodge and De- 
Soto. They will also have their an- 
nual 40-page insert in Canadian 
Automotive. Trade in which they 
introduce their product to the trade. 
Eight-color pages are also running 
in various magazines and class 
papers.. Walsh Advertising Agency 
is releasing the copy. 
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new interiors lend an air of luxury to 


~ Smart, beautiful the 
“right” in any kind of company. You'll like the comfort and 
Tune in on the Major Bowes Original Amateur Hour, 
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indicated that the company is will- 
ing to confer further with its em- 
on the question of some 


present are far below the 1929 
level, Furthermore, bondholders 


‘and shareholders have already taken 


a large loss. He adds: 

“To increase operating costs so 
heavily at this time would prevent 
our getting new capital and might 
seriously interfere with our negotia- 
tions now pending with the city with 
a view to modernization of the sys- 
tem, as any agreement entered into 
with the city would require the pur- 
chase of new equipment, which the 
company would not be able to do if 
it was burdened with additional 
operating costs.” : 


Montreal Debt 
Plan Is Reviewed 


From Our Own Correspondent 

NTREAL.—The bogey of debt 
conversion for the city of Montreal 
has reappeared. 

Mayor A. Raynault has announced 
that he has been working on a plan 
for conversion of the city’s debt for 
some time and that he estimates that 
the city could save $1 million annu- 
ally by refunding its high coupon 
bonds. While the mayor has not 
given any details as to how he 
thinks the conversion can be 
achieved, he has stated that he has 
given consideration to the establish- 
ment of a Municipal Savings Bank. 

Regarded. As Election Bait 

Conversion of Montreal’s debt is 
generally regarded as a remote pos- 
sibility and the mayor’s proposal is 
regarded as election bait. It is point- 
ed out that a similar proposal was 
made during the past two elections, 
and no action taken. 

Furthermore, the mayor’s proposal 
is entirely unofficial. According to 
Alderman Ovide Taillefer, chairman 
of the executive committee, “the ex- 
ecutive committee has not consider- 
ed any plan for conversion of the 
city’s debt and does not propose to 
do so.” Also, Lactance Roberge, di- 
rector of finance, was not consulted 
by the mayor. 


Before the mayor could secure}: 


conversion of the city’s debt, even if 
his proposal was passed by the city 
council, he would have to secure 
consent of the Quebec legislature. It 
is not likely that such consent would 
be forthcoming as the Duplessis 
Government has taken a firm stand 
against forced conversion and at its 
last session rejected 4 similar pro- 
posal for the City of Quebec, 
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cers that mekes thei 
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“P’'ma tohim 
and he knows it. But I do wish 
-he weren’t so old-fashioned. 
He’s not an ery say. 
As a matter of fact, he’s real 
nice looking. But I know what 
those wrinklescreeping around 
his “eyes are from. He thinks 
it’s hard work. I know it’s 
because he does some things 
two or three times when he 
could get them done at once. 


“Take the correspondence, 
for instance. He reads the 
letters when they come in— 

uts them to one side to answer 
ater—all in a bunch. Ifhe had 
an Ediphone at his elbow, 
he’d just pick up the receiver 
and answer right away — 
no different. than using his 
telephone. 

“Of meee not — 

laining ...m mean. He 
saan to his dictation 
done before he leaves the office 
at noon. But he seldom does. 


SAY IT TO THE 


i — 
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And there I am explaining to 
the boy-friend why I'm late 

in. And he doesn’t get to 
his golf game after all—or he 
misses seeing that important 
customer he surely meant to 
see that afternoon. 

“Really, I think he’s awfully 
foolish. He’s letting detail ride 
him too hard. He and I could 
both get lots more done if 


he’d adopt Ediphone Voice | 


Writing. He’d have a better 
job. And so would I.” 
vVvid 
An Ediphone permits you to handle 
instructions, memos, inquiries, 
letters, reminder-dates, the minute 
you think about them ... increases 
come? ages business capacity 20% 
to 50%. For every activity where 
an Tealphos oo the way;” use 
an iphone. vestigate! F 
details telephone or write THE 
EDIPHONE, your nearest city. 


TORONTO: 9 Adelaide Street East 
Telephone, EL. 4114 


MONTREAL: 420 etiere W. 
T. LA. 0992 


Ediphone 


EDISON 


VOICEWRITER 


PREFERENCE FOR EDIPHONE PERSISTS 


BEAUTIFUL! 


LAST WORD IN COMFORT 


Says W. W. COLE, 4013 Dundas St., W., TORONTO 


NEW 1938 DODGE CARS SAVE 
YOU MONEY AND PROVIDE 
GREATER SAFETY ..... 


Mr. Cole says: “I have driven 27 dif- 
ferent cars in my day—the last five 
of them Dodge... My 1936 Dodge was 
@ marvel for economy on gas and oil 

and gave me a feeling of safety at all 
times... Now my 1938 Dodge surpasses 
w.w.couz cven the other great Dodges . . . the 
whole appearance of the car lends quality 
to the owner everywhere he drives... I am impressed 
with its even greater comfort ... added response in 


steering and parking.” 


And here’s what Mr. Eber Wright, who operates a 

_ taxi service in London, Ontario, says: ‘I was under the 
impression that Dodge cars had reached the peak of 
perfection but now, after purchasing three 1938 models, 
I find new improvements that make driving for a living 
an actual pleasure. The new Dodge is a lot easier to 
steer . .. sway on curves and corners completely elimin- 
ated... floats easily over bumps and rough country 


roads... 


‘ * 
Owners like these, from coast to coast, are amazed to 
learn that it was possible to introduce 47 improvements 


and refinements in 


cars. They have found, how- 


ever, that Dodge engineering research never ends and 
that the new 1938 Dodge cars are easier riding, quieter 
- <> Relaxed Driving Control simplifies every handling 
operation clutch action is easier... brakes operate 
casier .. . starter pedal action is easier . . . gear shifting 
1s easier .. . Exquisite new decorative notes in trim, 
finish, upholstering and appointments. . . 22% more space 
in trunks. New roomier Front (Driving).Compartment 
- +. Ease of entrance and exit . .. All controls more acces- 
sible than éver before . . . 1938 “Silenced Airglide Ride” 
- + A sensational combiriation of restful riding features. 


Phone your Dodge-DeSoto dealer today. Without 
obligation to you, he will be glad to bring a new Dodge 
to your-home so that you and your family may see and 
drive it . , . Learn how you, too, can switch to a Dodge 


and save 
Priced 


money— and remember, the Dodge Six is 
tight down. among the lowest priced cars | 
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Can you give = 
the. position and 
National Light { 

» bonds? 


National Light 
pplies the city 
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What We Do: 


1, Give information on 
Financial Post 


eecuritiesto 


3, Supply facts rather than opinions. . oe 
Three-cent stamp and eddress label from eut 
: closed. Address letters to The nM 


| Western Savings ee eq 
[ ive me a re on 

| ee and management of the 
/ rn Savings & Loan 

yon of Winnipeg. 


western Savings ¢ & Loan Associa: 7 te 


is a responsible organizati 
oe operations are subject to the 
ision of the Manitobe Public 
eaty poard. Powers are limited 
by gt of the Manitoba Legislature. 
Association sells long term) 
certificates, which are of 
a to the investor who maintains 


is payment. If payments are dis}, 
a” nued, however, there is a losat” 
; ihe early 


years of contract 


cause cash surrender value may ips 


than the actual amount 


Hohe Balance sheet at the end 
“49 showed adequate 


tt 
aa 


4 securities 
B.. we cash surrender claim of 
iB .rtificate holders. 


Total assets 
wert $1,130,682 at Dec. 31, 1936, of 


Be hich Government 


ge. Other assets are largely 


7H orgage loans, cash and loang on 
: vertificates. *At the end of 10386, 


here was a surplus of $252,005 in 
qvor of certificate holders. The 
investments are fee 
gricted to bonds issued or guaran- 
eed by the Dominion-or Provineial 


B covernment or municipalities and 


et mortgages. The Association can 
iso invest in the securities of any 
an company whose investments 
wre restricted to those permitted to 
se Association itself. 


. National Light 
Can you give me a report on 
position and prospects for 
National Light & Power Co, 


® bonds? 


National Light and Power Co. 
upplies the city of Moose Jaw 
under @ 20-year franchise. It also 
ells power wholesale to Montreal 
Ingineering Co. and Saskatchewan 
Power Commission. Recently it got 
: new contract, estiriated to pro- 
duce revenue of $30,000 to ,000 
onually, from Natural Sodium 
Products Lid. The company has 
covered its bond interest, through 
the depression, by a comfortable 
margin. This year, earnings have. 
run slightly below the level of 1936, 
due largely to higher wage scales, 
and reduction of power rates. There 
has been some increase in power 
usage. While the company’s record 
has been satisfactory, at times the 
bonds do not have a very active 
market. 


Consolidated Paper 


Would you be so kind as to give 
me a report on the bonds and com- 
mon stock of Consolidated Paper 
Corp.? 


Sales and earnings of Consolidated 
Paper have shown steady increase 
during the past three years and, as 
in the case of other newsprint com- 
panies, the outlook for this eénter- 
prise appears favorable. Operations 
are still below effective capacity, but 
the tonnage manufactured and sold 
tus advanced. Bond interest pay- 
ments over the next three years 
lave been liquidated through issue 
a common stock. Bond ‘interest for 
the two years commencing July 2, 
139, may be paid in stock, at the 
rate of 54%% per annum. For this 
purpose, stock is to be valued at $11 
per share, allowing payment of five 
shares per $1,000 bond for each year. 
This will give the company an op- 
portunity to pay off its bank loans 
and build up working capital. There 
‘sno prospect of a dividend on com- 
mon until the bonds are again on 
a cash-paying basis. The value of 
the common depends upon progress 
n strengthening the financial posi- 
tion of the company and liquidating 
its bank loans and partly on hopes 
of earnings three years hence. 


Moose Jaw Debentures 


What is the present situation 
with regard to principal and in- 
terest payments on Moose Jaw 
debentures? What steps have 
deen taken to protect debenture 
holders? 


Reduction of Moose Jaw deben- 
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expected that p 

be approximately the same as last 
year when the company earned $1.75 
a share on its common. 


London Realty 


Can you give me a report as to 
the earnings and prospects for 
London Realty Co.? 

London Realty Co. earned its 
bond interest 1.29 times, after de+ 
preciation ‘and other charges, in 
1936, as compared with 1.01 times in 
1935. Only occasion on which jt has 
not been able to pay full interest on 
its bonds was in Nov., 1933, when 
50% .of interest due was paid. The 
unpaid balance was settled on Nov. 
1, 1985 and later coupons have been 
paid in full. Sinking fund was in 
atrears $55,221 at. Dec, 31, 1936. 
The company operates a modern 
hotel in London, Ont., the main por- 
tion of which was completed in 1927 
with an addition in 1930. The records 
of the past few years have shown 
that hotels rank among “single pur- 

e” buildings, the record of which 

oe: been rather unimpressive. 


Hamilton Bridge Pfd. 


It seems to me that coristruction 
stocks should do better over a 
period, and I am wondering what 
may be ex from Hamilton 
Bridge preferred. 


Hamilton Bridge Co. is enjoying a 
greatly improved year, and in view 
of this the investment may become 
more satisfactory. Sooner or later, 
some plan of dealing with dividend 
arrears Ts som ad likely. a 
@ prospec pending upon 
company’s liquid position, of re- 
sumption of regular dividends on 
the shares. : 


Ont. Tobacco Plantations 

Can you give me an idea of the 
‘etlone ee stéck and 
report on the company’s earnings? 


There is no active market for 
preferred stock of Ontario Tobacco 
Plantations, and we understand that 


‘ure interest payments by 40% was] fe 


authorized by the Saskatchewan 
‘cal government board in June, 
1937. This was protested by more 
tan 40% of the debenture holders. 
City council then passed a resolu- 
ton on June 2? providing that the 
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continuation of dividends at the 
present rate reasonably assured? 


ts 
equivalent to $13.14 
on preferred and in 1935, 


do not look very encouraging in 
view of the short crop. Present indi- 
cations are that the company will 
not be able to earn its bond interest 
after depreciation during the 1933 
fiscal year. 


B. A. Oil 
Your comments on the outlook 
for British American Oil would 
be appreciated. 

British American Oil Co. last year 
showed earnings of $1.41 a share, of 
which 46 cents a share was received 
from U.S. subsidiaries, and 95 cents 
from Canadian operations. The 
American subsidiaries earned about 


“Wheat Pool’ Bonds 


I have noticed that Saskatche- 
wan 4%% bonds, due Oct. 1, 1961, 


yield 
the province. Can you give me 
an explanation of this? 


The Saskatchewan 4%% bonds, 
due Oct. 1, 1951, are often termed 
“Wheat Pool” Bonds. The history 
of this issue and similar issues among 
the oustanding debt of the other 
prairie provinces of Manitoba and 
poet to the days of 


by each province to the banks. Later 
these bonds have found their way 
into the hands of other investors and 
the latest tabulation shows Mani- 
toba with $3.4 millions outstanding, 
Saskatchewan with $13.8 millions 
and Alberta with $5.6 millions, a 
total of $22.8 millions. 

As a return for the assumption of 
this liability by the provinces, the 
Wheat Pools have agreed to repay 
the amount in equal annual install- 
ments so as to retire the bonds by 
1951, These payments by the wheat 

ls are in the nature ofa sinking 
d on the issues concerned, but 
there is one important difference 


.| from the ordinary conception of a 


sinking fund. The annual payments 
‘go.into the. general. funds. of. -the 
provinces as there was no provi 
made for any segregation. 

A factor contributing to the higher 
prices quoted is a provision that the 
a yp Bog nd bonds in satisfac- 

on of their annual principal pay- 
ments which will be accepted at par 
value. So long as the bonds of the 

es are quoted below par, as 
at present, this provision pr 
a kind of artificial market on these 
issues. An example of how _ this 
works is seen in current quotations 
for Saskatchewan 4%% bonds, due 
1951, which are 78, while 
the 5%% bonds, due 1952, are only 
vo — 71. . 
or practica Darpene, ow- 
ever, these bonds should rank with 
other funded debt of the provinces. 
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I would like a report on Fraser 
Cos. Are their earnings holding 
up this year? F 


Fraser Companies has recorded 
expansion in operations and earn- 
ings since 1932 and bond interest is 
being earned by a comfortable 

The report for the third 
quarter of this year shows a decline 


.|in earnings from that reported in 


of extra dividends. 


Abitibi 6% Pfd. 
What are the prospects for the 


| 6% preferred stock of Abitibi 
| Power and Paper? 


Abitibi Power and Paper Co. 6% 
preferred is in a doubtful position 
contingent on completion of the re- 
organization plan. Recently ap- 
proved by a meeting of bondholders, 
it faces the prospect of considerable 
litigation in the courts. If the plan 
passes, holders of the 6% preferred 
would receive in exchange for each 
share three and a half shares of 
new common stock and warrants 
entitling them to purchase another 
four shares within 12 months at 
$17.50 a share. Under the plan, the 
6% preferred would receive, initial- 
ly, over 75%, of the new common and 
if all option warrants were exercis- 
ed, this stock would control over 
70% of the maximum common 
share issue which could result, The 
fact that the 6% preferred has drop- 
ped very severely in price, appears 
to place a price of around $7 to 
$8 a share on the proposed new 
stock, without allowance for any 
value there may be in the subscrip- 
tion warrants. The future depends 
largely upon the reorganization, 
but also on the future of the news- 
print industry. 


Consolidated Paper 

I hold some tommon stock in 
Consolidated Paper Corp. and 
would appreciate your comments 
on this company. 

Consolidated Paper Corp., like 
other: newsprint enterprises, has 
improved. its position in the last two 
or three years. Current operations 
are at a relatively high rate of 
capacity, while earnings are on a 
better basis than they have been for 


‘ovides| some time. Not long ago the com- 
pany was able to make an arrange- 


ment with the bondholders whereby 
cash ‘payment of interest over’ the 


gi 
opportunity to. 
and generally d up its working 
capital position, It must be re- 
membered that under the terms of 


REO 


Cab-Over-Engine Trucks 


Greater Loading Space 


‘Reduced 
Turning Radius 


27% Shorter 
Accessibility 


REO MODEL 1B7M 


Reo Cab-Over-Engine trucks are designed and origin- 


ally built as such — special: front 
steering — ! : 


nt axles — special 
Fine res 
driver comfort and 


economy of operation, are important points with every. 


truck operator. ~ 


Models, as well as Reo con- 


rected eel oh Capeslliae from the half-ton to 
the six-ton, are on display at the 


~ MOTOR 


SHOW. 


REO MOTOR COMPANY OF CANADA, LIMITED, TORONTO _ (Leaside) CANADA - 


the previous three months, but indi- 
cations are that the statement for 
the full year will make good reading 
for the 
holders. 


Canada Steamships 
Can you tell me how Canada 
Steamship ‘Lines’ earnings are 
likely to shape up this year? 


Canada Steamship Lines’ financial 
statement for thig year is expected 
to show both the depreciation and 
bond interest charges earned. On 
Aug. 15 last the consolidated mort- 
gage debenture stock was redeemed, 
so that the 5% first mortgage bonds, 
series A, now represents the senior 
security after the Kingston Ele- 
vator bonds, which are guaranteed 
unconditionally as to principal and 


interest by Canada Steamship Lines. 


Robert Mitchell 


We would like to have any 
information available on the 
Robert Mitchell Co. 


Business of Robert Mitchell Co. 
for the first six months of 1937 is 
reported to be ahead of the corres- 
ponding period of 1936. At the time 
this report was issued, last July, it 
was said that the outlook for the 
balance of the year was encourag- 
ing. As a result of a plan. put 
forward last November, deficit was 
written off against capital stock. 
Income account in 1936 showed 
operating profits at $64,325, the first 
to be reported since 1931, There was 
a small deficit after providing for 
depreciation reserve and other 
charges. There is no prospect of a 
dividend in the immediate future. 


TELEPHONE..TAL 


bondholders and share- 
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a about 3.347% to maturity. 
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“FLOOD & COMPANY 


Members of the 


Montreal Stock Exchange and 
Montreal Curb Market 


PARTNERS: 
L. P. BEAUBIEN 
JAMES C. RIDDELL 


H. C. FLOOD 
E. J. De YOUNG 


361 St. James Street West 
MONTREAL 


Telephone: PLateau 4871 


OTTAWA OFFICE: 
60 Sparks Street, Telephone: Queen 2108 
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last month there were 
comparatively slight decreases of 
_ about $200,000 in residential contract 
awards, chiefly in regard to apart- 
ment building; and in public build- 
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same last year. 
The totals of contemplated building 
in September, 1937, and October, 
1936, were $24.7 and $20.4 millions 
respectively. 

The index number of. building 


; 


Censtruction Contract Awards in Canada 
Gctober, 1937 be 
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Total engineering 
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McLAUGHLIN-BUICK GETS NEW SPRINGS 


All four lines of 1938 McLaughlin- 
equipped with rear 

type. The - 
greatly improve riding comfort in 


Alberta to Cut 
Relief Expense 


Rural Municipalities Must 
Assume Responsibility 
:. for Relief 


In. an effort to cut relief costs, the 
notified 


50,100 | rural municipalities that it intends 


to reduce relief grants “drastically” 


"500,;and “hereafter it will contribute 


only to applications for assistance 
where a complete report definitely 
indicates justification.” It is not the 


688 | intention. of the province to with- 
7700; draw all unemployment relief and 
288,700 | agricultural assistance at this time. 


Total Awards First Ten Months 


No. Amt. in $ 
. 23,413 198,576,800 
18,342 142,628,800 


Seek Solution 


While the feeling is growing 
throughout the Dominion that re- 
lief is not a municipal responsibil- 
ity, it appears that Alberta intends 
to place it in that category. The 


"goo | letter states - that municipalities 


Court Approves 


For Rail Deficits) Income Tax Levy 


Quebec Chamber of Com- 
merce Says No Progress 
Has Been Made 


From Our Own Correspondent 

MONTREAL.—The Federation des 
Chambres de Commerce de la Prov- 
ince de Quebec at its annual cone 
vention here passed a resolution 
calling upon the Dominion Govern- 
ment to adopt effective measures to 
eliminate the deficits of the Cana- 
dian National Railways. 

The resolution follows: 

“Whereas a royal commission on 
railways and transportation § in 
Canada, comprising men of inter- 
national reputation and outstanding 
m submitted a report on Sept. 
13, 1932, designed to remedy the 
situation, admitted by all to be of 
potent concern to Canada’s welfare; 

said report was pre- 
pared after this commission had 
conducted a searching survey from 
coast to coast, and after it had heard 
all interested parties and public 
bodies who had representations to 
make; 

“Whereas five years have passed 
since then, and no subsequent pro- 
gtess has been achieved toward a 
solution of this problem which- 
weighs so heavily through taxation 
on the people of Canada, on its com- 
merce and industry; 

“Whereas it is the urgent duty of 
the Government of Canada to find 
proper and effective remedies in the 
circumstances, either along the lines 
suggested by the Royal Commission 
or in some other way; 

“Be it resolved, that representa- 
tions be made to the Government of 
Canada urging the pressing neces- 
sity of adopting effective measures 
to secure the most economical oper- 
ation of Canada’s railway systems, 
in order not only to eliminate the 
deficits of the Canadian National 
Railways, thereby . reducing the 

drain on the federal treasury, but 
‘ also to improve the financial posi- 


Decision Affects Absentee 
Firms Operating in 
Saskatchewan 


Decision of the King’s Bench 
Court of Saskatchewan that Procter 
and Gamble Soap Co. is liable to 
Saskatchewan income tax assess- 
ment although it maintains no office 
or warehouse in that province may 
mean additional revenue for the 
Saskatchewan Government and will 
affect all firms merchandising their 
products in that province in a simi- 
lar manner, 

Evidence submitted to the court 
showed that annual sales of the 
company in Saskatchewan amount 
to about $300,000 although the com- 
pany has no head office in Saskat- 
chewan and has no warehouse there. 
However, it maintains two sales- 
mén in the province who solicit 
orders. fq 


Company Assessed $2,569 
The Saskatchewan income tax de- 
partmen 
$2,569 income tax for the .years 
1932-34 inclusive and the company 
appealed the assessment, contending 


that it was beyond the power of the 
1 gages government to levy such 
a 


The judgment states that “the prov- 
ince largely maintains. the 


institutions and it ill becomes an 
corporation to contend that they 
er not pay the same share of 


_ Saskatchewan Silver 
Silver production in Saskatche- 


ued at $161,826, as compared with 
year, valued at $189,- 


tion of the privately-owned nism ounces mined in the similar 


whose good credit means so much 
to Canada as a whole.” 


period of last 
a 


529, according to a Federal report. 


“must be prepared to assume full 
responsibility for their indigents, 
including those who are unem- 
ployed.” 

In drawing attention to the im- 
provement in crops and prices, the 
letter says: “We feel that the time 
has arrived when the individual 
must depend. upon his own efforts 
to provide for himself and his 


family. That can only be done if the}. 


individual residing in a rural muni- 
cipality would make a sustained 
effort and realize that the responsi- 
bility of looking after him no longer 
rests upon his taxpaying neighbor.” 


Municipalities Ask 
Specified Powers 


Saskatchewan Cities Seek 
Sole Right to Tax 
Land 


The city council of Regina has 
approved the recommendations of 
the committee of the Saskatchewan 
Urban Municipalities Association 
appointed to prepare a brief for 
te to the Rowell Commis- 

on. , 

Recommendations of the ,com- 
mittee are: 

(1) Any urban municipalities 
which have been created and which 
may hereafter be created by provin- 
cial governments be guaranteed un- 
der the British North America Act 
certain inherent rights and given 
certain specific limits of operation. 

(2) The sole right to tax land, 
improvements and the occupancy of 
land within the boundaries of an 
urban municipality as defined above 
should belong to such urban 
municipality. 

(3) The revenue derived from 


¥}such taxation shall be reserved to 


the urban municipality concerned 
for the sole purpose of rendering 
services relating to land and im- 
provements. to land within the 
municipality. 

In western 


are collected by the municipalities. 

The committee contends that the 
cost of social services and of educa- 
tion should not be a charge upon 


the back seat and makes driving 
safer over*rough or slippery roads. 
Engines this year have been further 
improved with a view toward saving 
on oil consumption. Battery is 
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14 Cents Earned in Last 


Right Months—Loans — 


Are Reduced 


From Our Own Correspondent 
—For the first eight 
of the current fiscal year, 


months 
Inet @arnings of McCpll-Frontenac 


mounted under the hood. All 
bodies in new lines and color 

binations 

lated against vibration, engine 
road noises. | . 


NASH STRESSES ECONOMY 


Special cruising gear on the 1938 Nash cuts in automatically at about 


40 miles per hour, al 


-wing the engine to loaf at high speeds and materially 


reducing gas consumption. An abbreviated gear shift has been mounted 
on the instrument panel, complc:c!:’ clearing front compartment floor 
space. Models now being introduced are also optionally equipped with 
an air-conditioning unit for winter driving. 


Holding Company Feature 


Equity in Ross Securities Ltd., 
presumably a private holding com- 
pany, makes up the bulk of the 
estate of the late F. Barry Hayes, 
who died in June of this year, and 
for probate of whose will applica- 
tion is now being made by the ex- 
ecutors, 

Assets with a total valuation of 
$337,008 are listed in the will, the 
principal items consisting of 1,845 

of Ross Securities valued at 
$144,242, and a debt of $100,869 due 
from the same company. Next in im- 
portance are 661 preferred shares 

d 492 common shares of The To- 
ronto Carpet Manufacturing Co., of 
which Mr. Hayes was president and 
managing director. The preferred 


Of F. Barry Hayes. Estate 


shares are valued at $38,007, and the 
common at $26,076. 

Other investments include 30 
shares .of Toronto General Trusts 
Corporation, valued at $3,082, and 
624% common shares of Dominion 
Woollens & Worsteds, valued at $59. 

The. list is compléted by cash, 
$3,114; real estate, $5,619; and miscel- 
laneous assets, $15,933. In addition, 
insurance to the amount of $17,318 
has’ already been distributed to 
beneficiaries and is. not included in 
the $337,008 estate. After payment of 
certain legacies, the estate is to be 
divided equally among all the 
children. The shares of the sons are 
to be distributed over a period of 
20 years, and the shares of the 
datighters are to be held in trust 
during their respective lives. 


Oil Co. amounted to 74 cents a share. 
as compared with 45 cents a share 
for the fiscal year ended Jan. 31, 
1937, to information set 
out in a letter to shareholders by 
John Irwin, president, in connection 
with the issuance of rights to share- 
holders. 

The letter reads as follows, in part: 

“After providing for bond interest, 
depreciation and income tax to the 
end of Sept., 1937, and for dividends 
on the preferred stock for the entire 
fiscal year ending Jan. 31, 1938, your 
company /has, to the end of Sept., 
1937, earned 74 cents per share on 
660,000 shares outstanding at the 
present time. Earnings for the en- 
tire fiscal year terminating Jan. 31, 
1937, were equivalent to 45 cents per 
share on 660,000 shares of common 
stock. 

Cover Peak Period 


“Tt is to be noted that the above 
earnings period includes May, June, 
July, August and September, which 
with October; comprise the peak 
period of the business of the com- 
pany: for the remaining four months 
of the fiscal year—October, Novem- 
ber, December and January—earn- 
ings are largely dependent on 
weather conditions. 

“The expansion in your company’s 
business in Canada, and on the 
Island of Trinidad through the oper- 
ation of your company’s wholly 
owned subéidiary, Antilles Petro- 
leum Co. (Trinidad) Ltd., has neces- 
sarily called for additional expendi- 
tures, the funds for which have been 
provided by an increased bank loan. 
Your directors consider it advisable 
to reduce your company’s bank loan 
and the proceeds from the present 
issue will be used for that purpose.” 


Heavy Freight Movements 
For Manitoba Mine Areas 


From Our Own Correspondent ~ 

WINNIPEG.—Approximately, 500 
tons of freight will be moved from 
railhead at Ilford, mile 286 on the 
Hudson Bay line, into God’s Lake, 
Trout Lake and Sachigo River, dur- 
ing the coming winter. This is con- 
siderably more than last year. Move- 
ment will probably start in January. 

Altogether it is expected there 
will be 1,000 tons of equipment and 
supplies for Sachigo, a 250 mile haul. 
Sachigo River Exploration Co., it is 
understood, will take in all the 
necessary machinery and equipment 
for the erection of a 25-ton mill on 
the rich property staked by Dave 
Foster. 

God’s Lake will take about 1,600 
tons of freight. Another 250 tons of 
supplies will go into Hudson Bay 
posts and the balance will be gen- 
eral freight in the district. Some new 
equipment including two new Diesel 
Linns are being added to the present 
battery of nine Linns and two 60 
caterpillar tractors. 
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DOMINION 


My 
NOLEUM 


/ CUSTOM-BUILT 


to ‘your own specifications 
Available in 21 colours and effects, to 
be laid plain, with border or im any, 
special design to express the char- 
acter of your organization, Dominion 
Battleship Linoleum solves your floor- 
ing problem. It is permanent, easily, 
cleaned, and never needs costly re- 
finishing. Any flooring contractor, or 
large departmental store, will gladly 
give. you an estimate together with 
particulars of our 5-year guarantee. 
DOMINION OILCLOTH & LINOLEUM 
CO. LIMITED MONTREAL 
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"Wats new and exciting at the Auto Show?” 
LL answer you in one word -PACKARD/” 


1. “Take my advice and make a 
'ackard space as soon as to 
find tue Inand ow ante teat ot i 
of a lifetime—the new Packard Six 
Packard Eight.” 
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o new 1988 Packard Six, 122 inches in 


3. “But look sharp, or you'll mistake the new Six 
Packards. 


ight for the bi 
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beauties!” 
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that is typical of Packand’s 


of both the Six and 


inches! Are they the big, stream- 


Here’s the 1938 Packard news in a nut-shell 


1, Both Packard Six and Pack- 
ard Eight seven full inches 
longer in ++s much 
2. New type all-steel that 
Si naly Odereeahs of bee 
research witha great University. 
3. Entirely new type of rear 
poe ag ipl si 
and safest ride ever built into 


@ motor car. ant—don’t miss driving one! 


1938 PACKARD 
SIX & EIGHT’ 


*also known as the Packard 120 


ASE THE MAN WHO oWwNS ON? 


PACKARD-ONTARIO MOTOR COMPANY, LIMITED _ 


1029 Bay Street 
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the following article written for 
Financial Post. Mr. Black, who 

4 iso vice-president of the Can- 
finn Manufacturers’ Association 
g director of the Bank of Can- 
is an authority not only on the 
ion industry but on interes 


ating activities. For the purpose | 


Dus article he has taken only 
of these, the manufacture of 
Hing stock for Canada. 


By W. D. BLACK 
ident and General Mane 
ager Otis Fensom Elevator Co. 
Arguments pro and con the con- 
TF iol oF regulation of business and 
try continue to hold a promins 
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prevailed from 
1920 to 1931, over 80 years would be 


| Fequired to create this total. At the 


| yatural process of cooling off, or it 
yay result from a decrease in 
eopomic pressure brought about by 
ed business conditions, 
compromising attitude fre. 
gered to takes the form of 
| mission that a degree of indus- 
ia] and business regulation is: 
seessary, but with the contention 
et the required regulation should 


~ 4% w both formulated and executed by. 


| se businesses or industries con- 
emed, and not by any administra- 
= tive or legislative authority, On the 
ace of it ‘this conception of econ- 
© omic stabilization bears the stamp 
| of common sense, democratic lib- 
= ealism and practicability in the 
@ great majority of-cases. 
g Theory te Practice 
= To reduce it from the realms of 
a theory to the field of practical 
execution is, perhaps, the most prés- 
7 sng, certainly the:most significant, 
™ economic problem .confronting us 
wday. Two things ure required at 
the very outset. ; 

1 To create in the minds of those 
directing business and industry an 
awareness of the situation. 

2 To stimulate the interest and 
wlicit the support of public opinion. 

Both these objectives call for 
particular rather than generalized 
wguments. It is a case where one 
concrete instance is worth a thous- 
wd hypothetical arguments. 

The writer has, for years, been 
interested and, on occasions, deeply 
nvolved in the question of stabiliz- 
ng the construction industry, re- 
swned for its extreme inconsist- 

A eacy- The difficulties in regufation 
¢ the construction industry are 
both obscure and elusive. This is 


—~i_-_—=—==mmmaaiy DeCAUSe it is not only very incoher- 
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@ et and decentralized in nature but 
itis not, in effect, its own boss. It 
does not act on its own initiative, 
but rather responds involuntarily to 
oulside influences over which it 
has no control, 

Recent circumstances Have 
brought to public notice another 
heavy industry which, upon exam- 
ination, displays those same charac- 
teristics of recurring boom and 
depression which are the abidin 

curse of modern times. Compare 

with the irrational gyrations of the 
railway car building industry, the 
inconsistencies of construction are 
but feeble flights from the normal. 


There are in existence in Canada 
— eS 


rate: of production for the past 16 
years (approximately nine per day), 
110 years would be required. 

The production .capacity of the 
three major Canadian car building 
companies is in the néighborhood of 
120 cars per day. ‘This rate of pro- 
duction would replace all the exist- 
ing freight cars in Canada in 
something less than eight years. In 
other words, we have created the 
facilities to perform in eight years, 
work which might apparently ex- 
a. over century or more. 

o main inferences may fairly 
be made from these anomalous 


existence must be obsolete and 
uneconomical to operate or main- 
tain. At the replacement rate of 12 
per day mentioned above, the life 
of a car would be 82.5 years which 
is patently absurd. It is inconceiv- 
able that technical advancement or 
amortization should fail to justify 
scrapping long before that time. 
The Life of a Car 

What then, is a reasonable oper- 
ating life for a car? Or in another 
form, what is a reasonable replace- 
ment rate for railway freight cars 
in Canada? It appears that 30 years 
is somewhat arbitrarily estimated to 
be a reasonable expectation by 
those who design the cars, On this 
basis the necessary replacement rate 
would be 33 cars per day. If we 
compromise between the present 
indicated life of 82.5 years and the 
estimated life of 30 years, assuming 
50 years as the maximum car life, 
we can calculate that the minimum 
necessary rate of replacement would 
be’ approximately 20 cars per day. 
Even at this conservative estimate, 
actual production of cars for the 
past 16 years (nine per day), has 
been less than 50% of requirements 
The indicated back log amounts to 
the enormous figure of approxi- 
mately 50,000 cars, in comparison 
with which the current orders for 
some 7,000 cars appear insignificant. 

If it-is contended that the esti- 
mated replacement rate of 20 cars 
per day is excessive, what is to be 
said of our actual productive 
capacity of 120 cars per day? 

Overexpansion of Industry 


This brings us to the second} em 


obvious aspect of the question, ie., 
the tremendous disparity between 
the average daily output of the car 
builders and their capacity to pro- 
duce. An actual production of nine 
cars per day against a potential 


| SHORT-SIGHTED. BUYING 


capacity of 120 
planation. Since 
panies like most other 
are founded for the 
ing profits by 


operation, 
we may assume that their unenvi- | 


able overexpansion was not em- 
barked upon without some 
compelling pressure of circum- 
stance. 

A brief study of the accompanying 
chart, showing the number of rail- 
way cars ordered in Canada each 
year from 1920 to 1937 supplies the 
answer in no uncertain terms. In 
1920 orders were placed for 8,400 
cars. In 1921, no orders were placed 
In 1925, 29 cars were ordered. (This 
must have been an intensely com- 
petitive year in car building indus- 
try.) In 1929, ordcrs were placed 
for 12,554 cars. In 1932-33-34-35, no 
orders were placed. During this 
year, 1937, 7,000 cars will probably 
be ordered. 

Even those well acquainted with 


the vagaries of another fickle jade, 


the building industry, must find 
these figures startling. Averaged 
over the year, the 1929 orders for 
12,554 cars represent a daily output 
of approximately 50 cars per day. 
But since the demands were far in 
excess of any previous orders and 
time is required for plant organiza- 
tion, the actual productive period 
for that year was probably nearer 
six months, representing an output 
of some 100 cars per day. This 
clearly indicates that the a 
overblown condition of e car 
building companies has been caused 
by the manner of placing orders 
and the delivery demands of the 
railway companies. 
Cost of Rush Orders 

The inflating effect of this short- 
sighted policy is strikingly illus- 
trated in the case of the National 
Steel Car Co. which, as a result of 
large orders placed for rush deliv- 
ery in 1928, was obliged to spend 
$3,500,000 for plant enlargement 
Had delivery of these orders been 
extended over two years instead of 
one, no addition to productive 
capacity would have been necessary 
Within three years after this expan- 
sion, the National Steel Car Co. was 
virtually closed down for some three 
or four years due to complete 
absence of orders. 

The consequences of such irregu- 
lar operation are self-evident. There 

the imrhediate loss of 
ent and intense aggrava- 
tion of the relief problem. This was 
especially severe in the case of 
Hamilton where roughly 1,600 men 
were employed on freight car con- 
struction in 1929. It can be readily 


is, first, 
lo 


appreciated that the relief problem | jp, 


t the ° : 
in lumber camps, machine sho 
foundries, etc. 
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required the movement of approxi- 
mately one million tons of freight, 
a volume which must have repre- 
sented a considerable degree of 
railway employment and, by its 
abrupt torminalion, a comemending 


tl 


sity of calling in.inexperienced or 
Jong-absent help. ‘Waste and ineffi- 
pr few digs att Magee 
executive direction, 
There can be no two opinions as 
to the desirability of the present 
orders for rolling stock, but the 
hasty demands for tenders and pro- 
duction indicate that the railway 
authorities are still without any 
appreciation of, or consideration for 
the deplorable state of affairs. The 
fact that these orders are “rushed” 
after years of stagnation and were 


the materials involved, are char- 
acteristic. 
* A Simple Solution 

It is.a surprising feature of this 
question that the solution, on: the 
face of it, does not appear to be 
disficult or obscure. The railway 
problem differs vitally from that of 
the construction industry in that the 
controlling authority is not diffused 
and inarticulate. It centres almost 
entirely in the two major railway 
companies, and in the final resort, 
in the Dominion Government. No 
more is required than the considera- 
tion of rolling stock purchases as a 
matter to be planned over a term 
of years, upon an established 
and easily determinable rate of 
obsolescence. One might go so far 
as to say that an arbitrary rate of 
obsolescence might well be estab- 
lished in view of our heavy commit- 
ment in car building equipment. As 


to the term of years to be used as a ; 


basis for considera sen, tile would 
depend upon -many 
known to railway men. But even so 
comparatively short a period as five 
to ten years would be preferable to 
the policy of the past which appears 
to have been predicated upon no 
wider conception than the prompt- 
ings or circumstances of the 
moment, 
' Averaging Up 

The benefits of sane and consid- 
ered purchasing would be in direct 
proportion to the disadvantages of 
the haphazard ordering of the past. 
The railways, themselves, would 
benefit by equalization of business. 
The assumed constant rate of 20 cars 
per day would involve railway 
transportation of 250,000 tons of 
freight per: annum. The car build- 

g companies w be enabled to 
establish their facilities on a scale 
really commensurate th the 
business available. They would have 
opportunity and incentive to devote 


zg on overcapacity to other-lines of 
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COMPANY GEOLOGIST 


The Union Gas Co. of Canada 
announces appointment of C. §, 
Evans, Ph.D., as geologist with their 
natural gas division. Dr, Evans has 

from the department of 
mines. and resources, Ottawa, in 
order to take up his néw ‘position. 
He is @ graduate in geology of the 
University of British Columbia, and 
carried out his post-graduate studies 
in geology at ceton University. 


Tax Relief Urged 
~ By U.S. Realtors 


.| Association Asks Removal 


of Barriers to Private 
Construction 


Stimulation of the construction in- 
dustry through housing programmes, 
of taxes and sound 
valuation of realty, was.a dominant 
topic of discussion at the convention 
in Pittsburgh of the National Asso- 
ciation of Real Estate Boards. 

A keynote in regard to housing 
was struck by Paul E. Stark, of 
— Wis., president, when he 
said: 

“The association believes. that the 
greatest contribution which can be 
made to housing is the removal of 
the barriers in the way of individuals 
in acquiring or constructing their 
own homes.”, 


Barriers to Construction 

Mr. Stark declared these barriers 
were chiefly the disproportionate 
burden of taxation borne by real 
estate, high interest rates and unduly 
short—periods of amortization in- 
volved in building financing. He 
estimated that 800,000 homes should 
have been built in the United States 
in 1936 to meet requirements fully, 
oe that only 250,000 were actually 
built. 


Construction 


World 


U. S. Building 


Volume of building in the United 
States continues to maintain a level 
substantially ahead of last year 


best, though the percentage of gain so far 


this year in comparison with the 
same period last year is markedly 
less than the gains recorded in 1935 
and 1936. The Dun & Bradstreet 
survey of 215 American cities re- 
cords an advance of 16.5% in con- 
struction for the first- three quar- 
ters of this year, compared with 
gains for like periods in 1935 and 
1936 of 56.4% and 78% respectively. 
Building permit total ‘in the 215 
cities to the end of September was 
$815.6 millions. In September, per- 
mit totals showed decreases of only 
1% and’ 22% in comparison with 
figures for Aug., 1937, and Sept., 1936. 
Ordinarily, a seasonal decline of 
10% in September would have been 
in acc th past experience, 


Home-of-the-Month 


Realtors and home builders have 
dap‘ed to their own oses the 
“Book of the Month” plan operated 
in various forms for some years past 
to promote sales of better class 
books. In conjunction with a nation 
ally circulated magazine in the 


des, | United States, the National Associa- 


are probably m other 
Fi ana particularly 


in’ Canads 

apital” goods, in altailar plight 
. ; . 

It is Muestipeable all or most of 
them are as susceptible to correc- 


Indust 


tioh as railway car building. 
ladustey. But the tno 


the most encouragin 
of stabi ig-the fa 
effect. 


larizing of any one industry 
ects favorabl7 on all those re- 
lated to, or dependent upon it in 
any degree, rendering their prob- 
lem of stabilization in turn less 
acute and more amenable to solu- 
tion. But the start must be made 
somewhere, and the coherent and 
permanent nature and organization 
of our railway makes them 
ideal candidates for the honor of 
ding the way in Canada, ; 
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Interior of the charming conservatory at the home of Mr. and Mrs. Charles A. 


Birge, Oakville, Ontario. 


An Investment in Health and Pleasure 


There is this peculiarity about a “garden 


lounge”—not until you 


have one do you realize both its charm and its necessity. ~~ 


“Our home was incomplete without it—al 
it,” writes the owner of a Lord and 

use it constant! 
shading, we fin 
Bring your garde 
tht sun without going to Florida or California. 

in time—if you act now. Write today for 


All 
conservatories 
are made in 

Canada at 
St. Catharines. 
for you 
prices.” 
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tion of Real Estate Boards is spon- 
soring a “Home of the Month” 
scheme to stimulate interest in and 
sales of better homes. 

The design selected for October 
under the plan utilizes the same 
floor plan for any one of three dif- 
ferent types of architecture, de- 
scribed as’ traditional, transitional 
and modern. In all designs, how- 
‘ver, modern requirements § are 
recognized. The front porch and 


The | front-of-house living rooms are 


replaced by service rooms, and liv- 
ing rooms face the garden end of 
the plot. 
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of 5,000 or more. 
e total for all Canada up 


Nov. 1. 
Principal cities (population 40.000 
or over) contributed more than 50% 
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HALF LB. TINS = $159 
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“=ifty per cent. of the 
envelope is the gumming! . 
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Dog GUMMING 


—The gum that made 
Globe Envelopes famous! 
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Mokers of Wall G. ‘ 
245 CARLAW AVE. TORONTO 


For Office Equipment 
that Satisfies 
Desks, Chairs, Files, 
Safes, Lockers, Steel 
Shelving, - Partitions, 
Lockers, Matched Suites, 
Filing Supplies. 


‘@)FEICE SPECIALTY 
Home Oetes “SPECIALTY MEG.@. 
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Support Your Credit Manager 
WITH. ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 
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PDasates like 
National Stand 
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Commerce Chamber Seeks 
to Unite Groups to Aid 
Commission 


In order to ensure ) ensure the success of 
of the Rowell Commission in 
sey of the Dominion-provincial 

cial problem, the Canadian 
Chamber of Commerce not only int 
tends to submit a brief to that body, 
but is enlisting the support of busi- 
nessmen from Halifax to Vancou- 
ver. 

In a letter to associated boards and 
to heads of national trade associa- 
tions, George C. McDonald, presi- 
dent, has outlined the cause of the 
present fiscal difficulties of Gov- 
ernments in Canada and has appeal- 
ed to businessmen to approach the 
problem from a national point of 
view, pointing out that ‘what is 
_ wanted is “a new business plan for 
governmental collecting and spend- 
ing.” It is fundamental, he says, that 
“the good luck of being a citizen of 
Canada should be shared equally, 
in so far as possible, by all the 

citizens of Canada.” 
Touring the West 

As a further step in securing sup- 
port for the commission, Mr. Mc- 
Donald and W. MclL, Clarke, secre- 
tary of the Canadian Chamber of 
Commerce, are at present in Western 
Canada, interviewing associated 
boards and other bodies with a view 
to securing approach to the problem 
from a national, rather than a sec- 
tional point of view. 

Mr. McDonald's letter says in part: 

“It appears that our very prosper- 
ity is threatening to be our undoing. 
A disease has crept into our attitude 
toward the spending of public 
moneys, with the result that we are 
spending today what we hope to col- 
lect tomorrow. For years, as a re- 
sult of this spending and failure to 
raise sufficient revenue, our debt 
burdens—municipal, provincial and 
federal—have been piling up, and 
the increase is altogether out of pro- 
portion to the increase in the re- 
sources of our citizens and in our 
capacity to support the burden. 
Daily our taxes increase, but even 
so this fact does not prevent our 
leaving an unfair burden to poster- 
ity. 

“It seems to be an absolute dis- 
grace that Canada, with her enorm- 
ous capacity to produce wealth, 
should have got herself into this 
gigantic debt situation. But we are 
in it, and unless we are going to 
cheat the thrifty and industrious by 
further inflation we must expect to 
face further taxation. It is hard to 
take, but it won’t get any better un- 
til we eradicate wasteful expendi- 
tureand educate public opinion to a 
proper appreciation of the whole 
situation, 

_ Twofold Problem 

“The problem of the Commission 
is twofold. 

“1. To deal with financial prob- 
lems of an immediate and pressing 
nature in some of the provinces. 

“2. To evolve a new business plan 
for governmental collecting and 
spending that will appeal to the citi- 
zens of Canada as being fair and 
just to all. 

“For many years it has been obvi- 
ous that in the light of the changes 
that have come about in our eco- 
nomic system since Confederation 
the arrangements for the allocation 
between the federal and provincial 
realms of the powers and responsi- 
bilities of collecting and spending 
moneys have become inequitable, 
causing great dissatisfaction in 
many, if not all, parts of Canada. The 
increasing load of Canadian debt and 
taxation, the suspicion that all are 
not sharing equally and the feeling 
that some parts of the country are 
receiving advantages denied to or 
out of proportion to others all tend 
to injure the unity of spirit in Can- 
ada. I think that it is fundamental 
that the good luck of being a citizen 
of Canada should be shared equally, 
in so far as that is possible, by all 
the citizens of Canada. 

Taxing Methods Have Changed 

“At Confederation the main 
source of revenue allotted to the 
Federal Government was the cus- 
toms and excise. It must be real- 
ized that what Canada produces year 
by year must provide the resources 
out of which the obligations of our 
various Governments are met. Since 
Confederation substantial new 
sources of revenue have appeared— 
such as, succession duties, sales taxes, 
and income taxes with all their ram- 
ifications. ‘The question of how 
these and other new forms of taxa- 
tion should be dealt with as between 
the yey jurisdictions is of out- 


believe that if the facts can be put 
clearly before the people a good 
common sense business solution can 
be found which will ensure a better 
outlook for those who enjoy the 
privilege of citizenship during the 
next 70 years. 

“Those sittings of the Commission 
now afford an opportunity for the 
education of the public as to. the 
gravity of the national situation and 
its inherent threat to Canadian unity 
and our financial integrity.” 
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its | shown after deprecia 
preferred dividends~of subsidiary | 


red eter et ego 


preceding quarter. 

For the nine months ended Sept. 
30, 1937, net profit was $851,455, 
equivalent to 75 cents a share on the 
common. 

These figures for net profits are 
tion, interest, 


company, provision for interest on 
income notes, and federal income 
taxes, but before provision for sur- 
tax on undistributed profits. A 
profit of $33,397 on retirement of in- 
come notes is included but the com- 
pany’s shares of earnings of sub- 


owned ($14,745 for the quarter and conservatively streamlined and 


$85,479 for the nine months) is not} all upper hinges and -other 
tions which might conflict with the 


taken into the account. 
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Hupmob 
sidiary companies less than 100% | brings out two)Sixes and ee wider and longer with bigger trunks | transmission standard on Eights, 
and. more windshield visibility. Alli- | optional on Sixes, adds further econ- ing made in plant improvement and c 
1 gator type hoods cover smoother and | omy at cruising speeds. featery results,” the president con- | early in March. 


Styling as different as it is 
beautiful, for this bigger-look- 
ing, better-looking, low-priced 
Chevrolet. 


Smooth — powerful — positive 
33. the safe brakes for modern 
travel... giving maximum 
motoring protection, 


( WITH SHOCKPROOP STEERING) 
So safe—so comfortable—so 
different: .“the world’s finest 
ride". On Master De Luxe 
Models; 


(WITH SAFETY GLASS ALL AROUND) 


Larger interiors—lighter, 
brighter colors—and Unisteel 


_¢onstryction, making each 
.  bedy-a-fortress.of safety. . 


Giving the; most efficient com- 
bination of. power, economy 
and dependability.’ 


Giving protection against 
drafts, smoke, windshield 
clouding and assuring each 
passenger individually con- 
trolled ventilation, — 


A simple, efficient, single 


- diaphragm spring replaces 


the conventional multiple-coil 
springs—for easier, tiptoe- 
pressure operation. Minim- 
izes weor. Longer life. 
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Ross H. McMaster Says 
ss Will Keep 
: ‘Plants Busy 


From Our Own Correspondent 


MONTREAL.—Steel ingot produc- 
tion cofitinues to engage full manu 

facturing capacity according to state- 
ment issued’ to the shareholders by 
Ross H. McMaster, president of Steel 
‘Company of Canada. 

“The back-log of unfilled orders,” 
he states; “has been sustained in 
some lines, although lower in others. 
It is anticipated, however, that oper- 
ations will continue at a high rate 
over the remaining nionths of the 
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MARA & MCCARTHY 


320 0 Bay Street Toronto 


Master, leading to greater efficiency ; tinues in his remarks to sharehold. 
in manufacturing. ers. “Work on the new blooming 
“The new soaking pits have been} mill is well advanced and it ig 
placed in operation with very satis-| hoped installation will be complete 


Improve Plant Efficiency 
Considerable progress is also be- 


rehabilitation, according to Mr. Mec- 


CONVERTIBLE COUPE 
WITH RUMBLE SEAT 
Most dashinaly stylish of 
alllowest-priced cars. Smart 
weatherproof top Roomy 
rumble seat for extra pas 
senaers Interior luggage 


space back of front seat. 
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SEDAN WITH TRUNK 
Finest quality car in its field 
Ve Ale tame toto ee 


head-, leg-andelbow-room. 


with extra 


Roomy trunk with enclosed 
sporetirecarrierandcovered 


tool box. Beautiful interiors. 
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SPORT COUPE 
WITH RUMBLE SEAT 
Smartly de luxe in every 
way. Covered spare tire on 

carrier back of spacious 

aU ieslel tome t ots} Wide front 

seat with divided back, for 

easy access to interior 

COACH WITH TRUNK 


luggage comporiment 


Ideal for touring, with its large 
built-in trunk. Single full-width 
seat 

Sattola men alin 

ided back 

Maste r De 
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COACH 
A thrifty family car that’s the 
top in quality at low cost 
Spacious interior, withluggage the low deliverec 
compartment back of rear seat. eneral Motors Insta! 
Spare tire with smart metal ment Plan monthly pay 
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It's great to drive a Chevrolet when you can Nar eh amd ateKt-) 
distinctive body types... when yOu can own a car of such 
outstanding beauty, comfort and safety. . when you can enjoy 
all of Chevrolet's modern, up-to-date advantages - at such a 
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The Mo tor. In 
a ; Refinement of Detail Keynote as 1938 Models Go on Parade 


a — Comfort, Economy, Safety Stressed 


: By GORDON L. SMITH 
oe Business Editer, The Financial ; 
5 —— is the kk _ National Motor Show 


collectively at the Na Dates: November ¢ to 13 inclusive. oe 3 : 7 : <= 4 
= show in Toronto, at Montreal, Place: Atitomotive Building, Exhibition a. é as 
j and subsequent district shows throughout the Grounds, Toronto... - Pe ei B ae yO ee as 
Dominion this month. Hours: 10 a.m. to 11 p.m. daily except Sunday. ’ ; & 
Makers have concentrated of. comfort, Openitig: November 6 (Satard om. 
| economy of operation, on safetyyamd theelim- pisses opening at 9 face by on Dr. H. 
Wi ination of those former petty annoyances Bruce t-Gove *¢ Ontario 
i which prevented full enjoyment of the mod- . os i a " : 
J om privilege of getting quickly’ from one Number of firms exhibiting: 52. This includes: 
| place to another. Bad 
In doing this th-y have evolved ~ vehicle 
7 . unbroke:. Sowing lines from fender to 
fender, welded together in one solid piece of 


1938 motor cars now 


deel that fo simplicity of operation; luxury 


9 of riding and blending of colors is a distinct 


; sivance over its illustrious predecessors. 


vibration. It is also liable to set up humming 
noises on the inside if used alone in the drum 
form. The car maker’s first job, therefore, 


a year aga thot elke’ mali widen- Estimated value of exhibits, including about after ‘he had developed his steel body, was. ee oc amet een et ’ changes z 
ig front seats to hold a thind ee to insulate it. This job has been done so thor- (. @ - PrN dope P| 
j they neglected to make room for that pas- oughly in the 1938 cars that there is actually a sieiiag ™ Ae 
enger's feet. Even earlier than this safety = _ Jess noise inside the car than out of it, even 
, giass became practically standard’equipment els between fender and body, hollows which when travelling at high rates of speed. Hum 
but there was no provision..against jarring were hard to clean and polish, and through has been abolished as well as practically all 
| bumps within the car itself. ‘ which the wind whined at even moderate engine and road noise. With this insulation, 
| Doors were mad@ wider in tHe coaches but speeds. These have been eliminated and ‘the _ too, the hot water heater or fan in’the front 
] front seats barred either quick er graceful ‘rouble and noise with them. : seat keeps all passengers, and not just the 
entry. Engines were powerful but gas bills driver, comfortable no matter what the tem- 
j were too high. Bodies were strong enough Power Plus Economy perature may be outside. 
4 but susceptible to heat and cold. Frames were Just as beauty is ‘more.than skin deep, so Following the body. through to the back, 
rigid and motors quiet. Speed, however, was is this year’s motor car refinement. Under the One comes to a trunk compartment which will 
dmost invariably. accompanied by vibration. 454 designers have also been busy. Of most hold as much as, some women think, their Be ae 
@ aod hum. importance, of course, is the engine. From husbands can crowd into a suitcase. Asa mat- — Be: : io ee . , 
j During the Jast six months, makers, satis- this more power has been squeezed without ter of fact, it will hold a couple of suitcases or Ff ~ 7 1 a meee. 
fied with the main principles of their prod- increasing oil and gas consumption. Economy 4 steamer trunk and halfadozenhandbagsas #s/m} aye ea. a 
ucts, have taken time out to check over the ‘gains in fuel average from 5 to 8% per horse- well. Moreover, the makers have finally real- Pee ae CS: 
multitude of recent improvements with the powerdelivered at the wheels. In some cases ized that owners in the lower-price brackets 
object of getting the utmost in comfort, tpis has been achieved by better gas mixture carry fully as much luggage as their wealthier 
™ safety and convenience. burning above the cylinder head. But these neighbors and there is little difference in 


The motor show visitor will find more . more powerful, more economical engines are trunk rp no ee ao mee 
’ ines, unbroken b hinges or more mannerly, more readily curbed or some of the coupes the trunk compartmen 
Tee eee ee eae . : Te”: salidet bigicnoeadh thes Gaile hod tndaod 


other attachments on the front of the car. ped-up, smoother, less:noisy. é Pe 
@ There is beauty but there is utility too. A generous proportion of rubber has been 4 ay line such karen 8 one is ooh : 
yA @ Running boards are still narrower. In fact used in their mountings, cushioning shock and a me ena x od ‘aoih 
@ mone of the new medium priced cars = ae ae vee 7 “d ety: Ait ee toned in onitiati: theref ie 
year, the manufacturer firs} experimen a new style a will b es be > -£ 
ing-boards, but-reisi-.. many,of the new.cass... This is alongand.nar-~ Ander..the body. thessame .objective..fy- 
aot mp peer gene side-swipes and Tow walk: shone under the hood. close to greater comfort and achievement has been 
is dirt thrown by the wheels, On one ‘startet, yenierator, spark plugs and headlights pursued. Chief improvement has been in ff 
aie high priced cars a courte, the running .80 that line losses, that bugbear of electric springing, with new coil springs for the rear a 
: 7 . have been materially wheels comparable, it is said, to independent 
board was eliminated some ume ago. ee, ee nies, | Dave y. front’ wheel imneusian, 6 eee Sted ‘anal 
Tapering io Rear Harder and more lasting ste¢l, due to the Senerally Ionger and smoother springs in all 
ss j tion of. nickel and-other tough met- . lines. Coupled with this are more powerful 
In general, body lines mote closely ap- ee mage shock absorbers and, as with engine mount- 
. als has been used in pistons and other engine- bher cdalilons at practically. all polats 
proach the contour of a falling drop of water |. ving parts with the dual objective of giv- i28% Tu P po 
with greatest width at the point of the front ing ‘better’ initial: performance ‘and: cutting of metal contact. 
seat capable now of holding at least three pas- 4-4. maintenance casts. The day of slow- Insuring Against Bumps 
: and tapering toward - smaller eer driving ‘the first thousand miles or so has At this point one steps inaids. If ft le coach, 
seat, Automobile engineers agree with most passed. Polished cylinder linings, and eight cat aan pert cach ath a acute ca ae 
passengers that the front seat is the most com- _ to 36 hours tuning up of engines beside the us “ y a said he coker aa ’ 
fortable and interesting place to ride, and they ....mbty line has relieved the new owner of nt oa “4 Ww rtrd a ae will 
are making it possible for more to occupy this ‘that irksome task. ; ae _s es “pe ri on a ee oe bea 


favored position. 
: : ; : of a button and, in sliding, in some models, 
eer ae = Seay deobammat All-steel Tops ''’"* ‘will also automatically adjust height to per- - 
ten with the best of drivers minor collisions _ OVethead and underneath, in front of driver mit full road vision in all positions. 
are apt to occur, many @f-these grilles are in nd behind, there is more strength. The all-- tne hack of the front seat in many of the 
sitions 20 theta mis portion may be . Steel top on an all-steel body provides that. 1998 cars has been specially upholstered to 
replaced Anyone who has. built a. chicken coop OF | vent any bruising if a sudden emergency 
ight _ nailed the cover on a packing box knows <1.) is necessary. Formerly under such cir- 
Most of the new models carry upright something about the amazing rigidity added the occupants often to grief 
guards above the bumpers to prevent too inti- by the last board nailed across the 'top. The porarma ypor ts rail, the hard atk tee of the 
mate mingling or embarrassing entangle- 1) .+o0) cover on the modern motor car adds ~— a ¢-0r-the peojectidins Gh their’ tas 
ments with other cars. similar strength. . When this has been welded front. Now, in addition to the special roll of 
Something has been done about headlights, ¢o the rest of the body, the whole affair be- |, 1 oistery mentioned, robe rails have been 
00. Not only have they been maie to blend  comes.ene rigid piece of steel..With such con- largely changed ‘to rope’ cords. 
more thoroughly with body or fender-lines, struction it is no longer necessary to have the aca ll at a 
but there has been improvement in their main old, massive chassis, so massive in fact that no nihil aie a ae fl oe —_ the ecting 
function—illuminating a highway: at-night or --matter how cleverly ‘the body was attached aaa ssc Sete dled tmaataniin’ a _ 
in a fog. there was bound to be a prolific source of handles, All of this follows the natural safety 
Streamlining of hood and fenders has been squeaks and rattles, and finally, after afew evelopment originated with the introduction 
wo ] ‘aried further. Formerly the manufacturers years, gradual disintegration. The all-steel | shatter-proof glass. The manufacturers 
‘“s were content to curve the main body lines and ' top welded to ‘an all-steel body has made ob- realize that so long as little children and ‘fool- 
let it go at that. There remained deep chan-. solete that once common and truthful criti- ich dogh, not to mention jay ‘walkers, are at | 8 
large, so long are sudden stops liable to pro- | ee 
duce a quick shift of travelling passengers [= 37 as 


me )60 CU The 1938 Car 


But the average show visitor will probably 


Body lines unbroken with one sweep of Instrument board more compact and especi- be more interested in the driver’s compart- 
fender from headlights and*windshield to ally designed to incorporate optional equip- ment. On dozens of cars this year oe Arye 
tapering trunks; running boards narrower, ment such as heater, clock, radio and de- to find a change in the Pe aes ae 
radiators straighter or leaning forward. froster. the aoe = os goer the car ary 
Engines slightly more powerful and more eco- Adjustable front seats that move more readi- en & in the front aah Seer it is woes 
nomical with gas and oil, generous use of ly and tilt to suit height of driver. liminated, its place taken either by a finger 
Tubber mountings eliminates sound and - gasiey riding as result of new longer springing tip control fastened to the steering column or 
vibration. in cheaper cars and more elaborate coil and jn abbreviated form as a lever mounted on 
Batteries and generators more powerful to other springs in the larger models. the dash. Both types ny hoor a 
take care of additional electrical equipment; Reomier front seats due to greater width and Se, penne a eS there are 
battery in some cars now mounted under removal of emergency brake and’gear shift D°W to learn, equipment 
hood and of long narrow type to suit the 4,57 goor to dash or steering column in many 
hew slerder hoods. of the new models. ; 
Safety enhanced by shatterproof glass; pro- Larger trurks and more usable space in inter- the dash on the left or right side of the driver. RRS ERG OS a ES PREFERS RE RE 
tective upholstery on back of front seat, sor by shifting spare tire to one side. Provision has been made for fully incor- ston 
rohan? ot projections on Sietaeaam neces front and rear larger and with nar- such now common accessories as [# : 
robe cords instead of metal. rail and usually Windows 2 soon permitting wider and : 
flush door handles, locks, etc, prevent in- Tower hoods this season perm: : 
jury to passengers in sudden stops. 


Easier driving achieved by smoother clutches, 


stronger but lighter touch brakes, 
ear shift and instrument board and im- 
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place for these now on 
Fil blend with the rest of the panel. | 
Less obvious to the eye of the purchaser, . 
of course, but well realized. by the maker, 
Proved headlights, i ee has been the eel ee eae 
G son Prices generally from 5 to 10% above: content of those cars now man 
tot Soul oes ae cgi Sans ite some cases increases were made tyred in this country. Formerly many of the 
cars in saan gied pee ceutpeliiedh prior to introduction of new models with nO parts which went into such cars were import- 
in orthodox H pattern of old shift,» ~~" ~~ sdvance since. - 
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‘ing rayon, planned to employ 
Canadian 


_ mous Vote of Bissell 


a 
us 


lf 
beakrt 


es to log an area/| be made: 


compani 
of Vancouver Island timber which 
it purchased early this year. The 
timber would be exported in the 
raw state. : 
Japanese exploitation of British 
wiser ete resources will certainly 


repudia 

Whether or not the present log 
shipping scheme can be prevented 
remains to be seen, but the Govern- 
ment may be able to further a plan 
for the restriction of ownership of 
Crown gtant timber to British sub- 
jects. There would be a serious 
obstacle even in that, as many of 
the largest owners of B. C. timber 
are Americans, 


Stedman Bros. Year May 
Almost Double 1936 Net 


Stedman Bros., Ltd., operating a 
variety store chain in Ontario, re- 
ports net earnings of $93,369 for the 
24 weeks ended June 19, 1937, 

ding 
$14,- 
in 1987 and $8,- 


tinues for the balance of 1937, net 
earnings for the year are estimated 
at around $300,000. 

Sales for the period ended June 
19, 1937, were up 41.2% and it is 
understood that the same rate of 
‘increase has continued.. The com- 
pany has not so far felt any harm- 
ful effect from the stock market de- 
cline. 


In exchange for each 
7% erred, 
of dividends, holders will receive} jas : 

1% shares of new 5% preferred and| -ecord : 
one common. The present issue of at. His HON. CHARLES CROSS 
Day oe cinsionees of receive @/ uncle, Hon. Charles Cross, was 
on attorney-general of Alberta for 16 

J years. 

to,.is to Te-| politics and law were firmly estab- 
for | ished in the traditions of the Cross 
_ the} family so that it is small wonder 
that Eric Cross entered Osgoode 


t businessman 
and the family had been well known 
in Norfolk county for a long time. 


First Venture Loses 
He was just 26 when he contested 


H. W. Fleury is to be added to the 
board of the new company. 

The merger will diversify the 
farm implement business of T. E. 


i 


Bissell Co., which makes a variety 
of products but principally disc har- 
rows. Fleury’s major lines are plows 
and feed grinders. 

In the recent report for the year 
ended May 31, 1937, earnings of T. E. 
Bissell Co. were shown at $4.53 a 
share on the preferred. H.C. Hatch, 
president, stated recently that it was 
expected the merged companies 
would be able to earn debenture 
interest and. preferred dividends 
from the outset of operations. 


the Norfolk riding for the Liberals 
in the by 

by the death of Hon. John Martin, 
minister of agriculture in the Fer- 
guson Government. His first ven- 
ture was unsuccessful, although he 
lost by only 58 votes. 

Eric Cross’s rise to prominence, 
however, was only slightly delayed. 
In the spring of 1935 he came chair- 
man of the Ontario Municipal Board, 
a position which he held until short- 
ly before the 1987 general election. 


For the new cabinet that took office 
on Oct. 12, Premier Hepburn select- 
ed the man who was obviously best 
fitted of all his followers to be 
minister of municipal affairs and. 
public welfare. 


Corporate Investors 
Pays 61% Cents a Share 


A quarterly dividend.of 6% cents 
a share has been declared on the Organizing a Department 
common shares of Corporate In-} Hon. Eric Cross is not very anxi- 
vestors Ltd. payable Nov. 15 to! ous to talk about himself but he is 
shareholders of record Oct. 31, 1937.| willing to tell about his work. On- 
This is the second payment at this| tario had never had a separate de- 
rate, the first payment of 6% cents/ partment of municipal affairs prior 
a share being made Aug. 15. The/ to 1935. There was a branch of the 
former rate was 5% cents a share.g Provincial Government handling 


PN ee 


ee 


Fi 


er| that a better bargain could be made. 


held short schools for municipal 
officers in connection with the uni- 


. The minister is not ready as yet 
to make apy announcement of new 
policies w he intends to enforce. 
He does say, however, that he be- 
lieves business recovery has gone 
far enough to make it feasible and 


Mr. Cross now thinks that the time 
has come for action and action can 
be expected. * 


- Mr. Cross admits that he is not as 
-well posted 


on the public welfare 
branch of his department as in mu- 
: 1 affairs, but from the thor- 

-going methods he has used to 
date it is clear that it will not be 
long until he is better acquainted 


than anyone in his department with 


all of its activities. 


| Travellers | 


Harry C. Hatch, chairman of the 
board of Hiram Walker-Gooderham 
and Worts Ltd., is in England, where 
he expects to spend the next month. 


Clarence A. Bogert, chairman of 


.| the board of the Dominion Bank has 


returned from a holiday at White 
Sulphur Springs, W. Va. 


Gordon Perry, Toronto, president 
of the Royal. Agricultural Winter 
Fair, has returned from a trip to 
England. 

Sir Alexander Mackenzie has re- 
turned’ to London, Eng., after an 
extended stay in Canada. 
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political and economic 
These were duly published 
viet press but one assumes 
ussians were clever enough 

what his final analysis 
‘and they were merely try- 
build him up im the public 
as a friendly and independent 
er, 

His volume is in reality a oo 
of rather lavish praise of Mr. Stalin 
and his associates, and a tribute to 
their achievements. It is worth read- 
ing and it contains much informa- 
tion and many opinions of ues- 
tionable value. But for a critic of 


Feuchtwanger proved singularly 
naive in Russia and his acceptance 
of the new Russian constitution at 
its-face value, with no adequate al- 
lowance for the “tongue-in-the- 
cheek” methods of putting that con- 
stitution to work in producing a fake 
democracy, leaves one with doubts 
as to whether Dr. Feuchtwanger 
went to Russia as an independent 
observer of history in the making 
or as a member of the council of the 
“Friends of the Soviet Union.” 


Land of Ancient Eggs 


400 MILLION CUSTOMERS. By Carl 
Crow. Published by The Musson 
Book Company, Toronto. Price $3.50. 


The 400 million customers are, of 
course, the people of, China, and a 
wise as well as amusing people they 
are. In telling about:them, Mr. Crow 
is able to produce that rarest of liter- 
ary treats, a volume that informs 
and educates at the same time that 
it entertains and amuses. It pro- 
vides no belly-laughs, but the reader 
with even the mildest sense of humor 
cannot read of the curious habits of 
the Chinese people as they are de- 
scribed by Mr. Crow, without vibrat- 
ing continuously with sly chuckles. 

Mr. Crow is an American who 
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HAMILTON, ONTARIO 


“2 SIX MINUTES FROM THE HEART 


OF DETROIT 1! 


tunnel—only six 


‘Qae of Canada's relly outstanding 
roam Prince Edwardian hoc 
minutes from 


Square, De- 


troit. 
Harry A. Peters, dr., Resident Manage: 


i? Tee Te 7a %e rsa A 


WINDSOR, ONTARIO 
Of course, when tn Montreal ts 
the beautiful Mount Royal 
ALL UNDER THE DIRECTION OF VERNON G.CARDY 


ge. 


: packed produtt against one that is 
‘packed in wood, etc. 


‘}. “Phere is much’ of human nature in 


In selling imported go 
Chinese people he found . 
under the necessity of learning their 
customs, their habits, their ways of 
thinking, even their superstitions. 
The diverting facts. that he out- 
lines are beyond numbering: but 
they are more than diverting; they 
are useful for they show why there 
is no use in trying to give away free 
samples in China; no use in runhing 
coupon offers in newspapers; no use 
in trying to compete with a cheaply 


ae 


. 


that pass for human 


“‘hature anywhere. But for the most 


part burjan nature in China is some- 

ing different.’ It/is in outlining 
these differenéés between Eastern 
and Western attitudes that Mr. Crow 
has provided tWe\neader with a Gar- 
gantuan repast: of-delicious humor 
and highly edible: psychology. 

What Mr. Crow has to say is told 
almost entirely by means of incident: 
thus his. story::moves swiftly and 
wittily from page to:page. 


through deprecia 


cence.is impossib 
ing and insulatioy 
velopments now 

‘of ‘homes obsole 
which right now 

~ construction. Def 
on a number of w 
tors such as buildin# 

= ment value is unpredj 
district may remaiy 
years, although 

. was ynfashionab 

' 10 years. 

- Of course, land 
value, Every ind 
stances of some 
which boosted 1 
few landowners. 
predictably some 
ruin values. In t 
Canada for the ps 
residential prope 
ing. 

So now what 
cost? Basic exp 
$60 monthly, mai 
mum adds ano 
That totals $77 
goes obsolescenc 
which may wipe 


CE OF BRITISH COLUMBIA | 


BALANCE-SHEET AS AT 31st MARCH, 1937 
MORTGAGE neck BTOCE AND 1A ee eee "BY soneneeeeeeceuaneces 4 S06 200" 


G 
ing in Quarterly Instalments to 24th June, i, SR RéwAneoashoeeeacs beane hs 


TEMPORARY LOANS:. 
Treasury Bills: . 
Canadian Bank of Commerce 
Dominion Government 


PACIFIC GREAT EASTERN RAILWAY GUARANTEED STOC BO $ 
Due 15th July, To42 Se irate teres 


THE GOVERNMENT OF THE PROVIN 


a BS ‘LIABILITIES Cah 


Berk oe BRITISH COLUMBIA STOCK AND ~ ~~~ is 
<i oo eR RK REDE EUs 0000s Bb oe ded Seeberccveovetedweee * Swewcce o« 
IN eee Oe eee eee eee eee eee eee ere eeeeeae PWeeeeeteeee 


SOCCER H HER HEHEHE TEER Ee 


95,207,852.53 testi $,6.050.906.48 oe 
—__—-$182,862.247.20 


$105,022,247.20 


PROJECTS, LOANS, AND ADVANCES: 
AG Assessments Adjustment Act 
%* ng en . 
“Dewdney Dyking District Relief Act, 
Pacific Great Eastern Railway Company: , - 


AAWaNCES . vavdcese nheeantss ck eG hen eee: $57,649,577.24 
Deferred charge re Guaranteed Stock and Bonds now set up as a direct liability 20,160,000.00 #1,8005571 “4 
. wef“ ’ Sy ee . 


/f 
ies acquired under “Soldiers’ Land Act, 1918”: 
uth Vancouver 
South Okan 


Former Indian Reseryations acquired: 
Kitsilano Reserve, Vancouver 
Songhees Reserve, Victoria 


cultural Associations 
“Better Housing Act, 1919" .........:.... Sidi Ghiehnd cet ptnssd bi dogd pFe des cucgstccvoess vues bes 
“City of Port Coquitlam Aid’ Act, 1925” ......+.+. 
Conservation Fund 4...........ccsei ccc seccee b pee Uae Obe bbb dees 0060.00 ses itcccvcces Secente idebdes 
Crown Property .Development Account ’.... 
Departments 
Equipment Fund 
Industrial Development Fu 
King’s Printer Operating Acgount 1s... . ccd cece sceseevace pewbehe dp endade des ceace-¢ososcesievas 
Land Settlement Boa 


649,509.76 
ae ACCOUNTS PAYABLE: 


Aperopetation PCOS ESF Bis Waine s den ta nbenne ite Ranh gees 6 oes.e seccecece 
Other Accounts ........... CoN ES Gn whos ob cbNoche oan bededeped cbcvaceobeseve cvedpecce 
Interest accrued on Public Debt 0.4 C4 Be hs 0 Hd oes baa wtwae ere eneeeree SCC CCC SCS Sete eeeeeeeee 
French’s Complex Ore Reduction Co., Ltd.,.Debenture ..:....... adver dgeesedeceses 
Liquor Control Board eee Tee eee eo eee Heer eee eee eee eee eeeeeeereeeeece eeeeeecereceecece 


a festaie Bete Dep its 

n e 08 eteeeeeeen eevee eeeeeeeee . 

SACORE - UBER TODOS 6 a5 54 50 be aihc-0 Kc sc0ds KEK eoehe an ob sesdecetcoce senubas Sout cacseedes oe . lazoare 
Surplus Monevs from Tax Sale Deposits .......cccceveccevceee Wacivace o00 0dddbed eneecdéend os 3" 


Official Guardizn Deposits .............cccccencbecs Pee cidéddenstacoune onsabbiien Mat 
6.00598 
95,385.00 ; 
1,064.692.50. 


PCCCCOOe SHC HESES ELE $ 6,758 
1,895/198 36 
ane 
——' 8,907,506.02 


Pr, 


Jantzen Kni 
Small But 


Both sales anc 
Knitting Mills a 
in the year end 
is understood th 
continued into th 
fall orders appe 
year well ahead 
Volume has also 
ing increase. 

The net profi 

charges, was 
the accumulated 


evelopment Account eee eee ee eter eeeeeeee eeeeee Seer eseveeseesseeesesesesetes 


seeeteeeesreees eeeeereeseesee 


SCHEER EEE EEE HERETO EHO H THEE EEO EEE SOC O Pee eeee CECH E CHEE A eee 


Rural District School Tax Deposits ................cescéeeeee cece eeeee eee Cae prionsell stn 
Contractors’ Deposits eeeeeoee eee eeeeeeeeee 
oY Ronen Y 
onservation Fun 
slePpeceeepeseseccvsgee weeeee Crown Property $ Bier - ao 
Equipment Fund 208-767 01 on 
8t a 
Industrial Development Fund .............. RP ag bore nee ny AA The § "680.64 * 
Superannuation Fund: ann 
. Civi Service eee eee eee ee eat Steerer eeeeteeeretesraevece beeeeeece Seeeeeseeeeeseseeeeeeeeeeed 068 : 
» ©. Municipalities and School Bocrds ............cccccecceecccues sannsdacaducarépac htedelaectiie $ % 
aac i F ; oedavdcshdnletch tikcethsetbscached 1. 044. 
¥ $3 
_ Beemptoyment Relic 1908 
and Other Special Funds 35.448.22 
7008.34 


arshal Act Fund ee eee eee eew ere eeeeeeee eeeeeere eeeeeeeee Seeeteeeeeoeeeeeeeeee eeeeeeeve 
WONG MUOEROS PMCOUING oo oa rec sa Fe so ce ccsedscdcecadeccecce and ob 64g oegnp eausendbasanesce 
* Sca ing Fund 
20,666,554.29 
»4,074,225.45 


u 
Advances to Municipalities Cr Esapeemens Relief): 
Municipal Works—Mumici Share 7 
Municipal Direct —Municipal Share 
es 1,579,867.81 


CASH: 

In Treasur $ 350.34 
“ Bank meral ACCOUNL ... .sdss.ssswdivieee ceees Sie Nob RENO Coe eb aseehbd sodenede ae vane gg cedase 4,180,876.23 
“ Bank—Capital ACCOUNt .. 2.6. csmssadscisssceerasovces Ubpivdvcccosusccdlavcedeseeehoscsdes 3,464,563.45 
“ Bank—Unemployment Relief py ROO G is bocce cctbocccscccosccgdeed oo cosecs Goenee’ 1,487,087.26 
“ Bank—Unemployment Relief & 2,172,783.55 
* Bank—Civil ice Superannuation SCHEER s ch acccnesegies (bine ccvevbsocsads 6 
” TMunicipel Superannuation Fund Account ....... pa mkhopb pdecnecacecadcsdesseetsears. 
= Teachers’ Pensions Fund Account 


CORTESE ESE CER ESE EMOTE Se HS 
eeeeeee SOHC CECE SOE eDeeeeee 
TOCCOA H Tae SECO RESeeeE 


96,705,388.83 


DEFERRED CREDITS TQ REVENUE: 
‘Interest and Discount on Surdry Loans to P.G.E. Rly. Co. 


; RESERVE FOR DEPRECIATION: 
Provincial’ Buildings and Furnishings ..................ccccees 


RESERVE FOR LOSSES AND CONTINGENCIES: 
Southern Okkancgan,Project oo... 0... csecssevecnvorscescvccceccecs nn det bean ts, 
Land Settlement Board (re Sumas Development). aos ue dage tae 
i to qenculturg fie Bs 

rants to Returne ers under “Better Housing Act” 
Industrial D-velopment Fund 7 
Houses, South Vancouver 


TRUST ACCOUNTS (CONTRA): 
So ccerosdevetes . Sundry Accounts (Schedule “C’’) 
x SURPLUS 


#eeeee SHPO H ORTH HT TET EH PAT SORSSOHEEDELE SED OOS SES 


ee eeerer eee eee oeee SCCCC Cee ee teeeeeteoeewece 


14,623,774.88 
Superann CVeeerepecs 


uation Funds 
Teachers’ Pensions Fund : 
6,512,228.89 


and 
Timber Royalt and Stum: le (less Reserve) STROH REE eH eee eee eee eeeeee 
Land es-Principal Outstanding (less Reserve) eee UES SUCCESSES CTC LeST Te TTT eee eT TT eT TT ees 


ADVANCES TO UNEMPLOYMENT RELIEF FUND .:...,..0.00sceececsecsecers $'557:310.88 


ACCOUNT ( ): 
pag ar en LD ae SARS See eee eee eeeee PREECE O eee eee TOROS Hee eee eee Hee eee 2,105,542.66 


‘ : $257 
_ J.gertty that the foregoing Balance-sheet is in agreement with the books of the Government of the Province of British Columbia as at Sist 


Investment for Redemption of B.C. Steck and Deben for the fiscal year to the credit of the Minister of Finance as Trustee for the 


tares.—Deponits 
Sinking Funds were in arrears at dist March, 1937, to the extent of $2,467,230.75, The aggregate arrears to ist March, 1937, amount to the sum of _ Note.—In addition to direct liabilities of the 


have been guaranteed by the Province— 
a : i Guarantees 
carried at book value, as the ultimate realizable value cannot be determined at this date. adian Northern Pacific Railway Co, (due 2nd 
Great Eastern Construction Lean Act, 1928,” the operating deficit of the Railway has been met “ Pocitic Great Bets, Railway Col (Ge Sih uy, oy oe 
1) 


Vancouver and Districts Joint Sew 19071) 
Shee ete Ae, int—th0imomata Gon from thn eve oe tesa (4) Agricultural Credit Commission (due it May, 194 Peete 


est Nicomen Dyking District (due 1st May, 1953) 
March, 1937, was $1,455,874.93, largely due to the employment, during the past five fiscal 


Province, the following securities as to both principal and interest 


Authorized "Ys avers 
$47,975,000.00 $4018 98.90 Sy y 


sere - <™ 4 


eae 7,033,333.33 « 
1 000.00 Ma 
000.00 . 


wt 3500338. 
(6) Guarantees authorized pursuant to sec. 6, “Department of Industries Ast, WIS? 6.206. 60 
(7) Guarantee authorized pursuant to sec. 3, “B: C, Cancer Foundation Note Guarantee Act, 1996" . 
(1) Certain mortgages covering C.N.P. Railway linea and n the Pri 
Trustees to Pre ndaes within the Province were. granted tor 
of the Canadian Naflonal Railways, secntieg ‘controlled by the nea and roperties age now.part | ° 
{3, (4), (5). Sinking Funds have been established in connection with these guaranteed securities. =~. <., * Toa Acres of 
* Now set up in the Balance-sheet as a direct liability, Ua aee : | America 


free : 
These advances included 
, - at book value, as the realizable value of unsold land and 


. - 


eee carers sum of $2,890,004.90 appropriated tilider the authority of the “Unemployment Reliet ” and trans 
ferred to Unemployment Relief Fund pursuant to sec n 2 of the “Unemployment Reliet Fund Act, 1994," has been written off, 
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By R. A. McEACHREN 
Staff Writer, The Financial Pest 


HAT there should be any ques- 
TS whatever about the wisdom, 
economic or otherwise of a Canadian 

ning the house he lives in, indi- 
mes the present chaos of the real 
estate situation. 

For home-owning has been the 
goal toward which the vast majori 
of Canadians have struggled. - 

n the face of it, of course, home- 


0 , 
ine looks like good business, The 
owniné vs “profit” is eliminated and} 


bandtwner-dweller gets housing at 
cost. Traditionally, wisely bought 
pposed to increase in value, 

ically a pretty profit for the 


7) owner. The rule of thumb computa- 


tion of rent is 12%—monthly rental 
$12, estimated value of the. house 
900. Roughly the renter seems 


a $12! : 
zc . be paying the entire cost of the 


nouse in 10 years. Owning your 
own home appears to be sound busi- 


Bi ness practice. 


Good House Hard te Rent 
It has other very definite advan+ 
_ You likely come nearer ‘to 
getting exactly what you want, 
where you want it, doing what you 
want with it, when you want it, 
Landlords in Canada are for the most 
rt amateur, and desirable houses 
to rent are extremely rare. 
Home-owning is supposed to con- 
tribute certain spiritual values like 
peace of mind, sense of security, 
sense of responsibility, social and 
itical sense and so on. It gives 
social standing and is supposed to 
provide a haven in economic storm: 


Because of the aura of security| ai. 


gnd wisdom which traditionally 
hangs over home-owning, few own- 
es get down to brass tacks with 
themselves and find out what home. 
owning actually costs, if it really does 
provide a refuge when all else fails, 
if it really does provide all these 
gdvantages so glibly claimed for it. 

Take asample case. House bought 
for $8,500, first mortgage, $6,300. 
Taxes vary widely, but in most ur- 
ban centres $250 will be a reasonable 
figure. Interest on first mortgage at 
5%% comes to $346.50, interest at 5% 
on owner's $2,200 equity amount. to 
$110, insurance $10. On the basis of 
these costs monthly “rent” for the 
owner-occupant will be about $60. 
If he were to rent the same house 
the “rule of thumb” rent would be 
$85 although if the house were old 
or out of date $60 might get it. 

Cost of Repairs 

But what about the cost of repairs, 
obsolescence and depreciation? That 
$60 monthly is by no means the 
owner's entire cost, For mainten- 
ance such as painting, papering and 
plumbing, $200 yearly is a modest 
figure and if the house is poorly 
built it will be much higher. 

Close estimate of the yearly loss 
through depreciation and obsoles- 
cence is impossible. Ajir-condition- 
ing and insulation are the two de- 
velopments now making thousands 
of homes obsolete, including some 
which right now are in process of 


‘construction. Depreciation depends 


on a number of unpredictable fac- 
tors such as building costs. Environ- 
ment value is unpredictable. Your 
district may remain “good” for 20 
years, although that other district 
was unfashionable and “dying” after 
10 years. 

Of course, land may increase in 
value. Every individual knows in- 
stances of some lucky development 
which boosted the fortunes of a 
few landowners. But just as un- 
predictably some development may 
ruin values. In the average case, in 
Canada for the past decade, built up 
residential property has been fall- 
ing. 

So now what does home-owning 
cost? Basic expenditures came to 
$60 monthly, maintenance at @ mini- 
mum adds another $17 per month. 
That totals $77 and on top of that 
goes Obsolescence and depreciation 
which may wipe thousands of dollars 


Jantzen Knitting Profit 
Small But Outlook Better 


Both sales and profits of Jantzen 
Knitting Mills of Canada Ltd. rose 
in the year ended July 31, 1937. It 
is understood that improvement has 
continued into the current year, with 
fall orders appearing in August this 
year well ahead of the usual period. 
Volume has also shown an encourag- 
ing increase. 

The net profit for the year, after 
all charges, was $1,804 which reduced 
the accumulated deficit on the bal- 
ance sheet to $81,624. Total current 
assets, including merchandise inven- 
tory of $78,705 and accounts receiv- 
able of $38,430, were $117,235 com- 
pared with $63,864 at July 31, 1936. 
Current liabilities at the end of the 
last fiscal year were $86,166, leaving 
working capital at $31,067. 

Dividends on the 7% cumulative 
Preference shares are in arrears 
-— July 31, 1931, a total of $250,- 


Details of profit and loss state- 
ment follow: 
Profit and Less Statement 
Years Ended a 


of less than $1,200 a year should not 
dare the hazard of home-owning. 

One fundamental trouble with 
home-owning is present even before 
you sign the offer to purchase: 
Speculative building. 

Because of the old belief that 
owning a house is “good” for the 
average family, the house speculator 
has found a generally healthy, near- 
ly always uncritical market. 

Profit is naturally the specula- 
tive builder’s main concern. He has 
his reputation to look after, of 
course, but perhaps there is no other 
business in which bad chickens so 
seldom come home to roost or, at 
least, take so long in doing it, 

Buying a piece of low-cost prop- 
erty, throwing up a line of houses, 
shoving sales and turning them over 
fast before mortgage costs and taxes 
accumulate is the speculative build- 
er’s technique for money making. 

Builders are no less ethical, no less 
conscientious than members of other 
trades or, professions. Probably 
there are more “honest workmen” 
in the building trades than in many 
others. 

Public Tolerates Bungling 

But the conditions of this largely 
unorganized, largely unstandardized 
business are conducive to jerry 
building. The public tolerates bung- 
ling and inefficiency in building as 
it does in few other things. What 
motor car, refrigerator or radio 
manufacturer could survive a single 
season if he made such a poor job as 
the jerry builders do? Doors that 
don’t shut properly or won't for long; 
windows that can’t be opened or 
closed easily; heating systems that 
don’t heat; floors that squeak and 
curl; plaster that cracks and falls; 
paint splattered over everything at 
hand; design and form that outrages 
the simplest tenets of beauty and 
utility. 

Because of the relatively longevity 
of the ordinary house, the jerry 
builder’s minor faults don’t become 
too evident until after sale is com- 
pleted. Because of lack of standards, 
house “guarantees” mean just about 
what thé individual wants them to 
mean. 

With motor cars, radios, the buyer 
can readily learn their reliability 
and workmanship. Fairly definite, 
high standards of performance and 
service give the guarantee real 
worth. With the ancient craft of 
house building there is none of this. 
Any workman can set himself up as 
a builder. If he wants to and is 
clever, he can house 10,000 families 
and make his small fortune before 
shoddy workmanship becomes evi- 
dent to the average householder. 

The public wants a lot of house for 
a little money and few buyers there 
are who can tell when they are 


Perhaps the biggest defense for 
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Home ee comes high. 


the home buyer is the architect, uni- 
versity ed in houses 
efficient, and lasting, in getting the 
most value for the fewest dollars, 
with professional codes of honor and 
integrity as strict as law or medicine. 
Slowly but surely the service they 
offer is sinking into the public mind. 
One of the most hopeful signs of re- 
cent years for improved housing is 
in the number of small houses in the 
modest means class which are being 
architect built. 

It isn’t only the speculative house 
that may—and likely has—in its vit- 
als the germs of economic disease. 
The traditional scheme of house 
building loads the dice against your 
district too. : 

“Speculators have planted the 
seeds of blight in every community 
they have touched,” was the finding 
recently of a large body of housing 
experts, 

Important profits for the specula- 
tive builder come from buying cheap 
land, chopping it into lots, lining it 
with houses and adding to his mod- 
est. profit on the actual house con- 
struction a thumping profit for the 
“improved” land on which it stands. 

Subdivisions Crowded 

Nearly every house-owner knows 
from sad experience how this specu- 
lative builder’s blight works out. Be- 
cause he wants to get every dollar 
out of his land, the jerry builder 
crams his lots with houses. Though 


MEET HUDSO 


New HUDSON Zerraplane + 


there are thousands of acres a little 
further on, the city becomes jam- 
med with buildings as if its bound- 
aries were as restricted as a Chinese 


body. Here again the tax. system 
rears its ugly head. Because of the 
tax system the wise builder who 
leaves open spaces, who does not 
jam his land and blight it at its birth 
is penalized. 


The residential district that is go- 
ing to stay reasonably “good” for a 
reasonable period of years is care- 
fully planned right at the start. Un- 
fortunately Canada has little to show 
in this regard beyond a few “mil- 
lionaire” subdivisions. Houses are 
all within a fairly broad price range. 
Business property is barred or care- 
fully restricted. Open spaces are 
planned. They don’t just happen, 
Within broad limits realtors - are 
carefully selective as to the type of 
buyer accepted. 

Belatedly, most cities now have 
zoning and planning schemes which 
are preventing repetition of the 


worst evils of the past. But the best: 


subdivision is still very far indeed 
from what it might be. Another 
article in this series will deal with 
some foreign examples of what can 
be done, 

The next article to appear in The 
Financial Post will be: “Cave-dwell- 
ers,” the apartment and duplex era. 


117-INCH WHEELBASE . . . 96 AND 101 HORSEPOWER 


3 BRILLIANT NEW CARS 


Built to Excel in Style, Performance, Long Life 


Here are three greater new Hudsons . . . Hudson Terra-. long life built into a car, which any Hudson dealer can 


advan in the meantime. 


Spotlight on Labor 


EDMONTON. — While Premier 


e 
cere 
meee 


@ ge 
e eee 


sit 
368 


Social Credit policy has not been 


Despite efforts last year to extend 


report for 1936 shows a total mem- 
bership of 175,000 in Canadian units 
of United States organizations, com+ 
pared with 148,000 in strictly Can- 
adian groups. The latter figure in- 
cludes the 45,000 National Catholic 
unionists organized under the spe- 
cial circumstances prevailing in the 
Province of Quebec. The combined 
total of 322,000 union members re- 
presents a gain of 41,000 over 1935. 


An important factor in winning 
support of an unorganized worker 
for any particular union or type of 
union is, of course, the membership, 
strength and influence of the body 
involved, and of the central body 
with which it is affiliated. But quite 
as important is the financial strength 
of the organization and the benefits 
in which the enrolled members may 
expect to participate. These include 
strike pay, death benefits to depend- 
ents, sickness and accident allow- 
ances, unemployment relief, and 
pensions or other care in old age. 

s * & 

The naturally stronger treasuries 
and consequently attractive benefit 
plans of American unions have con- 
stituted a strong influence in decid- 
ing the support of Canadian workers 
as between Canadian and interna- 
tional bodies. The Department of 
Labor report indicates that benefit 
payments last year in Canada 
through international organizations 


Larger Provision for In- 
come Tax Holds Down 


and, taken on ‘this basis, an addi- 
tional 11 cents a share would be 
available on the common, making 
in all $1.52 a share for the nine 
months period. If earnings for the 


were not only greater in amount 
than those by Canadian bodies, but 
substantially greater when calculat- 
ed on a per capita basis. 

The report gives a total of $202 
millions in benefits paid out in the 
United.States and Canada by the 
headquarters of international organ- 
izations with units in Canada. The 
department was unable to obtain 
data giving a separate total for pay- 
ments in Canada alone. But as Cari- 
adian membership of international 
labor groups is approximately 5% of 
the total, it may be roughly esti- 
mated that the Canadian share of 
the benefit payments by interna- 
tional bodies was in excess of $1 mil- 
lion. .” 

In addition to this, Canadian local 
units with international affiliations 
paid out directly benefit payments 
totalling $319,000, increasing to $13 
million the grand total of benefits to 
international unionists in Canada: 
This is equivalent to payment of $7.40 
per capita of enrolled Canadian 
membership in international bodies. 

In contrast, the report sets at only 
$161,000 the total of benefit payments 
in Canadian central bodies and local 
units of purely Canadian labor 
organizations. The per capita pay- 
ment in this case works out at only 
$1.09. Of the gross payment by Can- 
adian ‘groups, $68,000 was by Can- 
adian central organizations, chiefly 
for death benefits; and $93,000 by 
local units, including independent 
bodies, 


122-INCH W. 8... . 103 AND 107 H. P. WITH SIX STAR MOTOR 


WHEN THEY CAN 
BE COUNTERFEITED 
OR FORGED: 


To a monetary Comms 
appearance is important. It must 
impress, It must have a dignity equal 
to its value. It must uphold the 

ige of the Company whose name it’ 
Deere For this reason, most Monetary” 
Documents ee one rn 
ed. But dignity is not enough. 
U securities ok “paper tokens” 
of every kind be invulnerable to the 
counterfeiter and forger, they become 

as “scraps of paper”. The master steel . 
achieves a perfection of 


copyist. Let us show you exam les of — 
their skill—how it can be applied to 
the production and protection of your 
important documents. oi 
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New HUDSON Six ° New HUDSON Light 


show you. They cost little to run . . . and come to you 
for 1938 at prices starting down close to the lowest. 
They are cars that cost you less for what you get than 
any others in the world. Meet Hudson . . . then drive 


plane, Hudson Six and Hudson Eight . . . magnificently 
styled for 1938. They ride and drive with the smooth 
brilliance found only in recognized performance cham- 
pions. They stand up amazingly well as shown by offi- 


cial figures on resale value, the accepted measure of the 2 Hudson. Discover Canada’s No. 1 value cars. 
UDSON MOTORS OF CABADA LIMITED, TILBURY, ONTARIO ————EEEEEEEE ee 


‘ot Interiors. chanical system in reserve, from the same brake pedal, Eaty handling 
MORE Size... MORE ROOM Inside ew Luxury ie eee 


BODIES ALL OF STEEL, including roofs of steel, for greater safety. 
WHEELBASES: 117 inches in Hudson Terraplane; 122 inches in Hudsen 
Six; 122 and 129 inches in Hudson Eight. 
HORSEPOWER: 96 and 10! in Hudson Terraplane; 108 end 107 in 
Hudson Six; 122 in Hudson Eight. 


LEICA 


The Original 
Candid Camera 


What more appropriate 
could anyone receive 
Christmas than the world’s 
finest small camera? LEICA 
is the camera for amateur or 
fessional. It fits any Decks. 


1938's GREATEST DRIVING FEATURE: Hudson's Selective Automatic 
Shift Transmission. Now ... in its fourth year... greater than ever. 
NEVER push the clutch pedal. A low cost optional extra; conven- 
tional shift lever available without cost. 


DUO-AUTOMATIC HYDRAULIC BRAKES: Lotest, most advanced 
hydraulics; end the ONLY braking system with @ sepercie me- 


° 


2 ' 
Ton Acres of Gardeas 
LEICA dealer, 


| See the 3 Brilliant New Hudson -Built Cars at Your Nearest Hudson Terraplane Dealer 
WALTER A. CARVETH & CO. 


American Plan 
Ideal Year ‘Round : : : 
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Hold Only Six Per Cent of Policies in Force in Canada 
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-& Men Still in Preferred Class 


Why is it that women are such 
Mall life insurance buyers? Why 
the life companies not pressing 
drive for new business toward 
he fair sex? ‘ 
| Only five to six per cent of the 
Plife insurance policies in force in 
"@anade are held by women. 
'. Of. the army of life insurance 
_ salesmen at work in Canada an even 


‘gmajlier percentage are women 
the majority of Canadian comphalel 
; ly encourage their entrance 
“into the field. 

Women comprise more than 20% 

ef the wage earners in this country 
| @nd yet in one of the greatest chan- 
vmels of investment for the wage 
earner their money is seldom found. 
_ Sales to women are definitely in- 
‘@reasing, especially in the past few 
‘ears, all companies are agreed. A 
“Pecent survey of 20,000 policy sales 
dn United States and Canada re- 
‘wealed that 24% of the. 20,000. poli- 
cies were t by women. But 
‘the value-of the women’s’ policies 
‘was only 15% of the total, showing 
that ‘the woman's policy is usually 
@maller, The average for women in 
this group was $1,300, the average 
for men $2,300. 


Housewives Buy Policies 

Although it would be expected 
@hat business women would account 
for ‘most of the sales, this survey 
Tevedied that housewives made up 
About 50% ‘of the insurance buying 
women. 

Two. thirds of the women in the 
@roup who bought were between the 
ages of 20 and 40. 

From the policyholder’s point of 
view, of course, the protection 
@spect of life insurance is of much 
Jess appeal to the average woman 
than to the man with the responsi- 
Dility of providing for wife and 
@hildren after his death. In that fact 
is the predominant reason why life 
imsurance is likely to be a male 
investment. 


Husband as Beneficiary 

The problem of beneficiary arises 
With ordinary life policies ‘for 
women. While it might appear ob- 
vious that the husband wduld be 
@oceptable as beneficiary, the in- 
@urance companies don’t always 
Bhink so. Some for years refused to 
@ccept such a contract. Quebec still 
Makes it il Most companies 
Still consider each case on its merits. 
Dut if the husband is not a large 
Gmsurance holder or if the wife is 
®eing very heavily insured the com- 
Dany may balk and refuse to write 
the policy. 

Ordinary life insurance they argue 
fg designed fundamentally to pro- 
vide income after death of the wage 
earner. Since the man usually 
brings in the money, companies look 
with suspicion on a contract which, 
@s they put it, “lacks proper insur- 
@ble interest.” 

Nearly all companies-in recent 
years have developed the pension 
Policy and retirement annuity plans 
= high degree and it is this type 

ich appeals especially to women 
who must provide for themselves in 
Mater years. 

The large number of women who 

have a dependent, an aged * 

}‘@ child or other relative and who 
therefor need the protection pro- 
Vided by ordinary life insurance is 
a fact which some companies have 

making use of in recent years. 
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' . Of Life Insurance 


ELECTED DIRECTOR 


Vicomte de Roumefort, pues 
manager of ‘Credit Foncier co- 
Canadien, who has been elected a 
director ofthe company. He will 
gucceéed the late Senator Rodolphe 


a Lemieux. 


«| Insurance Firms 


To Alter Returns 


"|Department Forms Ask 


and I know from bitter rience 
how much insurance would have 
meant to me. That’s what I show 
women clients,” Mrs, Follis con- 
fided. Now Mrs. Follis works nine 
months in the year, loafs the other 
three at her summer home. 
Bay Too Much 

“The trouble with most women 
who buy insurance is that they take 
too much,” Mrs. Follis said.. “When 
a girl is working and looking after 
herself she may be well able to look 
after it, but when she marries, her 
husband may not, and the insurance 
is dropped. For that reason, it is 
really bad salesmanship on my part 
to sell her more than she is likely 
able to carry right through.” , 

With the growth of sales to 
women, companies are finding that 
they must find some solution of this 
problem. At least one company has 
ado the practice of transferring 
the bride's life insurance to her hus- 


ny, however, is very careful 
to point out that they give no guar- 
anteé that they will permit this 
transfer. “It all depends on the case, 
the man’s health ahd so forth,” it 
was explained. “On the whole, we 
find it better that they take the 
up option. If they have a ‘a 
month pension policy and have only 
paid one fifth of the term, then they 
get one fifth of the pension, $5. In 
that way they don’t lose a cent.” 


Montreal Stock 
Running Behind Last Year 


Industrial. 
Montreal. Stock 
real Curb Market during the past 
month oy 1,459,116 
Cc 


October, ¥ 

amounted to 2,252,908 shares, as 
against 2,648,632 shares in 
vious month and 3,031,144 
October of last year 


the 
shares in 
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More Detailed In- 
formation 


New form of return which insur- 
ance companies yearly make to pro- 
vincial department of insurance has 
just been agreed upon and will be 
used for this year’s reports. 

Developed by Colin Campbell of 
the Ontario department and George 
La France, Quebec insurance super- 
intendent, the new return gives more 
information about company business. 
Dividends for instance are here- 
after classified under different 
heads, ordinary, group and indus- 
trial. Premiums are also separated 
showing how much is paid by cash, 
how much otherwise. 

Until now insurance companies 
have had to make out nine separate 
réports, one for each province show. 


ing details of business. Now oné/.¢.i.° 
draft is sufficient. Information is | Profits 


still classified by provinces, but all 


rovincial business is listed on each | 5°! 


lank. 
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VICE-PRESIDENT 


Beaudry Leman, president of the 
a enne Nationale, who 
has elected vice-president of 
Credit Foncier Franco-Canadien in 
succession to the laté Hon. Rodolphe 
Lemieux. 


G. Tamblyn Ltd. Reports 
Further Gain in Sales 


Quarterly reports of G. Tamblyn, 
Ltd., drug store chain, show that 
sales have continued to gain over 
the seme periods of 1936. Sales 
$849,954 for the three months e’ ‘ed 
Sept. 30, 1937, are up $49,973. Profits 
decreased by $15,985 as compared 
with the same quarter of 1936, but 
the two periods are not strictly 
comparable, as over $20,000 of non- 
recurring items was taken into pro- 
fits in connection with the capital 
reorganization during the third 
quarter of 1936. Accordingly, pro- 
fits from sales actually incre by 
more than $4,000 on this basis. 

Sales for the nine months ended 
Sept. 30, 1937, were up $91,644 from 
the same period a year ago, while 
profits increased by $20,295. The 
same explanation regarding non- 
recurring profits applies in this case, 
and it is also evident that sales 
showed an accelerated gain in the 
third quarter. as compared with the 
first two quarterly periods of 1937. 
Three Mos. End. 1937 1936 §6©Increase 


16, 
Sept. 30: 
2,624,808 2,533,164 
56,848 


Saskatchewan Drafts 
Crop Insurance Bill 


Measure to be Presented 
at. Next Session of 
House 
From Our Own Correspondent 


REGINA.—Draft of a crop insur-| # 


ance bill is ready for consideration 
‘by the Saskatchewan Government 
and probable presentation to the 
next legislature which may meet be- 
fore Christmas. 

_ The draft bill has been prepared 
federal agri- 
P ent and 
may, it is believed, become a con- 
tentious measure on the floor of the 
legislature. 

’ ‘The Hanson draft’ follows fairly 
closely a_ plan devised by John C. 
Davey, of Regina, which, it is un- 
derstood, has previously been placed 


prs | before some members of the Govern-| o-” 


ment and rejected. The provincial 
committee on crop insurance in- 
cluded Mr. Davey’s scheme in its 

report along with three 


| New Licenses | 


The federal department of insurance 
announces issuance of the following cer- 


tificate of registry: 
Helvetia Swiss Fire Insurance Co, 
authorized to write fire insurance, Jules 
. Pigeon, Canadian chief agent. 
The federal eS of insurance 


announces that following 
have been licensed to write Giahtions) 


classes of insurance, 


urglary, explosion, 
hail, plate gl Ce — 
age, fornadio, ‘a aircraft 
conned by vehicles. 

Ohio Farmers Insurance — Falling air- 
craft, hail, explosion, civil commotion, 
sprinkler leakage, and loss caused by 
vehicles. 

Insurance Co. of North America—Loss 
caused by vehicles. 

* Alliance Insurance Co. of Philadelphia— 
Falling aircraft and loss caused by 
vehicles. 


Philadelphia Fire and Marine Insurance 

aircraft, hail, civil commo- 

to property caused by 

Lumbermen’s Insurance Co. — Inland 
property 


tion and 
vehicles. 


preliminary a leenas 
others. The committee reached the) _ Fire 


point where it was found necessary 
to bring in Mr. Hanson to present a 
romise, 


comp: 
Localized Control 

Briefly, the plan calls for local- 
ae control instead of central con- 
land and farmers whose practices 
would make them a constant drain 
on funds. The municipality would 
be the unit of operation and it 
would have power to vote itself in 
or out of the scheme. 

The’ marketable lus of wheat 
in each musielpelity would become 


for each munici- 
Sreisage do- 
; ntage 
gearine 


keted us 

be collectible through the normal 
marketing of trade elevators com- 
mission houses and conhsignees. 


Coverage is to be obtained by 
making use of wheat yield data in 
the agriculture department, Regina. 
since 1918. and the long term yield 
be basis for computation. 

are four levels in the draft 

namely, 40%, 50%, 00% and 70% 
the long term average yield and 

m ty must choose one 
the four for its coverage. 
the meantime Government offi- 

are reticent about the draft 
by Mr. Hanson.. Hon, J.G 
minister of agriculture, 
addressing the United Farmers con- 
ve first inkling the Gov- 

ernment 


crop insurance, but he did not com- 
mit himself either way in his ad- 
dress which covered other matters 
concerning agriculture. 
Maritime Telephone Sets 
| New Record on Toll Traffic 


something before it on 


hail, sprink: 
nado, Vance C. Smith, Toron 
appointed Canadian chief agent. 
Fire Insurance—Fall 

hail, explosion, civil commo 
caused by vehicles. 

Hardware Mutua! Fire Insurance Co. of 

esota—Personal property. 


loss 


would exclude submarginal| yinn 


Minnesota Implement Mutual Fire In- 
surance Co.—Personal property. 

National Security Fire Insurance Co.— 
Falling aircraft, osion, civil commo- 
tion and loss ca by vehicles. 


J. B. Nettelfield been fp inted 

of Great West Life’ Branen 
No. t located in of Commerce 
bullding, Toconte. Mr. Nettelfield began 
as agent with branch several years 
ago, was made supervisor last year. He 
is afi honor roll produces. He succeeds 
Charles C. Martin, recently made super- 
intendent of agencies for Northern Life. 


Bernard Lockwood, ¥.F.A., A.LA., secre- 


tary-treasurer and actuary of The Maritime 
announces the 


Com . 
.A. B. Com., 
The’ Standard Lite 
Company, Edinburgh, Scotland 
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Canadas lorge sf Sie Utne 7 
A leading All-Canada 
Company — in volume; 
in strength; and in service 
to “select” property-own- 
ers and agents. 

Home Office, Wawanesa, 
Man, Eastern Office: 34] 
Church St., Toronto. 
Branches in Vancouver, 
Edmonton, i 
Montreal, Moncton, 


United States 
meals 4 Guaranty 
Company 


INTC) 
2. | / 


973 different sto: 
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This $3.75 per thousand policy 
protects against loss from tampering 
with your cheques either in forged 
signature, endorsement, amount, 


of | number or date. It also protects you 


against loss through “face to face” 
transactions in which you have been 
duped by impersonation. An ampli- 
fied pas: usually termed a “com- 
mer forgery bond,” provides the 
above protection plus protection for 
the insured on incoming cheques— 
against loss from forged or altered 
cheques tendered in payment for 
merchandise property or services. 
This type of insurance costs $10 per 
thousand, but the insurance com- 
pany takes liability for only 75% of 
the loss in order to protect itself 
against sloppy business methods. 

Last year was unusually fortunate 
for the companies. In addition to 
their $35,000 in premiums, they were 
able to collect $8,000 in restitution 
on the claims they paid out in pre- 
vious years. Against this total in- 
come last year of $73,000, the forgery 
writers paid nothing in claims. 

The previo 
. Premiums amounted 
to $46,000, 1 paid by the com- 
panies were $15.000, a loss ratio of 
33%. In 1934, the public got $8,700 
‘back for $38,000 paid in premiums. 
loss ratio df 22%. In 1933 the loss 
ratio was about 16% and in 1932 
about 29%. But in some years in 
the past the loss ratio has leaped 
up to almost 300%. The professional 
forger when he makes a strike makes 
it a big one. 

Loss ratio with other forms of in- 
surance for the year were: accident, 
40%; automobile, 54%; burglary, 
40%; hail, 35%; livestock, 70%; plate 
glass, 50%; and sickness, 65%. 

Why is it that so few Canadian 
businesses buy this form of protec- 
tion? 

The businessman’s answer is that 
it’s up to the bank. Canadian law 
rules that the bank which accepted 
the forged or altered cheque, not the 
victim, must stand the loss. The law 


.| clearly states that a bank is bound 


to know the signature of its own 
customers. 

The law, therefore, might elimin- 
ate the need for most kinds of forg- 


Laura Secord 
Sales Higher 


Net Down to $3.75 a Share 
From $4—Five New 
Shops Opened 


Laura Secord Candy Shops re- 
ports sales up $110,932 to $1,722,801 
for the year ended Sept. 30 last. Net 
profit was $213,562, equal to $3.75 a 
share, compared with $4 a share in 
1986, the decrease being accounted 
for largely by greater depreciation 
allowance and lower profits on sale 
of investments. Another factor, it 


is stated, has been an increase in} th 


cost of materials. Four quarterly 


‘| dividends of 75 cents a share were 


paid during the year, 
No profits of the 


» Mary 
Ltd, are included. This investment 
$s oar in the books at cost of 


The company’s strong working 
capital tion was well maintained 
at $1,866,624, an increase of $18,112: 
Cash is shown at $154,964, govern- 
ment bonds at $1,622,911 (market 
value $1,776,000) and inventories at 
$147,936. - 

Fixed assets as at Sept. 30, 1937, 
are carried at $799,950, which is 
$50,546 greater than a year ago, 
partly due to enlargement of the 
Toronto studio. This is before de- 
duction of $541,897 depreciation al- 
lowance. Studios.are operated in 
Toronto and Montreal, with 50 shops 
in Ontario and 32 in Quebec, an in- 
crease of five shops during the year. 

The company’s annual meeting is 
being held Nov. 8, in Toronto, 
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There are other ways for the 
bank to escape liability, It is cus- 


list is O.K.’d by the customer and 
signed. That done the bank is re- 
leased from liabilities or tamperings 
with any cheques in that batch. Be- 
cause the forger is usually an artist, 
the business house may very easily 
sign the release slip before trouble 
breaks, 

In the Bank Act there is also a 
clause demanding the same care 
about cheques from the customer as 


eee eo ee 
Pe Bi eas 


GREAT AMERICAN 
INDEMNITY CO. 
COUNTY FIRE IN- 
SURANCE CO. OF 
PHILADELPHIA 


ar anmon @reat American 
UNDERWRITERS Group of 
amedioan Aut ee eek 
= Rew Pork 
‘AUTOMOBILE HAIL _—s INLAND TRANSPORTATION 
Head Office for Canada — 
465 ST. JOHN ST., MONTREAL 
TORONTO WINNIPEG VANCOUVER 


.. GREAT AMERICAN 


FIRE 


it does trom the bank. The aN] | 


may be able to show that it was you 
who was negligent in making out or 
handling the cheque, 

A Canadian Supreme Court deci- 
sion released the bank from liability 
because the customer had failed to 
inform the bank “by telephone or 
telegraph” immediately cheque 
fraud had been detected. 

In another decision, a bank was 
cleared of responsibility because a 
company secretary had previously 
been exceeding his authority by 
signing cheques on his sole author- 
ity and the bank had not been noti- 


ied, 

Goodwill of the bank is highly 
important to nearly every business. 
Scrapping in the co with the in- 
stitution whose friendship is so valu- 
able is unlikely to be profitable. 


Sales Problems Discussed 
At Insurance Conference 


Problems of life insurance selling 
were discussed for the benefit of 
1,200 Ontario salesmen gathered in 
Toronto last week for the educa- 
tional conference sponsored by the 
Toronto Life Underwriters’ Associa- 


tion. 
Among the highlights of the con- 
ference. was the address of Fay 


Davies, superintendent of agencies. } Teronto 


Highlights included: 


“The most difficult thing about |! 


selling,” he told his audience, “is 
the last 10 feet and the first 10 
words.” He indicated he thought 
writing out the intended interview 
beforehand was often advisable. 

J. E.. Kavanagh, vice-president 
Metropolitan Life, New York; former 
Ontario boy, declared that when he 
started in the business he felt like a 
“panhandler.” “I felt I was being 
conferred a favor when I got an 
application signed. Then I realized 


} it was I who was Santa Claus.” 


“You can shut your eyes today 
and buy life insurance and not get 
cheated, I don’t know of anything 
else you can buy safely that way. 
All-the companies are good.” 


NOTICE 


Notice is hereby given that the 
INSURANCE COMPANY A | 
NORTH AMERICA has receiv 

artment of Insurance, 
Ottawa, Certificate of Registry No. 
C-524 authorizing it to transact in 
Canada insurance against loss of or 
Gamage to property caused by 
vehicles, limited 
e same property 
under a policy of fire 
the Company, in addition to the 
classes for which it is already regis- 


* H.C, MILLS, 
Chief Agent in Canada. 


NOTICE 


Notice is porely given that the 
PHILADELPHIA FIRE AND 
MARINE INSURANCE COMPANY 
has received from the Department of 
Insurance, Ottawa, Certificate of 
Registry No. C-526 authorizing it to 
tran in Canada Falling Aircraft 
Insurance, Hail Insurance, Civil 
-oom a spouraaee and insurance 
against loss of or e to proper 
caused by vehicles, Hmited to the 
insurance of the same property as is 
insured. under a policy of fire insur- 
ance of the Company, In addition to 
the Classes for which it is already 
registered. 


H. C. MILLS, ° 
Chief Agent in Canada. 


NOTICE 


Notice is here ven that the 
aan INS no 

ANY PHIA has 
received from the Department of 
Insurance, Ottawa, Certificate of 
Registry No, C-525 quihorizing it to 
transact in Canada Falling Aircraft 
Insurance and insurance agains‘} 


loss of or to roperty used 

+ Papen limited B e insurance 
roperty as 

under a palicy of fire insurance 


the Company, in addition to the 
which it is already regis- 


H. C. MILLS, 
Chief Agent in Canada. 
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Notice is h 
ONAL § 
COMP. 


that Be 
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The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 


OFFI 
setae ae 
Sth Ave. W. - = - 
MeCallum-Hill Building - - 
411 Avenue Building - - * 


- Edmonton, Alita. 
= Oalgary, Alta. 
= Regina, Sask. 
Saskatoon, Sask. 


BURGLAR ALARM SYSTEMS 


A.-Central Station Burglar System is the 
_ safest way of protecting valuable mer- 

chandise, a vault or safe. 

Direct wire connection between the Com- 

pany’s Central Stations and Municipal 


Police headquarters provides a form of 


Ask for our book 
“iadhing the protection of the most efficient character. 


Alarm.” 


DOMINION ELECTRIC PROTECTION COMPANY 


BURGLAR, FIRE AND SPRINKLER ALARMS 


Central Stations 


Montreal Quebec Ottawa Hamilton London Winnipeg 


* 


TH. 
ONARCH LIF 
ASSURANCE COMPANY 
Established — 1906 | 
A Strong Progressive Company 
Offices from Coast to Coast 


FIRE INSURANCE —, 


BRANCHES 


By adopting the Northwestern Mutual plan of fire insurance, Aeneas CANADA 


business men convert an “expense” inio an “Investment” 
paying substantial annual dividends. nk ale 
company distributed $1,143,727 to policyholders in dfy 


RT caia lea 
_ FIRE ASSOCIATION 


i ee 


“IT WAS THE 
OTHER FELLOW’S FAULT” 


In most automobile accidents, each driver 
feels that the “other fellow” is responsible 
for the damage done. 

Few will admit the accidentmight have been 
averted it the complaining driver himself 
had taken due precautions! 

Those who have driven safely for years often 
state ‘'l figure the other fellow will probably 
do the wrong thing’’“—and they take no 
chances! 


‘ Only by the individual. cooperation. of 
motorists toward the universal application 
of safe-driving principles can the toll of 
human life in highway accidents be reduced 
to a minimum. : 


THE EMPLOYERS’ 
wasury . ASSURANCE corrorarion 
MONTREAL tanerTey 
ALL CLASSES OF INSURANCE TRANSACTED 


, 4 TORKC INTC > 
VANCOUVER 
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 Empress:Britain 


Cruise 


$187.50 up 
From New York 
DEC. 24 
ita « Panama 
Havana 


AChristmas afloat... New Year's 
festivities such as you've never 
before experienced... aboard the 
senowned World Cruise ship... 
with every luxury at your Com- | 
gand... full-sized tennis court, 
woswimming pools, twoorches- 
pt. gay parties, entertainment. 


Eupress-Australia 


15310 up (42557 
From New York 
JAN. 15 


| To Barbados 
110 DE JANEIRO FOR 5 DAYS 


Grenada « Venezuela 
Jamaica 
The perfect one-month holiday 
«to Rio, the romance capital of 
the western world...most beau- 
tiful cruise-climax of the year! | 
Five days of gay Brazilian life... 
motor trips to Brazilian resorts 
»-.games and dancing at the cas- 
inos. And throughout this 10,000- 
mile pleasure cruise there'll be 
famous Empress hospitality ».« 
parties, deck sports and Broad- 
way night club entertainment: 


¢ 


Empress-Anstralia 


| WEST INDIES CRUISES 


keclading Central and South America 


JAN. 4—9 days.....cecce.. $110.00 up 
FEB. 19—19 dayS..cccse<+-$217.50 up 
MAR. 11—9 dayS. .o.eeeeeee-$110.00 up 
MAR. 22—9 dayS...«s0cceree-$110,00 up 
APR, 2—12 dayS.....++---$142.50 up 
APR, 14°10 days 

*Easter 


helldetaits from YOUR TRAVEL AGENT or 


LF. THOMPSON, Steamship General 
= Agent, Canadian Pacific Building, Torente, 


TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuators 
Estates Managed 


CALGARY CANADA 


JAMES W. SEWALL 


Timber Cruises and 
Valuations 
JAMES W. SEWALL 
Old Town, Maine 


PHILLIPS & BENNER 
Ruttan Bleck, Port Arthur, 
nt. 
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Bank Loans to Business : 
Continue Upward Trend 


i Show Steady Increase of Past 


Loans 


tained — Loans to 
and Call Loans 


1,445.6 


Total eeeeeseeeesecesee * 2,427.9 


Deposits eeeeceeseeeces 


2,288.1 


Municipalities 
Decline 


loan volume which indicated ‘that 
chartered bank 


years. 
security markets Probably. account 
for the continued decline of call 


ther liquidation of advances made . 
farlier in the year against incoming) PAINT EXECUTIVE 


+21 


4 


TOs 
+67.7 


+138.0 
+139.5 


1936 

912.0 
1,377.9 
2,289.9 
2,148.6 


' o—_—- aa ~ 
Cash position of the banks was; slight increase in August, the past 
lower, deposits with the Bank of] five months have shown a down- 
Canada declining $5.9 millions.| ward trend. 


Through this fund the Bank of Can- 


Figures as shown in the composite | ringston 


ada controls the volume of credit} statement of the 10 chartered banks 


in the Dominion, and apart from a/| are as follows: 


Immediately Available Liquid Assets 
A 


1,552,481,581 1,568,657,853 


Change 
2 
—59,477 


September, 
1936 


ee 

5,320,819 376 
47,038,217  +-6,678,249 
173,845,599 .+5,516,001 


~ 226,204,635 +11,916,874 
- 953,813 


5,765,756 
12,057,562 

127,151,503, —29,897,476 

208,284 + 968,033 
393,797,660 


718,470,291 
60,314,763 


16,176,252 1,561,970,474 —9,488,893 


Leans and Securities Other Than These of Canadian Gevernment 
115,244,108 —3,370,209/ Victoria 
+25,275,985 


Municipal secs. «sss 
lic SOCS.4 cccccee 
Other secs. eeeeeeeee 
Can. call loans ..e+. 
Current — ox00ee 
eeeeeee 

Prov. 10ANS .cscceere 
Mun. loans o-sccscee 


Int. bank bal. ...... 


Circulation ..ccccses 
Dom. Govt. 


Prov. Govt. seccsere 


Demand dep. conecee 
Savings 


—_—41—_____ 
') GOSS seccccececccee 3,339,616,384 


108,225,813 
45,136,007 
37,976,774 


178,353,350 | 
3,211,301,970 


_. 7,025,143 
108,020,277 


3,326,347,390 


+751,228 


+962,679 
—1,050,032 
+13,356,347 


+13,268,994 


LIABILITIES 
To the Public 


110,939,351 
35,712,172 
708,256. 


—2,713,538 
+9,423,835 
—6,731,482 


Deposits by Public 


713,627,549 


Total ....--+cees esse 2,288,130,735 
153,422 


dep. 


United Kingdem woe 


Foreign ....cccss 
Bills payable 
Letters of credit .... 
Other 


eeeeeeee 


Total public liab, ... 
Due bet. banks 


Dividends ecteeeeeee 
RESCTVE «cccccccesss 
Capital eeeeceesecees 


425,153, 


821,743 
133,750,000 
145,500,000 


686,448,383 


dep. eeccece 1,5974,503,186 1,577,638,802 


2,264,087,185 
433,620,529 


133,750,000 
145,500,000 


+27,179,166 
—3,135,616 


+ 24,043,550 
—,467,107 


GTOGS ..+ccceceveceees 3,321,917,905 3,311,412,953 410,505,042 


38.0% 


38.0% 


eeenrere 


55,437,544 
101,557,144 
104,965,842 
687,836,073 


+31,713,386 
—5,032,678 


+ 82,848,268 
+ 16,398,689 
6,243,502 


1,340,146,499 + 140,532,041 


—1,744,793 
— 199,376 
—315,204 


252 ' ager at London, to God: 


+134,780,748 


—8,056,899 
—35,049,862 
+4,113,953 


+65,887,687 


369 
+19,513,197 


+3,368,086 
+211,919 


+ 133,698,314 
751,446 


-+21,008 


3,189,950,119 + 131,967,876 


36.9% 11% 


Canadian. 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Low aed 
v. K. pound eeeeeeeee 
Australia ...ccceseese 
Austria eececeeeceeees 
Belgium ...-ccssesees 
Brazil eeeeeeee 
Czechoslovakia eecece 
Denmark ..++seosesss 
France ..cccccsencses 
Germany cocesesseres 
Greece eeeereseeeeeee 
Holland ceoccccccscsee 
Hungary ecccccccsecee 
India eercecesecerseeree 
Italy sececccscecesese 
Japan ..+seees eee 
Jugoslavia eeveccerece 
N Zealand sescsever 
N VY ccccceceveses 
Poland ...cccessseses 
South Africa .sccscce 
Sw 


A ed 


eden . 
Switzerland eeeeeeeee 
Hong Kong «--++eeee+ 


Position of Chartered Banks of Canada as of September 30th, 1937, ‘Shown by Monthly Returns to Minister of Finance 


NAME OF 
BANK 


EEREER OES? 


ahs 


pointed assistant to the president of 
Brandram-Henderson Ltd. Mr, Ellis 
will continue to have charge of the 
company’s ma’ 


[ Weekly Bank Clearings | 


Oct. 28 Change Oct. 21 
1937 yr. ago 1937 
% g 
2,855,209 
663,894 +19.9 726,036 
+20.6 5,840,750 
+15.4 116,940,958 
1 +20 20,568,962 
611,204 +19.7 , 709,213 


+10.9 723,358 
+16.8 124,034,785 
+42.3 5,903,340 


+16.9 


Be Bank Chat | P 


sents them. Moreover, there are 
very definite legal limits on the 


amount of notes that a bank can | Premises 


issue, A bank's notes are the very 
first charge upon its assets. Every 
obligation of a chartered bank is 
payable in cash.” 

“Some supposedly great authority 
is quoted as having said that if all 
bank loans were paid, all deposits 
would disappear and there would be 
no money in existence. It is equiv- 
alent to saying that if every sea 
were drained dry, there would be 
mo ocean liners, If every bank went 
out of existence tomorrow, there 
would still be wealth, but the job of 
marketing that wealth would take 
us back to the dim, distant days of 


6s? | Banks and Radio 


Time was when the public went 
to the bank, humbly and fearfully, 


1 008 Though bank public relations cam- 
387! paigns are now a commonplace both 


The Royal Bank of Canada announces 
the following staff changes: 

C. R. McLEOD, formerly manager at 
Penticton, to Kamloops, B.C., as manager. 

‘A. D. McLEOD, formerly manager at 
Kamloops, to Vancouver, Marpole branch, 
as manager. 

A. E. HOCKLEY, formerly assistant man- 

erich, Ont., as man- 

ager. 

G. P. THORNE of Vancouver, Marpole 
branch, retires on pension. 


The Bank of Nova Scotia announces the 
following staff changes: 

T. G. ADAMS, to be manager at Kings- 
ton, Ont.- 

H. B. MA to be manager at West 
= t John, N.B. 


B. LOVE to be manager at Avonlea, 


A. G. EDMISON to be acting manager at 
Yonge & Broadway, Toronto. 

L. ORMISTON to be assistant man- 

ager at Saint John, N.B. 


Canadian Bank of Commerce announces 
the following staff changes: 

R. G. G , audit manager at head 
office, to be manager at Fort Erie North, 


or E, McANDLESS, manager at Fort Erie 
North, to be manager at Milton, Ont. 

S. WILSON, manager at Milton, Ont., 
granted leave of absence prior to retiring 
on pension. 


in Canada and the United States, 
most significant sign of the new 
day when banks are much less self- 
confident is the announcement that 
25 banks in as many U. S. cities are 
sponsors for the regular Monday 
night broadcasts of the Philadelphia 
Symphony Orchestra. 


Franc Recovery 

Recovery of the franc, for which 
some had almost given up hope, is 
one of the more startling perform- 
ances of the world’s financial scene 
the past few weeks. 

Sourness of stock markets in 
most parts of the world is the most 
obvious reason some of the observ- 
ers see for the revival of the most 
ailing of the exchanges. They 
argue that Frenchmen swung over 
to the view that if they were going 
to lose money in foreign markets, 
they might as well have the obse- 
quies of their wealth on home 
‘ground, hence repatriation of cap- 
ital. Supporting this view is the fact 
that there has been no material 
decline in bank balances. 

Because the franc stayed firm 
even after foreign stock markets 
turned upward again, there appears 
good ground, however, for the 
argument that the French Govern- 


ONDS and stock certificates 
are tokens of ownership so 


devised as to permit legal 
transfer from person to person. 
Since before Confederation this 
Old Canadian Company has 
specialized in the engraving 
and printing of such securi- 


ties for 


governments and 


corporations. 


BRITISH AMERICAN. / 
BANK NOTE COMPANY | 


LIMITED 


Howarp W. PILLow 
sident 


Pre: 


Cuartes G, CowAN @ 
Vice-Pres. & Man, Dir. 


G. Harotp BURLAND 
Sec.-Treas, 


HEAD OFFICE : OTTAWA 
262 Wellington Street 


511 Place d’Armes 
MONTREAL 


1110 Bank of Hamilton Bldg. 
TORONTO 
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Total liabs. ........ 307,765,600 399,006,069 
Reserve: Gold ..... 179,532,007 
Silver 2,647,501 eereeT 


Res. in ster! 
aU se 


ose 3,144,908 sieriye 
Total assets eeereere 397,765,600 399,005,089 
Reserve ratio ...... 54.18% 56.21% 


ment’s announcement that it was 
done with “new dealing” in the way 
of the 40-hour week and the enforce- 
ment of discipline in industry, did a 
lot to restore Frenchmen’s confi- 
dence. 

” * - 


U.S. Bank Profits . 


Undivided net profits of United 
States 15,580 active banks on June 
30 last showed an increase of $136 
millions over December 31, accord- 
ing- to a report of the Comptroller 

Currency, just released. These 
profits showed a gain of $80 mil- 
lions over June, 1936. Real estate 
and other loans showed- modest 
gains. Bank deposits were down 
from December but slightly ahead 
of June, 1936. 
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TRADE WITH Monireal-..eeveevvvvessss | 24908307] 22-28-88 sosennnssens 
GREAT BRITAIN | on 4,088,445 ans 
The ramifications of the Royal 21,879,104 5,915,004 
of Scotland throughout 
Great Britain and 


| World enable it to handle 
every description of British 


i, and Foreign 
Head Office: 
EDINBURGH 

254 Branches in All 


LONDON: 


Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(incorporated by Roya) Charter, 
1727) 
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Prospect of Crop Control Legislation and Possible 
| Proceal = ee Apprehension Among 
ervers ‘ 


From Our Own Correspondent 
WINNIPEG.—Uneasiness at Chi atising from reportedly 
*3.38/ imminent action by Congress attepting Sheet appears SS meakan largely 
responsible for weakness in the wheat markets in the early part of the 


Prospect of legislation for crop control has inspired anticipa' 
of higher prices, but rather apprehension of untoward ettocts of naeveus 
al een ee with the normal workings of wheat production 
rke . ers are 
Seine ane particularly nervous over possibility of 
News from Australia and the Argentine held bullish tendencies in both 
cases, Opinion in Liverpool appears tobe that the Orient will take less 
than its usual volume of Australian wheat. In this event, the proportion 
of the crop seeking European outlets may be lerger than usual. Fairly 
extensive frost damage is reported from the Argentine, and reports of | 125 for ieee 
ee onaagieg conditions have been renewed. ae h “e this 1 
weakness a cago tends to be reflected at Liverpool, increasing ence 
the likelihood of hard red winter wheat going into export channels, Some | Millions he deducts about 90 mil- 
small quantities of No, 3 Northern wheat have been sold out of Vancouver, | 0m8 of durums, 28 millions deliv. 
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: flat. Interest 
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Dividends Declared | 


This 
pay- 
ment 
Amoc. Tel. & T., pf. 49c¢ 
Do.. 6% pref. ... 42c 
Amer. Cyan,, A, B 3 
Angio-Huronian ., 1 
Belding Cog. eevee $1 
Do., pref.”....... $1.75 
Blue Ribbon, pf. .. SOc 
Borden Co., C. ..e+6 
Bk. of Montreal .. 
Bk, of Toronto ,, 
t, T. G, 
Do., pref. 
. Brewers & Dist. ... 
Bulf. Ankerite 124c+10c 
Commonwealth Int'l, éc 
Calgary & Ed, ... 5¢ 
Can. Bk, of Comm. 


payable 


Nov. 15 
Nov. 15 


§2 
20c 


Dom. T. 
Frost Stee], Ist pf.t $19.95 2 
Foundation Pete... * N 
Wer. Nickel, c...,. S80e 
0. Xtra ....e66 25 
Idand M’tn, M, ., 5c 
Kelvinator, pid. .. $1.78 
law Groce. A, B 85e 
Do., extra 12hc 
lake of W. M., pf. $1.75 
Do., arrears 7 
MeColl-Front., c. 4. 
MeIntyre Porc. ..., 50¢ 
Monarch Rylties .. ie 
N.S. Light & Pr., p, $1.50 
Paterson, Wm., pt. $1.75 
Ont. Steel, pfd. ... 
pemans Ceerececes 
webec Power ,., 
Royal Bank ....... 
Ro 


wand Paper .... 


Nov, 15 
Nov, 15 
Nov, 16 Oct 
Dec. 1 
Nov. 15 
Dec. 1 
Nov. 15 
Nov. 15 
Nov. 15 


Nov, 24 


$1, 
30c 
20c 

, 2c 


0. Del. ...ccce 
Shaw. W. & P. ., 
So. Can. Power, ¢. 
Silvan Cons 


§, Am. Geld & 7 
Plat 


, ncsecocce 808 

St, Law. Corp., A pf. $1 Nov, 15 

Stand. Steel, A, pf. T5e Jan. 1 

Do., arrear 7c Jan. 1 

> Nov. 22 
Dec. 15 
Nov. 17 

$1 Deg. 15 
Nov, 1 O¢ 

5c Dec. 20 

> Dec. 1 
+On arrears. 


Vican Oils ....., 
¥mir Yankee Girl... 
"Amount not yet set. 


Railway Earnings 


Central Vermont Rellwey 
‘Controlled by C.N.R.) 
Nine Months Ended Sept, 80 
~ 
4,303,939 
4,193,303 


974,668 
20,713 


ixed charges . 
Ada: Other income ... 
735,800 
Month of September 
1937 


» 
472,961 


[erating revenues ., 
430,987 


: Oper. expenses .. 
@X accruals 
epmont rents ... 
ixed charges 

Add: Other income ,. 
Deficit 


"ete Cteeersece 


Canadian Peeifie Railway 
September: 7 1936 «= Increase 


Gross earns, 14,355 F 3 
Work. exps. 11318 bes 10308200 oat 


Net earns . 
in Months; nee ee 
*S Carns, 105,101,000 08,043,579 
Work. exps, 92,028,049 86,116,110 
c 


Ne} germs... 23,073940 11,087,400 
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aCalculated 


}| A quarterly dividend of a 


A few cars of that. grade 


have been routed to that port from Alberta 


elevators, apparently in the hope of improving spreads rather than on the 
basis of present prices, which are still at discounts up to 11 cents a bushel 


under Fort William values. 


28 
43|Premiums Moderate 


There was a slight moderating of 
extremely high premiums for cash 
wheat of the higher grades over the 
future as the October delivery drew 
toward its close and November be- 
gan to be of more importance. There 
was thus a somewhat greater decline 
in actual prices than was indicated 
in quotations for futures, High prem- 
jums for the top grades. are ex- 
pected to continue as the compara- 
dive scarcity of grades 1 and 2 north- 
ern will increase as the geagon ad- 


DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 


Dividend No, 203 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 


funds on the pald 
of this Bank has been declared for 


@ quarter en 30th November, 
1937, and that the same will be pay- 
able at the Bank and its Branches on 
and after » lst December 
next, to shareholders of record at the 
close of business on the 30th October, 
1937. The Transfer Books will not be 
closed, By Groce of the Board, 

EZ. ARSCOTT, 
General Manager. 
Toronto, 15th October, 1937. 


Banque Canadienne 


Nationale 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of two per cent (2%) (being at 
the rate of 8%’ per annum) has been 
declared by the Directors of the 
Banque Canadienne Nationale on 
the paid-up capital stock of the Bank 
for the quarter ending on the 30th 
day of November, 1937. This divi- 
dend, bearing the number 187, will 
be payable at the Main office or at 


+ 0%) the branches of the Bank, on or 


after the first day of December, 1937, 
to the shareholders of record on 
November 15, 1987. 
By order of-the Board, 
CHARLES ST-PIERRE, 


General Manager. 


Lake of the Woods Milling 
18 


Co, Ltd. 


NOTICE IS HEREBY GIVEN THAT a 
Dividend of 1%4% has been declared on 
the ‘ Preferred Shares of the Company 
payable on December Ist, 1937, to Share- 


90| holders of record at the close of business 


on November lth, 1937, and that a fur- 
ther Dividend of 7% has been declared 
on such Preferred Shares of the Company 


+ | payable on December Ist, 1937, to holders 


of such shares on record at the elose of 
business on November 15th, 1937, the same 
being arrears of dividerid with respect to 
such shares for the’ period extending from 
September jst, 1933, to August 3ist, 1934, 
inclusive. 
By Order of the Board, 
D. A. MacINNES, 
Secretary. 


October 27th, 1927. 


Common DIVIDEND 
No, 111 
cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable December 1, 
1937, to stockholders of record at the 
close of business November 15, 1937. 
Checks will be mailed. 
The Borden Company 
E. L, NOETZEL, Treasurer 
a 


err 
Vulcan Oils Limited 


Notice is herehy given that a dividend 


5| of FIVE CENTS (Se) per share has been 
29 | declared on the issued Capital Stock of 


the Company payable on the 20th day of 
December, 1937, to shareholders of record 


30} et the close of business November th, 


1937. The books of the company will be 
closed from the 30th day of Nevember, 
1937, to the 20th day of December, 1937, 


incl, 


NTT eS re me sre 


—— eg ad 


COMPANY 


Common Stock Dividend No. 33 


Y GIVEN’ that 


Miydend of 10 ts shate 
been declared en _ Ks 


A. J. PATTISON Jr. & CO. Lid. 
Established 1007 

CORPORATION SECURITIES 
TORONTO 


vances, but there is nothing in ex- 
perience to suggest whéther such 
premiums are more likely to range 
in the neighborhood of 15 or of 30 
cents a bushel. 
+ of 

Durums Moving Slowly 

Quantities of durum ‘wheat leav- 
ing Canada are still extremely 
small, Some traders showed their 
faith in ultimate prices by accumu- 
lating durums in quantity a few 
weeks ago. A market may develop 
later in the season, when Italy and 
Germany are expected to absorb 
larger quantities of imported wheat. 
Or their present relative cheapness 
may tempt some British and Con- 
tinental millers to work off small 
quantities in flour mixtures, There is 
also a possibility of carrying durums 
to advantage into another crop year. 
Both in Canada and in the United 
States there is likely to be a con- 
siderable switch from durum into 
Thatcher wheat next spring, and 
another year might find the United 
States short of this type of macaroni 
wheat, Perhaps more important, the 
Canadian poultry industry, which 
absorbs yearly many million bush- 
els of wheat, may turn this year to 
durum grades, instead of to low 
grade wheats of the Marquis type. 

om a ” 


Argentine Prospects 

Argentina contributed the most 
important news to the wheat mar- 
ket last week, news of alternately 
strengthening and weakening sig- 
nificance, First there was a report 
of a government decree forbidding 
further exports of old crop wheat, 
due, according to dispatches, to un- 
easiness as to rising internal prices 
for bread. It was already evident 


. from statistics, if the statistics were 


right, that Argentina had reached 
the limit of her wheat exporting 
ability for the current season, but 
the government action shows clear- 
ly that there are no reserves that had 
hitherto escaped notice, 

Official report of Argentine 
seeded wheat acreage of over 19 
million might have been construed 
as bearish, except for strong expres- 
sions of opinion by private observ- 
ers that at least 1.5 million acreg 
will not produce a crop. Reports of 
condition of standing crop are con- 
flicting, some indicating satisfaction 
and others the opposite. 

Brazil, it is now thought, will have 
to look to the United States for 10 
million bushels or so of wheat or 
the equivalent in the form of flour 
before new crop Argentine wheat is 
available in January. 

ae = s 


Slow U. S. Selling 
Marketing of the large United 


States wheat crop this season is still 
causing some concern. After two 
years complete absence from the 
ranks of exporters, shippers in that 
country are experiencing difficulty 
in reopening old channels and in 
overcoming almost prohibitive tar- 
iff in former big European import- 
ing countries. Exporters do not 
want to see any large accumulation 
of carryover next August. Some 
years ago, such an accumulation in 
the States eventually resulted in 
government experimentg in control 
which were generally regretted by 
the grain trade and the American 
milling industry. Recently there hag 
been some improvement im the rate 
of export, but this ig not yet suffi- 
cient to guarantee complete disposal] 
of the present exportable surplus, 


DIVIDEND NOTICES 


The Corrugated Paper Box 
Company, Limited 
Preferred Stock Dividend No. 19 


Notice is hereby given that a dividend 
of 1%% has been declared on the Pre- 
ferred Stock of the Company, payable on 
the Ist day of December, 1937, te share- 
holders of record at the close of business 


on the lith day of November, 1937, 
Dated the 2nd day of November, 1937, 


J. A. WHEALY, 
Secretary, 


Canadian Car & Foundry 
Company, Limited 


Dividend Notice — Preference Stock 
given that a dividend of 


erable from the new crop and about 
2 millions in the carryover, and 
places in a special category another 
17 millions of winter wheat. Some 
carryover must be allowed for, so, 
on a liberal basis, if the crop turns 
out as estimated, buyers can figure 
on 110 millions of Manitoba Hards 
for which to bid throughout the 
crop year. 

Quality is another factor. For sev- 
eral years there has been no diffi- 
culty in getting ample quantities of 
the top grades, but in 1937 the fail- 
ure of most of the Saskatchewan 
crop from which comes our best 
protein wheat, rust and the pre- 
ponderance of durums in the Mani- 
toba crop, and disappointing returns 
from northern and central Alberta 
have reduced the proportions of 
Ones and Twos in the inspections 
to date to 19 and 17% respectively, 
For the whole of 1936-7 the propor- 
tion of Ones was 51% and Twos 19%. 
If we place the durums in a special 
category the proportion of One 
Northern and One Hard in inspec- 
tions of common wheats to date is 
26%, Two Northern 23% and Three 
Northern 30%. 


Ogilvie Flour 


Income Gains 


Earn $12.29 a Share; In- 
vestments Worth More; 
Outlook For Flour 


From Our Own Correspondent 
MONTREAL.—Ogilvie Flour 
Mills Co,’s financial statement for 
the year ended Aug, 31, 1937, shows 
net earnings available on the com- 


against $10.54 a share in the pre- 
vious year. 

Income account shows. operating 
profit higher by $42,000; investment 
income over $44,000, while dividends 
and profit on investment sold above 
that reported in 1936. 

Particulars of the profit and loss 
accounts for the past two years 
follow: 

Income and caepine Account 
Years Ended Aug. 31 sete 


s 8 
863, 821,488 
235,961 181,190 
290,000 
198,466 


Set profit 

d: Invest. income ., 
Divds. fiom subsid.. 
Prof. in invest, sold 
Other profit* 


al 

Less: 

Income tax 

Pension fund 

Prov, & mun, taxes 
Legal expense 
Directors’ fees, etc... 


Net profit 1 
Less: Pref. divds, .... 
Common divds, .... 
Surplus 190,624 
Add: P 2,119,804 


2,310,628 


322,252 
++ 2,310,628 


Surplus forward 2,632,880 
4 realization of fixed assets. 
Werking Capital 
1937 


rev, surplus 


1936 


& s 
8,062,778 10,427,473 


Current assets 
900,006 9,111,739 


Current liabilities .... 
Working capital 062,083 7,315,746 
Bank Loans Out 

The balance sheet features elim- 
ination of bank loans, which at the 
end of the 1936 year totalled $2.3 
millions. Accounts payable and tax 
reserves show little change, while 
the earned surplus now stands at 
over $2.6 millions as against $2.3 
millions a year ago, ~ 

Among the assets, cash on hand 
shows no material change, while 
accounts receivable are up $550,000 
at nearly $1.9 million. Inventories 
show a small reduction, and now 
stand et $2.6 millions, 

Investments and shares in wholly- 
owned subsidiary’ companies are 
shown on the books at $3,445,002 
against which the fair market value 
totals $9,633,000. paring the year 
there was a reduction in investments 
from $3,183,601 to $1,840,274, Despite 
this decline in the book value, the 
fair market value of holdings was 
nearly $500,000 greater than at the 
close of the 1936 year. 

Other investments and mortgages 
showed a decline during the year 
from $1,012,155 to $850,657, while 
fixed assets were off from §2,878,242 
to $2,805,683. 

Export Outlook Indefinite 

J, W. McConnell, president, is not 
particularly optimistic in his report 
to the shareholders, After pointing 
to the short crop this year and the 
unusually small carryover, he says 
that the price for high-grade Cana- 
dian wheats hag advanced to levels 
above world parity, making it diffi- 
cult for Canada to maintain her 

of flour in large volume 
during the current year. 


Crow’s Nest Pass Coal 
Suspends Work at Michel 


—_—_- Oo 


All mining operations of the 
Crow's Nest fase Coal 


Gt. Lakes Power 
Earnings Higher 


Increase Shown in Nine 
Months — Interest 
Earned Twice 


Net profit of $28.33 per share on 
its preferred and $5.77 on the com- 
mon is reported by Great Lakes 
Power Co. for the nine-month period 
ended Sept. 30, 1987. In the corre- 
sponding period of 1936 net profits 
were $21.06 on the preferred and 
$3.95 on the conimon. Preferred 
dividend requirements im the nine- 
month period are $5.25. 

The increase in earnings is ac- 
counted for by a substantial rise in 
power revenues, which increased 
from $582,607 in 1936 to $640,023. 


Quarterly Earnings 
Three Months mates a » ‘ 


190,418 


Total oper. revenue .. 
Add. Otheg income .. 


SG GES > cécctnes 
— assumed on 


Net profit 
Less: Pref. dividends .. 


Surplus for period .... 
Nine Months’ 


Gross earnings: 
Electric 
Hydraulic 


| Total oper. revenue .. 
Ada: — income ... 
| Less: r. expenses.. 
mon stock of $12.29 a share, as | 


Maintenance 
Depreciation 
Taxes, prov. & local 
Income taxes 


Net earnings 

Less: Bond i oe 
General interest ,... 
Amort. of debt disc. 


212,492 
30,375 


173,117 


Net fit 
Less) Pret. dividends. . 


Surplus for period ... 
* After adjustments. 


20/ Authorize Rise 


In Freight Rates 


From Our Own Correspondent 


MONTREAL.—The Board of Rail- 


448| way Commissioners for Canada has 


authorized an increase in through 
rates and charges on selected com- 


ae modities between United States and 
000; Canada, in both directions, to the 


extent that they will conform with 
increases granted recently to United 
States railways by the Interstate 
Commerce Commission. 

Rates contained in freight tariffs 
applicable on import and export 
traffic moving through Canadian 
and U. S. ports to and from stations 
in Canada and the United States, 
when such export and import rates 
are constructed in relationship to 
those applicable with the U.S., may 
also be increased to the extent auth- 
orized by the I.C.C. 


on Preferred Affected 
By Issue of Stock 


Net profits of International Milling 
Co. were equivalent to $28.56 a share 
on the 5% preferred in the year 
ended Aug. 31, 1937. The 1937 re- 
sults apply on 48,650 shares outstand- 
ing and compare with $30.34 a share 
on 44,717 shares in the preceding 
year, The company redeemed 1,067 
shares in 1937 but sold an additional 
5,000 shares privately, thus account- 

for the increase, 

et available for common divi- 
dends was equivalent to $11.91 a 
share in the latest period compared 
with $1204 a share. The company 
paid dividends in common stock of 
its subsidiary, Robin Hood Mills 
Ltd., to common shareholders in 
ane 1936. ‘2 

e company’s earnings ve 
shown little fluctuation for the past 
several years as the plants in the 
United States are not affected by 
Canadian conditions, 

Among current assets, cash of $1.4 
million was substantially lower than 
the $3.3 millions reported a year 
earlier. Largest, change in current 
liabilities was shown in notes pay- 
able, which were $3.5 millions, a de- 


642) crease of $922,000, 


CONSOLIDATED SURPLUS ACCOUNT 
Years Ended anes 81 


cephe for year ..... 
Add: Prev. surp. ,.... 
ee es 


312,159 

50,706 

Bal. forwardt 8,246,042 8,037,815 
* Credit 


+ Payable in common stock of Robin 
Hood Mills Ltd, 

¢t Comprising capital surplus of $1,013,120 
in 1937 and $1,361,488 in 1936, and earned 
surplus of $7,232,922 and $6,676,327, respec- 


tively. 
WORKING CAPITAL 
1937 — 


8 
14,051,781 15,531,550 
Current liabilities .... 5,384,877 6,749,332 


Working capital ...... 9,566,004 8,782,218 


Lower St. Lawrence Power 
Reduces Domestic Rates 


From Our Own Correspondent 

MONTREAL. — Lower St. Law- 
rence Power Co. announces reduce 
tion in electricity rates to consum- 
ers in Rimouski and district . of 
about 25% or more, according to 
consumption. 

Electricity rates for commercial 
users, it is stated, have been ree 
duced at various times within the 
past few years and the latest reduc- 
tion is for the benefit of domestic 
consumers. 


S. H. Bullett Promoted 
By Canadian National 


From Our Own Correspondent f 
MONTREAL.—The Canadian Na- 
tional Express has announced the 
appointment of Stanley H. Bullett as 
superintendent of the eastern and 
northern divisions with. headquar- 
ters in Toronto, Mr. Bullett succeeds 
G. J. Bothwell, who has retired on 


pension, 

The appointment of I, M, H 
as chairman of the Express Cc 
Association of Canada to succeed 
Mr. Bullett has also been announced. 


[" Wheat Prices | 


heat Pri 


No. 3 North. ( 


(Cash Quotations) 


Vaneouver: Week to Nov, 1: 

1 Northern ...,. 1.34 1.97% 1.34% 1.87 
Competitive Export Prices: . 
Oct,-Novy. shipments: Week to Nov. 2 


tlan,) ... 
tlan.) ... 


No, 1 North. ( 


Winnipeg Grain Futures 


Week to Nov. #, 1987 
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recommended by 
leaders in the livestock industry of 
Canada, , J 


Toronto Elevators Ltd. 
also Owning and Operating 
The Sarnia Elevator Co, Ltd, 
QUEEN'S QUAY TORONTO 


RELIANCE 


' GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


444 AAO 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators-of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


' Head Office: WINNIPEG, CANADA 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain elevators—Flour & Feed Mills—Reports—Appraisals. 


J. M, FLEMING, 
Mgr. & Ch. Engr. 


PORT ARTHUR, 
ONTARIO, 


SEVENTH FLOOR, 
WHALEN BLDG. 
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McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS ° 


GRAND TRUNK PACIFIC ELEVATOR CO. 
LIMITED 


LOCATED AT FORT WILLIAM ON C.N. R. & 

C.P,R, ELEVATOR ABSOLUTELY FIREPROOF 

THROUGHOUT. OPERATED BY ELECTRICITY 
~~ CAPACITY 5,750,000 BUS. 


Frederick B, Wells W, Slater : 
President Vice-Pres. and Gen, Mgr. 
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By HERBERT L. STEWART 


fore at such a gathering many times. 
and historians and political 


HALIFAX.— The average Nova | pampered. 


Scotian has mingled feelings about 
the Rowell Commission on Public 
Finance, He is not, in general, a 
believer in Commissions, perhaps 
for the reason Coleridge once gave 
for disbelief in ghosts—“having seen 
too many.” But with the interest 
of his province at heart, the Nova 
Scotian is glad of a* least one Com- 
mission he can remember, about 10 
years ago. And he is not altogether 
willing to see the Duncan Report 
overhauled as “part of a larger 
problem.” He has learned to be 
apprehensive of these larger inves- 
tigations, when they must proceed 
in co-operation with the sort of 
partner that Lord Rosebery called 
“predominant.” 

Moreover, we have been rather 
sated with enquiries, making us fee] 
as if we were in a continuously 
pathological state. The financial 
claims of Nova Scotia against the 
grim authority to which we allude 
as “Ottawa” have been investigated 
and reported upon, not only, once, 
but several times, by Commissioners 
of all sorts, some appointed by a 
government, some appointed by 
themselves, within the last dozen 
years. It is consolatory to Nova 
Scotian pride to realize that this 
time other provinces too will figure 
as specimens in the ‘pathology of 
finance. But, for the reason I have 
just given, though this is consolatory 


, to pride, it is not quite encouraging 


to prospects. 
“The Big Five” 
A coming “Conference of the Big 


Five” (one from Ontario, one from 
Quebec, one from Manitoba, one 


from British Columbia, one from 


Nova Scotia) makes us think of the 
“Big Four” at Versailles, with the 
réle Orlando had to play, negotiat- 
ing with Clemenceau, Lloyd George, 
and Woodrow Wilson. 

We foresee a good deal that will 
happen again, not although, but 
rather because, it has happened be- 


Swift Current 
Plan Released 


Refinancing Proposal Pro- 
vides for Cut in Bond 
Interest 


Cancellation of all accumulated 
imterest arrears to the end of 1936 
and a downward revision of interest 
payments in 1937 and the following 
five years are suggested in the pro- 
posal now being submitted to the 
ratepayers of Swift Current, Sask., 
following the meeting with bond- 
holders’ representatives in Toronto. 

The proposed agreement, to re- 
place the present one which termin- 
ates at the end of this year, takes 
in the period from Jan, 1, 1938, to 
Dec. 31, 1942. It calls for cancella- 
tion of interest arrears to the end 
of 1937, subject to such interest for 
1937 as the city supervisors deter- 
mine the municipality cam pay. In- 
terest for 1938 is to be at the rate of 
1%, and for 1939, 1940, 1941 and 1942 
at the rate of 2%%. Securities and 


_ cash in the city sinking fund, other 
-than city and school bonds, are to 


be used in the purchase of outstand- 
ing city and school debentures, 


_ while securities and money in the 


city’s electric light and replacement 
funds will be set aside for capital 
purposes, the fund to be maintained 
at a minimum of $25,000. 

City supervision will be under a 
board of supervisors, as at present, 
with probably three members in- 
stead of five. 


result of certain new policies in the 
United States whick began at the 
same time, but with which Confed- 
eration had nothing to do.: So he 
expects that, for his province at 
least, at this new tab’ 

the old clash of historical and legal 
wits will be resumed; a fruitless 
debate, in which the champions will 
evermore go out by the same door 
they entered. And a certain instinct, 
reinforced by experience, warns him 
of one probable consequence of such 
debate, otherwise fruitless. Where 
innovation is so questionable, refuge 
will be found in such economies as 
profit “the predominant partner.” 


References Hopeful 

And yet, mingled with this mood 
of sombre fatalism, there comes 
back a thought of political capacity 
in the men whom his province has 
reared, and the Nova Scotian 
permits himself to hope that among 
the kindred of those who did 80 
much to build Confederation there 
shall not be wanting those equipped 
for repairing it. Especially as this 
time, in the terms of reference, the 
Commissioners are not only per- 
mitted but encouraged to make their 
enquiries fundamental. 

So often, in the past, the enquiries 
have been merely legal—in that 
sense in which the legal and funda- 
mental are so far apart! No wonder 
we waited, with considerable 
anxiety, to find out whether it was 
once again upon the construction of 
a Contract that enquiries were to be 
concentrated. For we knew that in 
the only respect in which that prob- 
lem was soluble, it had been solved 
long ago (not to our advantage) by 
the lawyers; and that in those re- 
spects in which it was insoluble, it 
would still be available indefin- 


mum which can be exacted, un 

a Contract made 70 years ago. It 

will be to reshape, for a world 
profoundly changed, the condi- 

tions of a partnership in which no 

member’s real gain can be achieved 


le | by another member's loss. 


Larger View Indicated 


Is this ted by the Com- 
missioners? Is it appreciated by the 
hich turn (unless 


with the coming Report? There are 
tokens of the larger view in quarters 
which are significant. 

Four years ago, in the “Intro- 
ductory Statement” he contributed 
to the Report of the Economic 
Enquiry in his own province, the 
Premier of Nova Scotia recalled 
what had happened a few months 
earlier in Newfoundland. A Com- 
mission had been at work there too, 
and among the suggestions was the 


old familiar one—that the Ancient | th 


Colony should join Canada. Witness 
after witness had protested against 
such a proposal, on the ground that 
the fate of the Maritimes in Con- 
federation should be a sufficient 
deterrent! Newfoundlanders had no 
mind to play, in like manner, “the 
part of Cinderella in the Canadian 
mansion.” Mr. Macdonald not un- 
naturally asks that the scheme of 
things should be so readjusted as to 
make Nova Scotia no longer suitable 
to quote for purposes of warning 
elsewhere. . 


Dr. MacKay’s Views 


The same enquiry -yielded 4 
product more notable at the 
moment, because it was a memor- 
andum from one of the men who 
are now the “Big Five,” on what 
touches this province very closely 


=: Sinking 


we have nothing to add to these 
words: 

“We contend that the British North 
American Act is not final or unalter- 
able, but that on the contrary its 
future revision was clearly implied 
in the character of the negotiations 
that preceded its enactment, and in 
e assurances given by the British 
Government that its terms would 
be modified in so far as they were 
prejudicial to Nova Scotia*and the 
Maritime portion of the Dominion. 

“A federation is a union of exist- 
ing political communities for 
declared objects. Its purpose-is de- 
feated if by the application of its 
terms in altered circumstances or 
because of policies adopted by the 
national government some of the 
political and social entities com- 


| prising it are reduced to the position 


of tributary or client. states, and 
denied the conditions within which 
they may preserve their economic 
life from progressive deterioration.” 

Nova Scotians may well ask of Mr. 
Rogers, in ancient language of 
appeal: “Who knoweth whether thou 
art come to the kingdom for such a 
time as this?” 


Members Ask |McRae Seen as Choice 
For Tory Organizer 


F allow Resign 


| Judge Blames Minister for 
Excessive Road 
Costs 


Release of the report of Justice 
H. W. Lunney’s judicial investiga- 
tion into provincial highway costs in 
Alberta has resulted in opposition 
members of the Legislature demand- 
ing the resignation of Hon. W. A. 
Fallow, minister of public works, on 
whom the report places blame for 
excessive costs. . 

Dealing with the construction and 
maintenance costs of the Edmonton- 
Wetaskiwin and Jasper highways, 
the report states that “excessive 
costs” of the former were “to a very 
considerable extent due to the direct 
action of the minister (Hon. W. A. 
Fallow) through using antiquated 
road-building equipment.” 

The report also states “that there 
was negligence and carelessness, 
and unnecessarily expensive systems 
adopted throughout, and that there 
was a lack of that degree of inspec- 
tion which anyone might expect on 
projects of this nature.” 

No.evidence of “graft or wrongful 
payment of money or wrongful ac- 
ceptance of money on the part of 
anyone gonnected with the various 
transactions relating to the build- 
ing of these two roads” was found 
by the commissioner, 


A Job to be Done — 


\w. G. Yule, Supervisor, Royal 
Regina, Sask.: 


in Regina*on the unemploy- 


4 ment problem and I believe what 


Government should do all possible 


FORMAL 
CLOTHES 


Your formal clothes are the 
most important units in your 
wardrobe. The full dress, 
the morning ensemble, the 
tuxedo—all must be meticu- 
lously correct in every 
detail. 

At Levy Bros. the creation 
of formal attire is an art at- 
tained only by long experi- 
ence, i fine , 
tailoring and the use of the 
highest quality fabrics. We 
know you will appreciate 
what this means to you. 
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to end the demoralizing existing 
situation. 

“We rather think that experts 
with a full knowledge of the prob- 
lem should be able to work out 
schemes to find work on a basis 
whereby the cost would not be very 
much greater than is now being 
expended for relief, without any- 
thing being received in return.” 

~ - o 


Cc. F. Sise, president, Northern 
Electric Co.: “I am in entire agreée- 
ment with your editorial. The fact 
that during the recent depression no 
effort was made to. train the 
younger unemployed in skilled 
trades has seriously affected re- 


ploymen 
“I would add only one comment: 
It is important not only that there 


Ottawa Also Discussing 
Election Prospects 
for 1938 


From Our Own Correspondent 

OTTAWA.—Not since the eventful 
days of the Bennett-Stevens breach 
in the late Conservative Government 
has the Ottawa air been so laden with 
what Rt. Hon, Arthur Meighen used 
to term “advpnturous prognostica- 
tion.” Prophecies which range all 
the way from incidental changes in 
the cabinet to a general election in 
the autumn of next year may be had 
for the listening. 

That the spirit of change is riding 
the Ottawa wind, no one who has 
experienced the unsettled atmos- 
phere of the Capital in recent weeks 
can reasonably doubt. That every- 
thing will happen which is being so 
freely predicted—including the de- 
feat of Premier William Aberhart in 
Alberta if he calls a general election 
—may be questioned. But available 
investigation would suggest that the 
following major developments may 
reasonably lie in the cards: 

, @) The appointment of General 
A. D. McRae as national organizer 
of he Conservative Party. 

(2) A Federal general election in 
the fall of 1938. 

(3) Substantial reductions in 
tariffs at the approaching session 
of Parliament. 

(4) Reduction of either the lower 
bracket income taxes or the sales 
tax, or both, in the coming budget. 


Heal Bennett-McRae Breach 

General A. D. McRae, Conserva- 
tive Senator from Vancouver, was 
the man who powered the su 
ful Tory drive for power fol- 
lowing the 1927 Winnipeg Conven- 
tion, Subsequently, coolness de- 
veloped between himself and Mr. 
Bennett, and when the 1935 election 
rolled around, he neither captained 
the organization, nor was he even 
on the sidelines. Now, su 
a report already 
the effect that John R. MacNicol, 
M.P., was to be placed at the throttle 
of the party machine, the suggestion 
is heard that Mr. Bennett, who can- 
not have been deaf to recent rumb- 
lings of dissatisfaction with his 
leadership, intends to patch up the 
differences between himself and 
General McRae and recall the latter 
to his old post. 

The prospect for a 1938 election is 
based on the known fact that in- 


Abitibi Hearing 
Is on November 10 


Court to Rule on Reorgani- 
zation Plan Through 
Sale of Assets 


Motion to order and approve the 
sale of the assets and-_reorganization 
of Abitibi Power & Paper Co. will 
be heard before Mr. Justice Mc- 
Tague at Osgoode Hall, Toronto, on 


|| Now 


ner 


Unlikely 


|| Before Spring 


1.B.4. GOVERNOR 


Russell D. Bell, of Greenshields & 
Co. Montreal who is to be elected 
a governor of the Investment Bank- 
ers Association of America. 


Fund 
May Be Used 
To Pay Loan 


Vancouver Seeks Right to 
Sell Securities, to Buy 
Unsold Offering 


From Our Own Correspondent 


VANCOUVER.—Proposal of the 
city of Vancouver to seek authority 
from the British Columbia Legisla- 
ture to sell sinking fund securities 
in order to purchase unsold city by- 
law bonds now held by the bank as 
security on its civic loan of $4.9 mil- 
lions is opposed by Vancouver bond 
déalers who point out that — 


The city’s plan, as announced. by 
Mayor George C. Miller, would 
simultaneously reduce the bank 
loan and release thousands of dol- 
lars for public works, The mayor 
says that while the city might not 
use its prerogative to sell govern- 
ment debentures now held in the 
sinking fund it would, if permission 
were granted, be allowed to sell 
such bonds and replace them with 
its own securities. 

By purchasing its own debentures 
the city would not only reduce its 
bank loan, on which it is paying 
4%, but would be credited with the 
difference between the amount 
which the bank has loaned and 
market value of the bonds, 

Buy Unsold Bond 


As funds are available, it is first 
proposed to buy into the sinking 
fund blocks of $325,000 unsold de- 
bentures from 1931 by-laws. At 
present, the bank has advamced 
about $27 millions against the 
bonds. When they are all credited 
to the city as a sinking fund invest- 
ment, approximately $500,000—the 
difference between the loan and 
market value of the bonds—will be 
available, 

Chief spokesman for the opposi- 
tion to this plan is Lyall Fraser, 
Vancouver bond dealer, vice-presi- 
dent of the Investment Dealers As- 
sociation of Canada. Mr. Fraser 
says that the city’s best means of 
restoring credit would be adoption 


‘| of the recommendations made some 


under the provisions of the Judi- 
cature Amendment Act, 1935 (On- 
tario). 

The assets would be sold to a new 
company to be formed under the 
plan adopted by bondholders at the 
meeting on Oct. 15. 


anly something over $600 millions. 
The greatest prosperity flourishes 
in the Dominion, it is argued, when 
exports and imports are in approxi- 
og balance, as was the case-in 
1929. ” 
Consequently, the ministry is like- 
ly to adopt the deliberate policy at 
the coming session of Parliament of 
encouraging imports by. substantial 
tariff reductions, Furthermore, such 
a course will be linked up with a 
proposal to reduce first the sales tax, 
and then possibly income taxes, 


time ago by Thomas Bradshaw 
when he was appointed to investi- 
gate the ‘financial situation here. 
Mr, Bradshaw said then that Van- 
couver should obtain $800,000 more 
from the Provincial Government or 
be relieved of social services. 

Mr. Fraser objects strongly to the 
proposal to sell sinking fund securi- 
ties for the purpose of purchasing 
the city’s own securities, and is also 
opposed to the present policy under 
which, he says, moneys collected for 
sinking fund purposes have been 
used for current expenditures. 

With reference to the proposal to 
release some $350,000 of unexpended 
by-law balances, Mr. Fraser points 
out that, with the reductions in as- 
sessed values of properties this year, 
the present debenture debt, with no 
new issues, will exceed the charter 
limit by $2.3 millions. / 


Bullion Output for Ontario 
Higher on 9-Month Showing 


For the first nine months of 1937, 
total value of bullion marketed by 
Ontario’s gold mines showed an in- 
crease of 9.87% over the correspond- 
ing period of 1936, value of bullion 


perseding 
in circulation to $59,284,9 


Total production for September 
was $7,182,487, compared with 
$7,400,247 in August. Decrease is 
more apparent than real, since the 
short month of W days 


« Tonnage milled, 
increased from 723,887 tons in Aug- 
ust to 742,357 tons in September, the 


13 highest rate yet recorded. 


Comparative production figures 
follow: 


Monthly Output of Ontario Gold Mines—1936-37 


Tons 
Milled 


1,936,190 
338,885 
350,788 
340,930 
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= 
16,745,920 
3,234,931 
3,065,100 


26,031,929 


17,040,017 


Aberhart Won’t Take 
Risk of Small Farm Bal- 
lot in Winter Election 


MAY AID OPPOSITION 


From Our Own Correspondent 

EDMONTON.— Prospect of an 
election in Alberta this year has 
now faded, in the opinion of ob- 
servers here. 

The requirement of 40 days’ notice 
would bring the election date to 
December and the Social Credit 
Government would be unlikely to 
take the risk of winter weather 
impeding the farm vote. 

While Premier Aberhart has 
chosen to put aside any idea of 
going to the country, the consensus 
of opinion appears to be that a vote 
this fall would have sustained his 
Government. Against this view, one 
must put the fear of popular recall, 
that prompted the Government to re- 
peal the recall act. Another curious 
sidelight is the report that recall of 
Hon. Solon Low and other ministers 
would have been undertaken with 
hope of success, if the act had 
remained. Since 67% of the electors 
must sign recall petitions, the forces 
against Social Credit apparently 
considered their position . fairly 


strong. 
South Turning 

An opinion current in Alberta is 
the southern part of the province 
where crops have been fair to good 
this season is turning against the 
Social Credit Government. The 
south is where the Aberhart move- 
ment originated and that is where 
it appears to be waning first. If this 
is so, the position of Aberhart and 
Low, both with southern seats, is 
understandable. 

There is no immediate expectation 
that Mr. Aberhart will start his 
legislative: machinery going again. 
The next session of the house is not 
looked for until February, -though 
it is reported that estimates for next 


year. are already in course of a 


preparation. Meanwhile, Alberta 
politics has suffered a relapse while 
waiting for Ottawa's decision on the 
three measures on which assent was 
reserved. 

May Re-enact Measures 

According to a Social Credit paper 
of London, Eng., George F. Powell, 
the “expert” whom C, H.- Douglas 
sent to Alberta, holds the opinion 
that the measures should be enacted 
again. Political observers consider 
this possible, as the harvest of pub- 
licity has come to Social Credit by 
the conflict between province and 
Dominion. 

Probably the key to developments 
in the next few months in Alberta 
lies in efforts to use the situation 
that has developed for purposes of 
promoting Social Credit propaganda. 
Thus, pressure is likely to be main-’ 
tained on Ottawa, and on the banks, 
which is not productive of tangible 
results at least keeps the issue 
before the public. 

* At the same time, the question of 
establishing Social Credit in Alberta 
is pretty*well settled, as the Aber- 
hart programme obviously reached 
its limit when it smashed into the 
rock of federal authority, and the 
province possesses no power with 
which to enlarge its jurisdiction. So 
the dividend of $25 a month and 
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dropped out of 


when Mr. Justice 

an order-in-counci] — 

Piling docu--& 
ging provin- 
_ was invalid. This 
_ As 4@| order-in-council was a substitute for 
of a res en acts 
sight already, and . ugust, € main 
oned Social | point of the Ives judgment was that 
” the order-in-council attempted to 
do something which was solely a 

subject for legislation. 


scarcely menti 


Elevated water tanks, storage 
tanks for water, oil or pulp, 
spherical accumulators for acid, 
steel bins and breechings for 
mines, pulp mill ters and 
plate work of all kinds. 
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INVESTORS! Check your 
holdings now with the facts 
in this book. Only fewcopies 


Contains complete and 
_ up-to-date facts on 1,500 
Canadian corporations 
whose securities are in 
the hands of the public, 
including those listed on 
Canadian Stock and Curb 
exchanges and many 


which are unlisted. 


This valuable book will give you facts as to each company's, 
business and properties . . . Names of officers and directors . . . 
Balance sheet and income and surplus account for three years... 
Price range of stock for past eight years . . . Dividend rate, when 
and where payable . . . Capital structure and funded debt .. . 
Funds in which bond interest payable. 


292 Pages — Size 12x 9°’ — Price Per Copy Postpaid 32 


The Financial Post, 481 University Avenue, Toronto, Canada. 
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HIS week at the National Motor Show a great 

Canadian Industry displays the product of a 
great endeavor. Beauty, style, utility, value—all 
these, and more, are self-evident in the mechanical 
marvel which is the motor car for 1938. 


But motor cars are made by men; and in the 
making of the motor car is drama. . 


~~ Drama which is evident only to the eye trained 
to see a story of achievement in terms of its 
human values. 


_ 


This week, therefore, Maclean’s for November 
15th presents the dramatic story of men and ma- 
terials which is the making of a motor car. 


Vividly told in a series of action photographs, 


“A Car is Built” is the story of an industry which | 


last year in Canada produced more than 162,000 
motor vehicles and poured out in wages more 
than $22,000,000. 


It is the story of an industry whose demand 
for materials. creates employment far and wide 
throughout the nation. More than two hundred 
plants in more than fifty Canadian municipalities 
are engaged in fabricating the 5,000 parts which 
constitute the typical motor car. The payr Ils of 
these plants are even larger than those of the auto- 
mobile factories themselves. 
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~ It is the story of an industry whose. product 


has created a demand for gasoline, oil, tires, access- 
ories, services, whose provision gives employment 
to additional tens of thousands of Canadians. 


It is the story of an industry which, in provid- 
ing a million Canadian families with cars, has set in 
motion economic forces of vital consequence to 
the nation. Circulation of a million. motor cars 
enormously stimulates circulation of purchasing 
power. The Dominion’s mounting tourist trade 
in itself is evidence of the major importance of the 
motor car as an agency for the distribution. of 
wealth. ee 

Maclean’s congratulates the Automotive 
Industries of Canada on the presentation of their 
new models for 1938. 

Maclean’s salutes the vision and enterprise of 
the leaders of this industry which has contributed 
in such large measure to the rising tide of Cana- 
dian employment. _ ? | 

This is an industry noted for its far-sighted 
judgments based on scientific examination of the 
facts — whether the facts be those of engineering 
or marketing. 

For this reason the publishers of Maclean’s are 
proud of the predominant place Maclean’s has been 
awarded in the advertising program of the auto- 
motive industry. 


Maclean's 


CANADA’S NATIONAL MAGAZINE 
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LONDON, ENG. . 


481 University Avenue 
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ving Procalice: 29765 Was ; ; 
pper ces Rise uch oom arning 
Against Wildcats Good for Mining | 
With daily production of oil from Turner Valley increased-some 3,000 
barrels in a few days, potential output from this rapidly growing field has 
leaped to between 17,000 and 18,000 barrels per day, necessitating further 
proration on the part of distributing 


from 65% of normal flow |. 


Inevitable — Can ¢ 


companies 
to 45%. While this inevitably results in a temporary hardship to producers, 


the latter are taking the increased proration philosophically,- 
realizing that no matter what may have been the mistakes 
that at present can be done to facilitate marketing, is being done. 

Whether further proration will be necessary, nobody can of course say. 
The fact that seven more wells are expected to be completed within the 
next few weeks will not improve the already strained relationship between 
production and consumption. : 

Turner Valley has had a splendid record. A compilation prepared by 
The Financial Post shows that of the 23 wells completed in the Valley since 


, apparently 
of the past, all/. 


the discovery well, Turner Valley Royalties, blew in in June, 1936, only | 


three have proven to be non-commercial. This is an enviable record for 


any oil field. 


AINA TES ONC CRT PR CTE ES £% 


The fact that nature, with consummate cussedness, appears to-have a|- 
flair for placing natural resources as far removed from the consuming}: 


centres as possible, is a challenge which has been successfully met by man 


before, and there is no reason for believing that it will be an insurmount- 
able obstacle in the case of Alberta's oil. 

It will, however, undoubtedly take time to feed Alberta’s’ growing |: 
supply of oil to Canadian markets. In the meantime, oi] men are consoling 
themselves with the thought that proration is, after all, only deferring 
profits from production, whereas reduction in price, the only alternative 
at present, would mean profits definitely lost. - 

Marketwise, Turner Valley oil stocks have been in pretty fair demand 
on eastern and Pacific coast exchanges. The fact that so much uncertainty 
surrounds proration, which cuts badly into profits, has, of course, hamp- 


ered the share market from fully 
production. 


High Copper Prices Unlikely 

It has been frequently pointed out 
by those closest to the industry that 
the world copper producers who are 
members of the powerful restriction 
scheme, do not, and never have, fav- 
ored high prices for this metal. How 
successful they have been in pre- 
venting them was indicated in the 
remarks of Chester Beatty, chair- 
man of Roan Antelope Copper Mines, 
at the general meeting of the com- 
pany held in London toward the end 
of last month. 

Mr. Beatty, tracing the price 
movement of the past 12 months, 
showed that in order to meet an up- 
ward trend in consumption, pro- 
ducers continued to increase output. 
and very soon agreed to produce 
without restriction. Nevertheless, 
consumers and speculators, believed 
that supplies would soon not meet 
demand, with the result these two 
groups succeeded in raising the 
price. This price rise was not brought 
about by the producers, who were 
soon turning out copper faster than 
it. was being consumed, and this 
within the space of a few months. 

Today, Mr. Beatty stated, world 
copper stocks were about 345,000 
short tons, sufficient for about two 
months supply at the present rate of 
consumption. Producers are again 
lowering output slightly, in order 
to steady the market, and to keep 
supplies adjusted to requirements. 


After Godfrey—W hat? 

At the present time, when the 
operations of such administrative 
bodies as the Securities Exchange 
Commission, and the various securi- 
ties commissicns in Canada are be- 


reflecting growth in potential oil 


namely, the obvious fact that the 
broad powers granted the Ontario 
Commissioner are capable of being 
abused, no matter how highly one 
regards the administration of the 
present encumbent. How can one 
ensure that Mr. Godfrey's successor 
will have similar discretion? 
7 o . 

Timely Warning 

Although his statement may be 
classified as a sample of government 
interference, the warning issued by 
Dr. J. F. Walker, deputy minister of 
mines in B.C. against wildcat pro- 
motions in the admittedly spectacu- 
lar Zeballos area of Vancouver 
Island is timely. It is, of course, gov- 
ernment “interference” of the right 
type, and will serve to have a. sober- 
ing influence, and prevent a repe- 
tition of scenes which have been all 
too common in. Canadian mining 
history. Dr. Walker’s statement does 
nothing ‘to throw cold water on the 
legitimate development of what has 
the appearance of being an import- 
ant addition to.Canadian mining 
areas. All he has done is to remind 
the public that merely because a 
mining company has the word 
“Zeballos” in its name, does not as- 
sure success for the venture—an ob- 
vious but often overlooked fact. 


Index to Mining Stocks 


Mining stocks concluded the week 
ended Oct. 28, with’appreciable gains 


| to the credit of both “gold and base 


metal groups. Consequently the Do- 
minion Bureau of Statistics price in- 
dex of 24 mines advanced from 1158 
for the week of Oct, 21 to 123.7 for 
the week under review. Stocks at 
first displayed an unsettled appear- 


ing blamed by some for market and | ance and base metal leaders. were 
business declines, the address of | inclined to move lower. On Monday 
John M. Godfrey, Ontario Securities | the 25th, a rally occurred co-inci- 
Commission, before the National As- : dental with sharp recovery on New 
sociation ‘of Securities Commissions, | York market, although mining is- 
is particularly pertinent. sues exhibited less strength than in- 

Mr. Godfrey’s remarks, which} dustrials. Golds continued to ad- 
were obviously the result of much| vance on Tuesday with gains slightly 
study as well as practical experiente, | exceeding losses, but reaction ap- 
do not constitute a defense of such | peared in base metals. In the next 
agencies as he represents, so much| two days, stocks showed general im- 
as an objective analysis of the need , provement, stimulated by a good de- 


for them, in the present social and 
industrial scene. 

Few will object to the Ontario 
Commissioner’s summary of the new 
conditions which have, so to speak, 
given natural birth to such bodies, 
and made their continued existence 
essential. Nor can any criticism be 
found with Mr. Godfrey's concep- 


\\ tion of his duties under the tremend- 


powers given him by recent 
s in the Securities Act. 

On the other hand, Mr. Godfrey 
recognizes, in his remarks, the in- 
herent and potential evil of which 
The Post has made mention before, 


BETTER — 
Wr eet BETTER 


mand in the golds and the news of a 
change in margin requirements an- 
nounced in United States. The daily 
index of mining stock prices rose 
from 123.2 on Oct. 21 to 127.1 on the 
28th, with the gold section rising 
5.0 to 109.6 while base metals dropped 
0.5 to 198.8. P 
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$4.14 for the entire 1936 year. 
The record of the large Quebec 
‘ oducer for the nine- 
month periods is shown in the fel- 
lowing table: ~ 
NINE MONTHS’ EARNINGS. 


Period Ended Sept. 30 
1937 1936 


$ $ 
14,654,107 13,285,791 


. 5,824,117 5,187,808 

1,410,000 1,360,000 

Net oper. earnings .... 7,419,990 6,737,983 
Add: Misc. income .... 324,527 236,908 
7,744,517 6,974,891 
375,000 423,000 


(. 7,369,517 6,551,891 
92 


i are ... $3.29 $2. 
4 | Copper anodes prod., Ib. 60,020,135 47,095,774 


NOT FOR SOFTIES 


As a direct result of training in 
placer and lode mining given by the 
B. C. Government at Emory Creek, 


= B.C., several hundred boys and 
me youths, who formerly were trained 


Prospector’s Brain Wave 


Boon to Unskilled Boys 


715% of Youths Given Training in Placer Mining Have 
' Proved Successes—Whittles Relief ‘ 


By CHARLES SHAW 


VANCOUVER.—Several hundred 
young British Columbians between 
the ages of 18 and 25 are well equip- 
ped to join the ranks of the placer 

and win wages from gold- 
bearing’ creeks as a result of the 
training they received during the 
past three se&sons at Government- 
run camps at Emory Creek. 

Not only has British Columbia 
been able to provide in this way a 
means of livelihood for scores of 
young men who might, otherwise be 
in the bread lines, but it has sup- 
plied the placer mining industry 
with an army-of promising recruits. 

The placer camp at Emory Creek, 
close to a famous old gold camp in 
the early days of mining along the 
Fraser River, a few miles from Yale, 
was established largely at the sug- 
gestion of Ben Barlow, an old-time 
mining man who is not only fami- 
liar with almost every phase of 
placer mining in western Canada, 
but is admirably suited for the job of 
telling how it’s done. 

The department of mines liked 
Barlow’s training camp plan, but it 
was adopted to some extent on con- 
dition that Barlow would run it. 
After all, it was a new idea. When 
expounded by Barlow, the idea was 
a logical and tempting one, but it 
was felt that the project would have 
a better chance of success if the 
originator took direct charge. 

Not For Softies 

Barlow took charge and there is 
little doubt that the venture has 
been entirely successful. Convincing 


evidence of that is the Government's: 


decision to continue the camp next 
summer. 

British Columbia's placer training 
camp is no place for “softies.” The 
camp is a serious institution and the 


News Coneentrates 


Barber-Larder Mines in McGarry 
twp., Larder Lake mining division 
southwest of Kerr-Addison, reports 
following assay results from dia- 
mond drill hole No. 35: $13 across 
3.8 ft., $8.75 across 2 ft., $11.20, $6.07 
and $4.66 across widths of 7.5 ft.. 
respectively. No. 36 hole is now be- 
ing put down. Hole No. 35 was drill- 
ed under No. 31, which yielded 7% 
ft. of core running $22.58 per ton. 

. 2 a ae 


Bruell Gold Mines (1936) has indi- 


ied, reports Eugen: 
Bruell, president. Six holes have 
been drilled at 200-ft. intervals on 
this Vauquelin twp. property and 
all have cut vein, showing. average 
width of 30 ft. Prospect shaft is be- 
ing continued down to 120 ft., 


ers to secure funds with which to 
discharge outstanding accounts pay- 


| able. 


Upper Seine Gold Mines has 
completed installation of its power 
plant at property in Kenora district 
and begun dewatering Golden Fis- 
sure shaft, which is to be retimbered 
and resampled. Holdings consist of 
old Sawbill mine and adjacent 
claims; Sawbill was gold producér 
when first opened about 40 years 
ago. Property has been developed 
by three shafts, the deepest to 290 
ft. Object of present work is to 
prove sufficient ore to enable de- 
cision’ on type and capacity of mill 

be installed. It is expected this 

tter will be settled before year- 


end. 
+ a = 


g division, northern On- 


, has stopped work at property 
because results obtained were not 
regarded as sufficiently encouraging 


Lacoma Gold Mines will start dia- 


gave interesting results. 

; i eS. 2 , 
.Obalski Mining Corp. plans to con- 
tinue shaft at its Chibougamau 
to 300-ft. level and do sev- 
thousand feet of underground 
work, states J. R. Giroux, president 

and maneging director, : 


. 
adjoining Murphy 
in Kirkland 


Goverment did not establish it with 
any idea of philanthropy or of pro- 
viding a good time for young men at 
the public’s expense. The placer re- 
cruits have had to work hard; or 
get out; but very few have found 
the pace too tough. They’ve stayed 
and made good because they have 
liked it; because the training has 
given then something to work for.” 

“The boys I felt sorry for were 
the young fellows who had never 
had any training in anything be- 
fore,” says Barlow. “They came to 
the camp with an inferiority com- 
plex. They had got it into their 
heads that they were good for noth- 
ing. The business of mining looked 
too complicated -for them; they 
seemed helpless. 4 

“But those were the lads we con- 
centrated on. We showed them what 
it was all about, and told them that 
they had as good a chance of suc- 
cess as the next man. They learned 
quickly enough. And not a single 
one left the camp who didn’t feel a 
whole lot more like a man capable 
of a man’s job.” 

Six Weeks Course 

A six weeks course -is given the 
men who sign on. They apply at 
the provincial labor office in Van- 
couver or Victoria. If they are ac- 
ceptable physically, they are put on 
the list and sent to Emory Creek as 
vacancies occur. More than 100 men 
are usually in training at one time, 
so that in the course of a summer 
hundreds go through the mill. 

There .isn’t a stunt in the placer 
man’s bag of tricks that is neglect- 
ed at Emory Creek. Barlow, who 
first went mining in the Horsefly 
district of British Columbia at 19 
and has been roaming the hills in 
search of gold ever since, knows 
everything there is tg know in that 
category, and, with his assistant, 
Bob Campbell—one of the camp’s 
graduates incidentally—he conducts 
classes every day of summer in such 
matters as flume and sluice building, 
trestle construction, log-cabin build- 
ing, shaft-sinking, tunnelling and 
timbering. Lectures are given in the 
evening on such subjects as geology 
and hardrock mineralogy. Although 
essentially a placer camp, Emory 
Creek gives a good all-round 
training and scores of “students” 
eventually find jobs in the hard rock 
camps of Bridge River and else- 
where. Instruction is given in cook- 
ing, too, by cooks that are on regular 


sa 5 

While in training. the boys are 
paid 15 cents a day, clear of meals 
—which, by the way, are plain. but 
wholesome and served with the 
idea that placer miners in the hills 
wouldn't get anything better, so 
they might as well get used to pros- 
pector’s fare. In addition to their 
pay, which provides the recruits 
with pocket money and gives them 
a sense of employee and employer 
relationship, they all share in the 
return from the placering. Emory 
Creek isn’t as rich as it used to be 
in the old days, but is enough 
gold in its gravel to provide an in- 
centive for mining it. 

15% Make Good 

The training camp has been a 
revelation to many mining men 
who have visited it. It is a model 
camp, well equipped and well man- 
aged. The boys are under rigid but 
friendly discipline and the knowl- 
edge that when they quit they will 
be independent and able to take 
care of themselves in the open has 
been an influence in maintaining a 


‘area selected and for three 
months grubstakes them at $9.60 a 
month. 

“The best indication we have of 
camp’s success,” 


for na specific occupation, are now 
well fitted to earn a living as miners. 
Some views of this rigorous and 
practical course, which has just con- 
cluded its third. séason, are here 
shown. Upper left, a sluice is being 
constructed as part of placer train- 
ing. Above, finishing touches are 
being put on a paddle wheel, while 
lower left shows a neatly constructed 
tunnel into the mountain side, part 
f the lode mining training. 


Mining Options - 
Bagamac Mines—Installment dates under 
agreement July 31, 1937, have been ex- 
ded as follows: on the underwriting 
’ shares at 25 cents, on 
,000 was paid Oct. 20, a further 
made payable by Jan. 2, 1938, and 
y Mar. 1, 1938; option on 100,000 
at 30 cents in four blocks of 25,000 
each by May 1, July 2, Sept. 1 and Oct. 1, 
1938, respectively; option on 100,000 shares 
at 32% cents in four blocks of 25,000 each 
at monthly intervals thereafter; option on 
50,000 shares at 40 cents, 50,000 at 42% 
cents and 75,000 at 50 cents by Apr. 1, 1939. 


Parkhill Gold Mines (1937)—At a price 
of 12 cents per share, 12,500 shares have 
been allotted and issued. This brings is- 
sued capital to 2,367,505 out of an author- 
ized 3,000,000 shares; there are 632,495 
shares in the treasury. 


Red Crest Gold Mines—Has had an ad- 
ditional 10,000 shares taken up at 35 cents 
under agreement Mar. 20, 1936. Balance 
covers option on 250,500 shares at 35 cents 
and 500, at 50 cents. Total issued capi- 
tal is now 2,249,500 of an authorized 
3,000,000 shares, 
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annual. number, that Can- 

oe Sis mil 
will have a value of some $415 mil- 
lions, a growth over the 
1936 output of $361 millions. 

The Miner notes that immense 
advances have been made‘all along 
the mineral front in Canada, peaks 
being noted in the production of 
gold, nickel, copper, zine, platinum, 
asbestos, aluminum, oil, and struc- 
tural materials. Other materials 
and minerals have shown material 
gains over the 1932 low. 


Perron Gold Mines 
Reports Larger Recovery 


From Our Own Correspondent 
MONTREAL.—Perron Gold Mines 


ut for the first two 
eet Gotabee valued at ea 


two weeks ¢ . 

the period the mill operated on an 
average daily tonnage of 340 tons, 
recovering 1,272 ounces of gold. 


est producers were stopes 215, 206, 
250 and 306, both in quantity 
grade of ore. _ 

Two important new veins 
been exposed on the 625-ft. level 
616 crosscut north, says the report. 
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Net Earnings 


Up at Macassg 


SeinennEEeEne 


Nine Months Profits Ar 
Seventeen Cents 
a Share 


For the nine-month period Jan, 1 
Sept. 30, 1937, Macassa Mines ei 
mates net earnings at 16.5 cents pa 
share, as compared with net progj 
per share of 14 cents for the perig 


N. C- URQUBART & co, } & 


Apr. 1-Dec. 31, 1936. The figures in | 


dicate an increase in 
earnings secured by this Kirklar 
Lake producer. Net profit for th 
nine months 
calculated at $442,308, as compar 
with $376,156 for the similar periog 
ending Dec. 31, 1936. 
Company’s estimate follows: 
Nine Months Ended Sept 2, 1937 
a 


Gross value of production 
Add: Sundry revenue 


t profit 


Est. ne 
Estimated Earnings per Share .. 
illed 


Midland Mining Corp. is to resume 
diamond driiling immediately at i 
northwestern Quebec property, hav 
ing contracted for a drilling pro 


‘gramme under which 3,000-5,000 f 
of ‘work will be carried out. Twok 


rigs will work on 24-hour basis. 


Sept. 30, 1997, iP 


dust 
Off the 
Press 


The only complete record of up-to-the-minute mining activities in 
Canada and Newfoundland available in permanent form. 


Indispensable to mine operators, mine executives, financiers, share- 


holders and those 


industry. 


selling equipment and supplies to the mining 


On producing companies a full record of préduction, costs, earn- 
ings, dividends, financial structure and details of personnel and 


directorate. 


Companies under development fully covered with present status 
of operations, together with names of all officers and directors. 


Every area, every camp of consequence illustrated in new and 


exclusive maps. 


Last year’s edition completely sold out in a few weeks. Only limited 
number of copies will remain after pre-publication orders are filled. 
To avoid disappointment order your copy now. 


OUR ORDER FORM—MAIL IT TODA 
The Financial Post, 


481 University Avenue, 


Toronto, Canada. 


NAME ... 


ADDRESS 
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Send me postpaid immediately upon publication ..... copies.of The Financial 
Post SURVEY OF MINES, 1937-8. Herewith $...... 7 
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Get them from any agentof the 
Canadian Pacific & most Banks 


The Consumers’ 
Gas Company 


of Toronto 


NOTICE 
of 
ANNUAL MEETING 


The ANNUAL GENERAL MEET- 
ING OF THE SHAREHOLDERS 
of The Consumers’ Gas Company of 
Toronto, to receive the report of the 
Directors, for the Election of Directors 
fur the ensuing year and for the trans- 
action of such other business as may 
properly be transacted at the meet- 
ing, will be held in the Company’s 
Auditorium, 55 Adelaide Street ett, 
Toronto,on MONDAY, the 8th DA 
OF NOVEMBER, 1937, at 12 0’clock 
Doon, 
By Order of the Board, 
EDWARD J. TUGKER, 
Secretary. 


Toronto, October 9th, 1937. 


Notwithstanding 


thet experience has proven fail- 
ure to moke a Will one of the 
grectest mistakes @ property 
owner can make many neglect 
this duty. If you have no Will 
there is o possibility of trouble 
ond loss for your heirs which 
you con prevent by taking 
Proper precaution now. Con- 
sult your lawyer ond our 
Estates Department. He will 
drow your Will—we will act os 
Executor and Trustee. 


MONTREAL TRUST 
COMPANY 


61 Yonge St., Toronto 
J.F.HOBKIRK, Manager 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed ané 
developed te production. 
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Abandonment of 


Purchase Plan — Can U. 8, Let Go? 


ANTE 


Hi be 
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p his - 
ments to fit the space limitations of 
this article. His conclusions, how- 
aver, ute indicated i Gis Has) pate- 
graph: 


“The disturbed tate of world 
finance, together with the threats 
of inflation in foreign countries as 
a fruit of war expenditures, makes 
any attempt at world agreement 
on gold reserves and exchange 
problems impossible. But we can 
make a beginning by putting our 
own house in order as far as we 


aid some investors . . and injure 
others”? Mis Mr. Flynn not looking 
inward, and not outward, and thus 
repeating a view which, in the past, 
Se ee eee 


gold purchase plan, without serious 
repercussions of a world wide na- 
ture, repercussions which would 
ultimately affect its internal ‘econ- 
omy much more seriously than by 
bringing profit to some. investors, 
and a loss to others. ; 
Herein appears to lie the 
fallacy in Mr. Flynn's ar 
i the price of gold t& 
ounce overnight, and 


4th iu 
en 
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Chote all ahid fare saee tae eaeray! 


serious mistake on the. part of the 
New Deal. But there are many rea- 
sons for beljeving that to reduce the 


-| price now, or to let it seek its own 


level, which is in its effect the same 
thing, would be more disastrous not 
only to the whole world, but to the 
United States itself, than cementing 
the mistake into the general struc- 
ture of world economics, 

U. 8. Meant to Manipulate Gold 

It is generally believed to have 
been the original intention of the 
U. S. Government to manipulate the 
price of gold from time to time over 
a period of years, Had it been able 
to do this, and lowered the price a 
month, or six months after raising 
it, results of such a move might not 
have been so disastrous. After more 
than three years of $35 gold, how- 
ever; a reduction would entail a 
major economic operation, and it is 
extremely doubtful if the health of 
the world is sufficiently good to 
withstand such an operation. 

It is difficult to gauge how serious 
a depression would follow a reduc- 
tion in gold prices today. Some be- 
lieve it would precipitate a slump 
more serious than that of 1929-33. 
Others feel that the reaction would 
be less violent. Even. -Mr. Flynn. 
however, would probably agree that 
it would result in a serious slowing 
up of world business generally, even 
if he would not admit that it wopid 


result in a very serious loss of con-| may 


fidence. 
Democracies Have Gold 

More serious, perhaps, would be the 
result on international relation- 
ships. It isa noteworthy fact that 
those nations which are without gold 
are among the most belligerent na- 
tions of the world today. World 
gold reserves are held by the de- 
mocracies, by the peace-loving 
nations. These traditionally peace- 
loving nations can, and are, virtually 
buying the peace of the world with 
gold, through operations of the vari- 
ous exchange stabilization funds. Mr. 
Flynn, in his article, does not touch 
upon the significance of this situa- 
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Most Washington would 
feel ee shelving of 


managed money, and its desirability 
but now realizes that there are 
other tools of management w 
nobody knows how to use. 
England's Réle 

The writer credits England with 
considerable shrewdness in aban- 
doning the gold standard when it 
did. He describes this move as “not 

‘ending gold redemption but 

ending the use of gold as a measure 
of the pound’s value.” The British 
Government has never 
record as ng finish 


has 


exchange equalization fund. 
In connection with England’s rble 
Mr. Flynn 
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e of gold could 
to United States, it 
Mr. Flynn argues, be well 
cost. Such is not the case 
ggihg gold prices overnight at 
$35 an ounce, the Washington admin- 
istration was making the same mis- 
take, behaving as if the United States 
were in a sort of vacuum bottle. 
That this was a mistake is now evi- 
dent—evident in the very inflow of 
the world’s gold deplored by Mr. 
Flynn, This isolationist fallacy has 
created the United States monetary 
problem; has, so to speak, pe 
the wildcat’s tail squarely the 
sweating fist of Washington. The 
United States cannot solve its prob- 
lem by persisting in this erroneous 
view. 


Shutdown at Packsack 


Mines, at Rice Lake, 


Gold| 
% 


i 


tise 


aa8 


it a ec tA gS ° 
RSF - ; 


According to R. C, Bryden, the 
company’s engineer, the first 40 
Sereset tee ar ae ee 
value per ton over'a minimum 
width of five feet. 

The company further states: 
“Latest assays gave $92.75 upper and 
$6.30 lower over a width of five feet 
across the base of the drift and 
re samples from the last round of 


Find Two New Veins 
At Perron Gold Mine 
During the first two weeks of 
October, mill at Perron Gold Mine 


treated an average of 340 tons daily 
for gold production valued at $44,- 


put itself on 513. 


the 625 level, the report con- 
cludes, 616 crosscut north exposed 
two important new veins, ~ 


that there is capable direction and 
management of the work.” 

Dr. Walker points out that a great 

deal of development work has yet to 
be done, and mining operations have 
yet to be carried out before a true 
picture of the Zeballos gold future 
ean be obtained. But he agrees that 
recent development has shown in 
at least two cases that the district 
has narrow veins which have con- 
tinuity and contain high gold value, 
even though there is a tendency in 
the showings to be erratic. 

Dr. Walker's statement is based 
largely on a new report just pre- 
pared by John S. Stevehson, engi- 
neer of tthe department of mines, 
who recalls that while. placer gold 
was first obtained in Zeballos as 
long ago as 1907, the present period 
of intense prospecting did not begin 
until extremely rich gold ore. was 
oa in the old Goldpeak group in 
He refers to the extremely rough 
nature of the terrain, but says that 
prospecting has so far beén well 
worth while 

Quartz ore from Zeballos contain- 
ing between 1,000 and 4,000 ounces 
gold per ton—one of the highest per. 
centages on record at the Tacoma, 
Wash., smelter, was treated there this 
week. The ore, in a small shipment 
of 200 pounds, shipped by the 
Nootka-Zeballos Co., was described 
by B. H. Bennett, Tacoma assayer, 
as the richest he had even seen. At 
present prices the ore would be 
worth from $35,000 to $140,000 a ton. 


From India to Australia 
Has Taken Him 19 Years 


Capt. N. Evans-Atkinson, who 
started from India for his native 
Australia 18 years ago, and is s‘il! 
on his way, was in Toronto recently. 

The reason that this six-foot 
Australian has been so long travel- 


cause, travelling through Canada, he 
learned something about Canadian 
-mining, and thought he would break 
his trip and a look. He is 
having it. 

The reason that he is in Toronto, 
is to interest Ontario mining men in 
some properties of his in the Moha 
district of British Columbia, near 
Bridge River, An Ontario mining 
group has already agreed to examine 
one of his properties. 

- How Capt. Evans-Atkinson be- 
came interested in the Moha district 
is a story in itself, and can be di- 
rectly attributed to the fact that 
some years ago his wife was two 
days late for an appointment with 
her nomadic husband in Vancouver. 

In the fall of 1933, Capt. Evans- 
Atkinson was supposed to meet his 
wife in Vancouver, probably with 
some vague idea of continuing home 
to Australia. His wife was delayed 
on her journey, and the captain had 
a day or so to spare, He happened 


7 
just to have a look. 


i 


Packsack 
central Manitoba area, has discon-} Eventually Shalalth, which is the 
tinued work at its property as funds| jumping off place for Bridge River 
are nearly exhausted, H. R. Drum-| on the P.G.E. railway wa<« reached 
mond-Hay, president, states in a|and the breath-taking ride over 
letter to shareholders. Mine man-/| Mission Mountain was started. In 
ager reports that work to date indi-| this drive, one climbs 3.500 feet in 
cates 24.000 tons of ore of probable| 20 minutes, and from the top one 
value $12.50 per ton, after cutting| can command a splendid view of the 
erratic assays and allowing for dilu-| rugged countryside. In the course 
tion. “Since that estimate was made,| of his drive, Capt. Evans-Atkinson 
he has come into material on the! noticed on a distant mountainside, a 
fourth level which looks as if it| grandiorite dyke. Taking for grant- 
make ore. No assay results| ed that was the formation on 
have yet been received,” the report; which Pioneer, Bralorne and the 


soon on His way into the country on 
foot, a trip of some 50 miles. 

He had only been exploring the 
formation for a short while when 
he found evidences that someone 
else had been on the property many 
years before. A worn down pick- 
axe, a rusted shovel, and some trench 
work, were located. Enquiring 
among the Indians, he found that a 
well-known British Columbia min- 
ing prospector, Herb. “Whitewater” 
Taylor, was the early prospector. 
Taylor, incidentally, made the last 
big strike in British Columbia in 
1921 at what is now known as the 
Taylor Windfall Gold Mining Co. in 
the Clinton, B.C., district. He also 
staked the Wood Duck, Woodchuck 
and Telephone claims, part of what 
is now the Bralorne property in the 
Bridge River area. 

Capt. Evans-Atkinson got in 
touch with Taylor, and the latter. 
although by now an elderly man. 
joined a second trip back into the 
Moha district. He had originally 
been in the area in 1896. The work 
he had done on the formation had 
not, however, yielded him any vis- 
ible gold, and he had accordingly 
pushed on to make his famous dis- 
covery in the Bridge River field. 
Back in the area with Evans-Atkin- 
son, he pointed out more of his old 
workings. His method of marking 
(and hiding) the outcrops had been 
unique. 

“See that young tree there?” he 
would ask his companion. “Let’s give 
it a heave.” Together they would 
pull at the young shrub until it came 
away by the roots, and underneath 
would find the outcroppings. Taylor 
had planted the young shrubs over 
the outcrops nearly 40 years before 
The values he had obtained, he said 
did not interest him at that time be- 
cause like most of the prospectors in 
his day, he was seeking free milling 


ore, 
Taylor, because of his early work 
on the »roperty, was given-an equal 
interest in the private syndicate 
which now holds these Moha claims 
Three groups of claims have been 
staked by this syndicate over a nine- 
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Extra of 25¢e 
Hoisting at. New Creigh- 
ton Shaft-Under 

, From Onr Own 


_ SUDBURY.—International Nickel 
Co. of Canada, this. week -declared 


share with the regular . quarterly 
dividend: of 50 cents, thereby bring- 
ing payments for the year up to 
$2.25 per share against $1.30 last year. 
Steady, progress is being made in the 
— erate of millfeed sources at 
peeoartins. 

Hoisting of ore is now under regu- 
lar schedule through the new No. 5 
shaft at Creighton Mine, and four 
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; in-* 2 
taken from the old shaft has been 
diminished. 


Underground Work 
Work of sinking the new 2,000- ft. 
shaft at the Levatk mine is proceed. 


my et, ten see nso S 
ye hah eed hw RITISH COLUMBIA has produced minerals of ‘an 
aggregate value of $1,515,728,149.00. 


125 feet. It is anticipated that the 
current new development will con- 

The gross value of the industry for the first six months 
of 1987 is estimated to be $36,383,540.00. This is an in- 


sume about a year to complete, and 
that by next September, work of 

crease of 53.4% over the value for the corresponding 
period in 1936. 


lateral development at the deeper 
levels will be well under way. 
Construction of surface plant at 

eed es 7 a —_— omens a that this es a 1 Sena 

an essor 8 that of any previous year in value, w. a sple 

new shaft, which is being made of commentary upon the stability of the mining industry. . 
in this Province. New properties are being brought into . 
production, and with the reopening of old prope: mill .., 

capacity will be considerably increased over last year. .....: 


the same dimensions as the No, 5 
shaft at Creighton mine. In th, fF 

For authoritative information regarding 
the mining industry apply to: 


however, the Levack shaft. willbe 
DEPARTMENT OF MINES 


only half that of the Creighton... A; 
temporary headframe has been 
VICTORIA, B.C. 


erected, which will give place to a. 
permanent structure when the shaft 
has been completed. Two large 
boarding houses are included in the 
programme, which will provide ac- 
commodation for 300 men, and in 
addition a half dozen residences are 
being built for staff men. 
Increase Tonnage Raised 

Currently tonnage being raised at 
Levack is 70,000 tons per month, an 
increase over the initial Ton- 
nage from the Frood has de- 
creased slightly, and a number of 
miners have been transferred to the 
Levack. ; 

As intimated in these columns 're- |. 
cently, nickel has in contemplation 
a new concentrator adjoining the 
present mill at Copper Cliff, ard 
while plans are not definitely ready 
for official release, it is expected 
that construction will be under way 
shortly, and that the project will cost 
several million dollars. The plant 
will have a capacity of several 
thousand tons daily. 

It is the offical plan to feed low- 
grade ore to the new mill and in 
connection with the project the 
upper layer of the Frood mine wil! 
be steam«shovelled to a depth of at 
least 300 feet and probably lower 
and low and medium-grade deposits! [ 
at other properties may be treated ; 

Aimed at Flexibility 

The contemplated programme will 
take at least a year to complete and 
the objective, it is understood; is not 
primarily to increase substantially 
the output of metals, although it wil! 
likely entail a gain in nickel output 
The main een is to permit 
greater flexibility in operations and 
to utilize the vast extent of low and 
medium-grade ore at the Frood 
with the high-grade materia) being 
mined at the lower levels. In fact 
when the programme gets under way 
treatment of high-grade ore migh'! 
probably be somewhat diminished 
depending, of course, upon the de- 
mand for the company’s products. 

Operations at the Garson mine. 


\ LATIMER, THEY TELL ME YOUVE 77 
N GONE SOCIAL DURING BUSINESS HOURS Vf 
“THAT YOURE HAVING TEA SERVED we 
TO YOUR WHOLE STAFF NOW. 
WHATS THE LARGE 108A? 


IT 1$ WORKING = 
SERVING TEA FF 
DOUBLES A SsTAFES 
EFFICIENCY AND 
GETS EnriRELY 
RID OF THE LATE 


CLEVER, OLO aaa NO OFFICE ST. 
MAN, OUT PRIVILEGE a TEA RESTS 
WiLt, IT AND REVIVES My STAFF 

JUST Ling 2 FEW minutes 


INTERMISSION MAKES 


says. other Bridge River mines were 
Adverse market conditions make} working, he said nothing, but was 

it —— ~ to a oo = 

finan at presen 

thought that with the ore tonnage 

indicated ae ee 
roperty n regarded as 

being permanently closed down by 

this cessation of work. 


tion, or the effect it would have | 4, 


were United States to stop buying 


gold at $35 an ounce. 
Early in the article, Mr. Flynn 


tes: 
srToday one of the most important 30,000 


reasons why business is being halted 
and investment retarded is the un- 
certainty as to what the dollar wil! 
be worth a year, three years or five 
years from now. Plainly, we cannot 
drift along «any farther with our 


present gold-buying policy. It costs “ 


much, 
hus is implied the idea that un- 


certainty as to the price of the dol-/1 


lar is wholly due to the gold-buying 
pony gold-buying 


Wh 
* | Oct, 7, 1 


is now, unless gold were entirely 
divorced from the dollar? 
Delayed Explosion, or Squib? 
The effect, or rather, lack of effect 
of devaluation on farm prices, and 
farm exports is referred to in_ the 


article. Figures are cited to show 
of farm produce from 
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Mines—As at oon ne 


which was reopened last summer 
after several years shutdown, are 
proceeding normally, with the mine 
supplying a little better than its 
quota of 1,200 tons per day. \ 

The new $250.000 research build- 
ing at Copper Cliff has been 
pleted 


mile zone. One group is now being 
worked by interests associated with 
J. F. Duthie, United States mining 
man, and will ly see under- 
ground work. The syndicate has al- 
ready spent about $25,000 on surface 
work on the group—which Toronto 
interests now plan to examine, 


took them away from this 
altogether. 

Once back at Shalalth, the 
tralian hired an airplane and 
over the country. His flight 
firmed the favorable impression 
had at first obtained, and he was 


surprised to find that their route 
structure 


Aus- 
flew 
con. 

he 
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for Canadian Products in 
Export Markets 
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Algoma Summit Gold 
L should be pleased to have what 
facts there are on Al- 


dling: about 130 tons daily, al- 
though a much larger tonnage 
originally been spoken of, It seems 
fairly obvious that, on this basis, the 
company can be little more than cov- 


ering expenses. 

As far as we have been able to 
ascertain, this company has never 
published an estimate of ore re- 
serves or a financial statement. 
Government returns for the first six 
months of 1987 show no gold returns 
for this property. 

Stock is not listed on any ex- 
change, and we would consider it 
very speculative. 


Aldermac Copper Corp. 

I should like a résumé of the 
recent activities of Aldermac Cop- 
per Corp., as I ama shareholder 
in this company. 


Aldermac Copper Corp. owns a 
copper-sulphur property. ten miles 
west of Noranda in northwestern 
Quebec. Ore reserves, excluding 
partially developed ore, are esti- 
mated at 1,743,760 tons above the 1,- 
125-ft. level, average metal content 
being 35% sulphur, 2% copper, with 
small values in gold and silver. Op- 
erations were resumed last August 
and lateral devélopment: of lower 
levels will be carried out following | 
the completion of the three-compart- 
ment shaft to 1,625 ft. Company is 
pioneering a new process for the 
extraction of sulphur, and officials 
have stated that the tests have been 
So successful that they now plan a 
commercial plant. They also state 
that they have contracts covering 
their potential sulphur production. 

With the mill rapidly approach- 
ing the 1,000-ton per day mark, 
some intelligent estimates of earn- 


ings should soon be possible. How- 
ever, it is’yet too early to attempt 
such owing 


What information have you at 
hand on Rahill Red Lake? I hold 
some shares but have heard noth- 
ing about this property for some 
time. 


Rahill Red Lake Mining Co., own- 
ing a gold prospéct in the Red Lake 
area adjoining Gold Eagle, has been 
idle this year. As far as we know 
the company has not issued a finan- 
cial statement, but it is generally 

erstood that the treasury is de- 
pleted. Management apparently 
feels that the time is not opportune 
for raising further funds. 

Company is capitalized at 3 mil- 
lion shares, $1 par, and still has near- 
ly half these shares in its treasury. 
Limited amount of drilling done in 
1936 is reported to have given values 
of $28 per ton at depth of 800 ft. 
and $5.25 per ton 400 ft. down. 

Before underground work would 
be warranted, it is apparent that 
further drilling would have to be 
done. Results so far have been en- 
couraging. Lacking an active mar- 
ket for this stock, it appears that 
there is little to do but wait in the 
hope that the company is successful 
in raising further funds. 


Normetal Mining Corp. 

Please review for me the possi- 
bilities presented by Normetal 
Mining Corp., in which I am inter- 
ested. 


Normetal Mining Corp., owning a 
copper-zinc deposit in Abitibi 
county, Que., is controlled by Min- 
ing Corp. of Canada, a well-financed 
and active exploration company. In 
February last financing of develop- 
ment and mill construction was com- 
pleted through an offering of rights 
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to shareholders to’subscribe for one 
additional share at 75 cents for each 
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marked success in obtaining second- 


aevoaee. 


» veteran Pennsy!-|. 
are reporting 


outstand-| ary production from areas formerly| | 


i part- 
ly developed and indicated by dia- 
mond 


drilling. 

Normetal’s mill is now handling 
sere wilt be eapged up 10: O8 
ca ity up 
tons daily oe So bor 
Corporation arrang marke 
its zinc coficentrates abroad through 
-_ ns a ae ced : Pee: 
tora’ en an 
sible. Ore, according to official 
statements, is sufficient to supply a 
500-ton mill for over two years. At 
Det. 31, 1936, balange sheet showed 
current assets of $20,732 against cur- 
rent liabilities, including $208,939 
advances from Mining Corp., total- 


ling $225,393, 


Pacalta Oils Lid. 


I am interested in the outlook 
for Pacalta Oils, Your comments 
on this company will be appreci- 
ated. Why has the stock been so 
active of late? 

Chief interest in Pacalta Oils Ltd., 
now centres in its holdings on Battle- 
view structure near Wainwright, 
Alta., where the company holds 15,- 
596 acres on lease from the Alberta 
Government, Company has sublet 
8,000 acres on Battleview anticline 
to Battleview Oils Ltd. and 1,000 
acres on the same structure to South 
End Petroleums. 

Recent successful drilling on this 
structure accounts for activity in this 
stock. This well, in which the-com- 
pany has a 2%% iriterest, came in on 
Sept. 8, with wet-gas flow estimated 
at between 60 to 80 million cubic 
feet daily. Officials expect a sub- 
stantial production of oil. The com- 
pany’s interest in this well, plus the 
fact that it controls the entire struc- 
ture directly or indirectly, makes 
future prospects fairly promising, 
although it should be remembered 
that such ventures are among the 
most highly speculative forms of 
market activity. A development 
programme which includes drilling 
of some new wells ‘in Battleview 
area is to be carried out and results 
from this will largely determine ‘the 
company’s future position. 

In the fiscal year ended April 30, 
1987, company operated at a net loss 
of $1,445. Balance sheet as at April 
30, 1937, showed current assets of 
$76,254 of which $75,670 was cash, 
while total liabilities, exclusive of 
capital stock, were only $5. 


Cheltonia-Swastika Mines 


Should appreciate a report on 
Cheltonia-Swastika Mines, in 
which I hold some shares. 


Cheltonia-Swastika Mines Ltd. is 
still virtually inactive. The com- 
pany owns gold and copper-gold 
prospects-in the Kirkland Lake and 
Sudbury areas. Some development 
work has been done but has not 
demonstrated that these properties 
have any particular merit. Five of 
the company’s claims in Eby and 
Otto Townships, Kirkland Lake 
area, are under lease to Selected 
International Gold Mines Létd., of 
London, England. 

Company is capitalized at $5 mil- 
lions in $1 par value stock, of which 
$2,373,546 were outstanding, accord- 
ing to information it supplied us. 
Horace Kellum, Simcoe, Ont., is 
president of this company, which 
has not issued a financial statement 
and for whose stock there is no 
market as far as we are aware. 


Power House Complete 
At Lake Geneva Mines 


From Our Own Correspondent 

SUDBURY. — The new power 
house replacing the one destroyed 
by fire last August, has been com- 
pleted at the property of Lake 
Geneva Mines, it is reported by W. 
E. Bawden, general manager. The 
building is ready for the new Diesel 
engine aud compressor, delivery of 
which is awaited. It is estimated that 
another month will be required to 
effect complete rehabilitation of the 
plant, and that the mine and mill 
— be in operation again by 


A quantity of concentrates is on 
hand at the mine the result of mill- 
ing operations last summer previous 
to destruction of the power plant. 
Owing to the drop in metal prices 
there has been no move to ship the 
concentrates, which will likely be 
held for a more favorable 
opportunity. 


Pato Consolidated Gold 
To Reduce Colombia Loan 


From Our Own Co 
ON Sees as ak 
arranging 
duce considerably its peso loans in 
Colombia, and thereby save interest 
charges. 


Shenango Gold has completed t 
new roaster in which high de 


regarded as depleted, through a new 
re-pressuring ‘method with air, gas 
water. In pioneering this method 
= Pil, the oldest field on 
the continent is, in this respect, the 
most modern. “a 
A few years Bradford field 
in McKean pode one of the oldest 
in the entire area, was threatening to 


500 | shut down, yields not being sufficient 


to show a profit, although it was 


erally conceded that only about 
55% of the oil had been obtained. 
A group of engineers, however, be- 
lieved that they could rejuvenate the 
field by re-pressuring with water. 
They laid out the oil leases in 200-ft. 
squares, and drilled a well at each 
corner of the saeere, together with 
one in the middle. ‘The four-corner 
wells were used to pump water down 
into the oil sands. This: a pres- 
sure forced the oi] toward the centre, 
or producing 

In other parts of the area, such as 
in Venango county, air and gas are 
used for re-pressuring. 

The method, The Financial Post is 
informed by those ‘acquainted with 
the field, has. been eminently suc- 
cessful, and has been responsible for 
materially increasing the output in 
the area. 

Canada’s interest in this develop- 
ment at present is confined to invest- 
ments in that area. The crude pro- 
ducing horizon in, the. Pennsylvania 
fields are much shallower than in 
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HEADS MINES CHAMBER 


J. D. McDonald, president of Vul- 
can Iron Works, has been elected 
president of the Manitoba Chamber 
of Mines, succeeding Lionel D, B. 
Baxter, who has been acting presi- 
dent of the chamber since its re- 
ofganization some months ago. J. P. 
DeWet was reappointed 
secretary. Mr. McDonald was’ born 
at Arran in Bruce County, Ontario; 
but has lived in Manitoba since 1898, 


to $50. 
Suite heavy, has delayed progress of 
trenching. Diamond drill holes are 
now being spotted. 
_* e * 

Hugh Pam Porcupine Mines, west 
of Bonetal in Porcupine area, has 
discontinued work for. the present. 
Results. have been inconclusive. 
Hugh Pam, it is understood, has in-. 
sufficient funds on hand for an ex~ 
tended development. programme. 


when he became connected with the 


firm of which he is now president. 


Alberta’s Turner Valley. Re-pressur- 
ing is accordingly more feasible in 
the United States field. Some, re- 
pressuring of depleted Alberta fields, 
however, has been. done by Imperial 
Oil Co., using natural. gas .as the 
agent. ‘ 
Pennview Co., which has. offered 
and is offering. notes and stock in 
Canada, and -has a Canadian direc- 
torate, has leases in Venango county, 
near Oil City, and applying: the re- 
pressuring methods to its acreage. 


“tone wrsuzr TUB 


DEFIES WEAR AND CORROSION 


durability. Ask to see the Monel tubs 


whérever good washers are sold. . 


Write for a 
eoet 


copy of “The Nickel Industry in 1936 
review of the oe per? world-wide 
i and its Alloys, 


developments and applications of 


new Diesel engine will not. be de- 
livered until then. Lake Geneva is 
understood to have bought a hoist 
from McMillan Gold, former -pro- 
ducer in the West River area. 
& B = 

MacDonald , Mines, in Dufresnoy 

twp.,, Que., surface: work 


reports 
going forward uninterruptedly at its | 


property north of Noranda. Test pit 
is: being sunk to ‘go below surface 
capping. Only - after, this..work- is 
completed.can full width be ascer- 
tained. 
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IN 80 SECONDS 
CANADIAN NICKEL SPANS. OCEANS 


Mizz arrem wiix the deep-sea cable uncoils itself from the 
hold of the cable-layer and sinks to. the ocean’s floor, and 


another link ‘is forged ‘in: the hain of Empire communi- 
cations. A h years ‘ago. European news took two 
months - to: reach: the, interior ‘of da, Recently a 
‘ e. di ed around the world was received back 
in 80 secon Mons eioas 
Canadian Nickel is now being used to speed up transmission 
a i {wire made of Permalloy (a 
a ing 78% Nickel) around 
the ‘conductor, the speed of 


ducto ; munications has been in- 
creased from 300 letters. a minute to 1900 letters a minute. 


"Tons of Permalloy are used for.this purpose. 


In the search for‘ niore’ efficient’ materials, industry and 
commerce have utilized: Nickel for hundreds of urposes. 
The International : Nickel: research and sales Gutactracaba 
pn ae ea 
ems m 80 throu e 
development of special Nickel alloys. : 
For no matter how much Canadian Nickel may be mined 
and refined, it brings no income to Canada until it is sold. 
Each new. use whichis developed for Nickel adds to the 
ickel, and increases the 
stream of wealth which comes to Canada as a consequence. 


CANADIAN RICKEL FOLLOWS WORLD INDUSTRY 


THE INTERNATIONAL NICKEL COMPANY OF CANADA LIMITED 


25 KING STREET west, 


TORONTO 


High Grade Bleached, Sulphite Pulp : 
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